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A NEW ERA IN BANKING AND BUSINESS 


aa HE shrill, raucous cry of the reformer and of the political despoiler, 
A which re-echoed for nearly a decade through the length and breadth 
of this fair land, has been muffled. The ruthless hands which have 
striven to arrest the natural agencies of co-operation in our economic 
development, have become palsied for the time being. A spirit, less 
bellicose and more tolerant, stalks through legislative chambers and in the coun- 
cil-rooms Of those who are answerable for the confusion and disruption of busi- 
ness and industrial processes. Even the utterances of the “Great White Father” 
at Washington and of the Administration satellites have become more soothing 
as if in the presence of some higher, majestic tribunal or as if “indu’d with 
sanctity of reason.” 

Is this armistice between the opposing forces of government and business 
but a:temporary truce or, as the diplomat of the Seine would say, a rapproache- 
menie? Or is this the frontier point described by President Wilson 
in his letter to Secretary McAdoo, apropos of the opening of the Federal Reserve 
banks, from which “we shall advance, and advance together, with a new spirit, 
a new enthusiasm, a new cordiality of spirited co-operation?” Is there to be a 





“New America”; a new era of, straightjacket competition, a new “democracy of © 


credit,” now that this elaborate program of legislation has been finally enacted, 
including. tariff for revenue, only, an Income Tax, the Federal Reserve Act, and 
the cumbersome anti-trust laws? It may be that the sombre spell cast upon 
the whole civilized world by the barbarous war in Europe has awakened a more 
sober judgment, has accentuated a growing feeling of aversion for that: brand of 
politics which spells unrest afid hinders the peaceful progress of the nation. If 
we read the recent election returns aright we shall find therein a strong indict- 
ment against the harsh and noisy leaders of elusive reform; a rebuke to those 
who purposely, or othe-wise, have tried to inspire distrust toward the methods 
and honesty of the men who pilot our financial aud business activities. 

We are, indeed, upon the threshold of a new era of readjustment in our 
business and financial affairs. It will work out happily for greater prosperity, 
not because the floodgates of legislation have been let loose for over a year and 
a half, but because the combined moral influence and wisdom of the men of busi- 
ness, of banking and industry, will bring about more enlightened popular semi- 
ment and which in turn will expel demagogy, narrow partisanship and ill-founded 
theories in the conduct of government and legislative authoritv. 
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OPENING OF FEDERAL RESERVE BANKS AND EFFECT ON BUSINESS 


Paul M. Warburg, member of the Federal Reserve Board, ventured the 
prophecy that “the 16th of November may be considered as the Fourth of July 
in the economic life of the United States.” On that date, prompt to the minute, 
the chain of twelve Federal Reserve banks authorized under the Federal Reserve 
Act, were formally opened, located in Boston, New York, Philadelphia, 
Cleveland, Richmond, Atlanta, Chicago, St. Louis, Minneapolis, Kans..> 
City, Dallas and San Francisco. Nearly $200,000,000 of the required initial re- 
serves of $275,000,000 were deposited the first day; New York contributing 
$101,000,000. So far as the general currents. of business and banking were 
concerned the event did not cause any perceptible change on the surface, 
except a further ease in the money market. Reciting the achievements 
of the Democratic Congress and the expansive scheme to reform embodied 
in its legislative enactments, President Wilson characterized the Federal 
Reserve system as “the keynote of the- whole structure.” There are 
many bankers who would like to share the confident views of President Wilson 
and of Mr. Warburg. Certainly these expectations will be realized and the ex- 
perimental features of the law will be “worked out” somehow if it can be accom- 
plished by the earnest, whole-souled co-operation of the member banks and of 
the able men who are to direct the destinies of the twelve Reserve banks. The 
burden of responsibility, however, rests upon the Federal Reserve Board, which 
must interpret untried provisions from the standpoint of practical banking, must 
resist insidious influences of a political nature and have the wisdom as well as 
foresight to prevent inflation. ” 


WILL NEW SYSTEM PREVENT RECURRENT PANIC OR DEPRESSION ? 


Mindful of the tragedy which is now being enacted in Europe, and the 
sudden collapse of international finance and trade, it is hard to believe that any 
law can be so ingeniously framed as to afford absolute protection against undue 
expansion or depression. It is true, however, that a wise use of the tremendous 
power conferred upon the Federal Reserve Board, the mobilization of banking 
resources, scientific elasticity of currency, and the creation of an open discount 
market, will offer a decided advantage over the old system in the way of prevent- 
ing or arresting the spread of panic. If politicians are restrained from inter- 
fering with business or the administration of the new banking law there is every 
reason to believe that it will become a blessing and give a greater stimulus to 
business. The 7571 member banks experienced no apparent trouble in sub- 
scribing the initial stock payment of $106,795,000 and in transferring their first 
installments of reserves. The assurance of adequate rediscownting facilities and 
the release of a huge volume of surplus cash, held as reserve under the old law. 
must afford opportune relief under present conditions. We do not share the 
Comptroller’s view that the reduced reserve requirements will make $464,000,000 
cash available for use in business expansion. But the amount of actual cash 
released, estimated at $250,000,000, will be very useful to enable banks to cancel 
Clearing House loan certificates and hasten the retirement of Aldrich- Veetiond 
emergency currency notes. ' 


ACCEPTANCE OF SINGLE AND TWO-NAME COMMERCIAL PAPER 


’ The Federal Reserve Board has already given substantial proof of its desire 
to apply the requirements of the new system along practical lines of least resist- 
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ance. It has earned the grateful appreciation of the whole country by its cour- 
age and energy in connection with the creation of the $100,000,000 gold pool 
and in overcoming selfish opposition in the formation of the $135,000,000 cotton 
loan fund. It afforded a means of co-operation in working out plans for the 
relief of the foreign exchange situation, the restoration of shipping, and restoring 
business to normal levels. Its interpretation of the Federal Reserve Act has 
thus far been in line with enlightened banking sentiment. That is particularly 
true in the definition of commercial paper which will be acceptable for rediscount. 
Both single- and double-name paper are admitted. To facilitate rediscounts the 
3oard does not require that a statement of condition shall accompany each bill 
until after January 15th next. The prohibition against bills the proceeds of 
which have been or are to be applied to permanent investment or issued for the 
purpose of carrying stocks, bonds or other securities, is of course in-line with 
the spirit of the new law. The Board insists upon distribution of maturities of 
accepted bills so that the bills will be “self-liquidating.” No attempt will be 
made at this stage to develop check collection functions. It is proposed, however, 
to catalogue data as to financial condition, for the purpose of establishing an 
effective credit bureau which may develop into a central credit bureau for the 
benefit of all reserve banks. 


RESTORATION OF FOREIGN EXCHANGE MARKET AND THE 
HUGE EXPORT MOVEMENT 


It is no exaggeration to state that so far as credit, banking and business rela- 
tions are concerned this country has fully regained its balance since the outbreak 
of the war in Europe. The stamina and resourcefulness of the American 
banker and business man have never been so clearly brought to the fore as dur- 
ing the last four months. When hostilities began our bankers labored under 
handicaps, because of an antiquated monetary system, to which bankers in 
European countries were not subjected. As a debtor nation we were imme- 
diately placed upon the defensive so far as credit relations were involved. But 
what has been accomplished since then to make our position impregnable will 
make material for historians of the future to enthuse over. Today the country 
is going forward with renewed faith and confidence. The foreign exchange 
situation, which was completely paralyzed, has become normal again with demand 
sterlitg going as low as 4.8634, under pressure of the increasing volume of bills 
against heavy foreign purchases of wheat, food stuffs and munitions for export 
and the reduction of our debt abroad, which is no longer a pressing problem. 
Due to the increasing exports an import excess cf $20,000,000 in August has 
been changed to an export balance of $60,000,000 i: October. During the period 
from July 1 to November 1 the exports of wheat ar 1 flour from the United States 
and Canada aggregated 138,100,000 bushels, compz red with 113,146 bushels dur- 
ing the same period last year. Since the enactmert of the new registry law a 
total of 81 foreign-built vessels, of which 61 are freight carriers, have been 
admitted under the American flag. More potent than any other factor in re- 
storing our exchange relations was the moral effect cf the $100,000,000 gold pool. 
Of the first installment of 25 per cent. subscriptions to this pool 10 per cent. has 
been returned because of the cessation of demand for gold to pay our debts 
abroad. High praise is due Messrs. Wiggin, Alexander and their associates in 
the management of this pool. The ending of the moratorium in London was 
also a factor in the situation. ; 
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FOLLY OF THE ‘‘BUY-A-BALE””» MOVEMENT 


In all American history and literature there are no chapters more inspiring 
than those which deal with the high sense of personal honor, love of native heath, 
and of traditions which characterize the true-born Southerner. Not only ir 
the broad social life of the nation but also in economic development the people of 
the South have revealed the highest type of citizenship. It is therefore quite 
natural that the men who are most actively identified with its ‘inancial and busi- 
ness activities should hasten to repudiate a movement so ill-advised as that 
launched at Atlanta, which has since spread throughout the country and 
which was intended for the relief of the cotton planters. The men who started 
the “Buy-a-Bale”movement doubtless were animated by the best intentions. But 
if more mature judgment and foresight had prevailed it would not have been 
countenanced. 

In most cases the movement has degenerated into advertising with bales of 
cotton in ‘front of haberdasheries, in hotel lobbies and other places bearing the 
legend, in big black letters, “HELP THE SOUTH!” We heartily endorse the 
stand taken by Charles S. Calwell, president of the Corn Exchange National 
Bank of Philadelphia, in the current number of The Advocate, issued by the 
bank, where he says: “The ‘Buy-a-Bale’ movement is one of the worst blows 
the South has ever had, and with a new country that is developing as rapidly as 
that section the South needs credit more than they need Io cents a pound for a 
few bales of cotton, and all those who are really interested in the progress of 
the South should do everything possible to discourage such false movements. 
The writer spoke to a number of Southern bankers, when at Richmond attena- 
ing the Bankers’ Convention, and not one of them was in sympathy with the ‘Buy- 
a-Bale’ movement.” . 


WHEN SHALL THE STOCK EXCHANGE BE RE-OPENED? 


Despite divergent views and increasing pressure in favor of early resumption 
of trading on the New York Stock Exchange, it is likely that conservative judg- 
ment will prevail. The governors must realize that they have no precedents to 
guide them and that hasty action might precipitate conditions which would 
render our position extremely vulnerable as a debtor nation. Meanwhile sub- 
stantial progress has been made in the protection of loans secured by collateral, 
in guarding against possible contingencies and in gradually limiting restrictions. 
Under the impulse of “cash transaction,” such trading as has been countenanced, 
and the marked improvement in the general banking and money situation, prices 
have advanced. There is now a free market for municipals, State bonds and guar- 
anteed listed storks. Bond frades across the counter and the excellent demand for 
high-grade securities, particularly of the short-term class, have contributed new 
strength to the investment situation. The successful opening of the New York 
and New Orleans cotton exchanges, as well as the dealing on the “curb,” have 
created more favorable aspects in regard to formal resumption of trading. 

But it would be folly, fraught with grave danger, to ignore the uncertain 
elements of foreign pressure through liquidation. If the Stock Exchange should 
open at this time it would inject an element of speculation which might undo all 
the good that has been accomplished. The possibility of foreign selling consti- 
tutes a menace which makes it impossible to err on the side of conservatism in 
removing restrictions on trading. 
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ADVANTAGES AND LIMITATIONS OF THE NEW FEDERAL 
RESERVE SYSTEM 


TIMELY OBSERVATIONS APROPOS OF THE OPENING OF THE TWELVE 
REGIONAL BANKS, NOVEMBER 16TH 


ROBERT W. BONYNGE 
Formerly Member of the National Monetary Commission 


(Epitor’s Note: 





In view of the formal opening of the Federal Reserve banks on Novem- 


ber 16th, the following analysis of the new banking law, describing its advantages as well as 


its limitations and defects, will be opportune. 


The author, who has studied banking and cur- 


rency systems in many countries at close range, calls attention to the fact that the public should 
be taught not to expect too much, and that the Federal Reserve Board should be sustained in 
its efforts to keep the new system within its proper functions.) 


The strenuous efforts put forth by all of the 
European nations at the beginning of the pres- 
ent war in Europe to increase their gold stock, 
and the extraordinary measures adopted in 
this country to protect our own gold reserves, 
demonstrate more forcibly than all the argu- 
ments of financiers the absolute necessity of 
mobilizing our banking reserves and centraliz- 
ing our banking and currency control. 

On the 16th of November, the Federal Re- 
serve banking system was put into actual 
operation by the opening, on that date, of the 
twelve Reserve banks. The inauguration of 
the new system was the first step taken by 
the United States toward conforming its bank- 
ing methods to the system of centralized bank- 
ing which has marked the banking develop- 
ment in all other commercial nations during 
the past fifty years It is only a step, how- 
ever, and a rather hesitating one, but neverthe- 
less it is a distinct advance in the right direc- 
tion. 

The new system will provide for some cen- 
tralization of our banking reserves, for the 
issuance of a bank note currency that can be 
regulated in amount according to business re- 
quirements, and, to a limited extent, for a help- 
ful co-operation between the banks of the 
country for the utilization of our great bank- 
ing resources. These are the principal advan- 
tages to be had under a centralized banking 
system. 

The foundation for a modern banking sys- 
tem is, therefore, embodied in the provisions 
of the new Reserve Act, but it is generally con- 
ceded by all authorities that, as in most cases, 
the first legislative act designed to inaugurate 
a great reform, is far from perfect. It is the 


earnest desire of all that the new system may 
prove a success. It is hoped that before any 
loss or misfortune overtakes it, many of its 
defects, which are vital, may, as a result of 
practical experience and further discussion of 
its provisions, be corrected. 

The character of the men chosen to act as 
members of the Federal Reserve Board and as 
governors and directors of the Reserve banks, 
has done much to inspire confidence on the 
part of the public, that the dangers lurking in 
the new system will be avoided and its evolu- 
tion will be along sound and scientific lines. 
The Federal Reserve Board, to which has been 
given such extradrdinary powers, will be en- 
titled to the earnest support of the American 
people, in its efforts to discharge faithfully the 
difficult duties imposed upon it. 

Either the Federal Reserve Board will, by 
reason of the extensive power given to it, 
develop, through a process of evolution, a cen- 
tral reserve association, or else it is to be 
feared many of the good effects designed to 
be: accomplished by the act will not be realized. 

The experience of England, France, Ger- 
many, Russia, Sweden, Switzerland, and in 
fact all of the countries in Europe, as well as 
our own, has, for the past fifty years, estab- 
lished the necessity, under modern methods of 
transacting business, for some central bank- 
ing institution in each country, in order to 
mobilize the gold stock of the country so as 
to be able to rediscount commercial paper for 
other banks, thereby furnishing any amount 
of currency that may be required to meet 
business conditions, as well as to assume the 
control of the national and_ international 
money market, and to protect, by adjusting the 
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rate of discount and adopting such other meas- 
ures as emergency may require, the country’s 
stock of gold. The foreign countries, even in 
the present unprecedented crisis, have been 
able by reason of their centralized banking sys- 
tems, to mobilize their gold reserves and to 
furnish an adequate supply of credit under the 
most unusual circumstances. The Imperial 
Bank of Germany has in fact materially in- 
creased its gold reserves since the outbreak of 
hostilities. 

The twelve Reserve banks, which are to 
commence operations on November 16th, will 
each perform some of the functions of a cen- 
tralized banking system, but they will in a 
measure be independent associations, and, in 
times of stress, will ‘each compete with the 
other for the possession of reserve money. 
The bad effect of our present system, whereby 
the 25,000 or more independent banks all be- 
come competitors with each other for gold 
reserves, is of course ameliorated ~by the or- 
ganization of the Reserve banks, but it is only 
ameliorated. It is not entirely eradicated. It 
can only be completely eradicated by the de- 
velopment through the powers conferred upon 
the Reserve Board of one central Reserve. as- 
sociation, of which the twelve Reserve banks 
shall be branches. 

The framers of the National Reserve Act 
seem to have been convinced that centraliza- 
tion of banking reserves and control was neces- 
sary, but they were apparently hampered and 
embarrassed in their constructive work by the 
platform declaration of their political party 
against centralization in our banking system 
and in favor of a revision of the banking law, 
which would simply render temporary relief 
in localities where such relief might be needed. 
Study and investigation made it evident to 
those charged with the responsibility of re- 
modeling our banking system, that something 
more radical than a mere revision of the bank- 
ing law to afford temporary relief in localities, 
was necessary. 

The result was, that an obvious attempt was 
made to secure some of the advantages of a 
centralized banking system while retaining at 
least the form of an independent ‘and de- 
centralized system. Thus, the act provides for 
the organization of from eight to twelve Re- 
serve banks, each with separate capital and 
separate boards of directors. It was recog- 
nized that it was necessary to have some head 
to the system about to be organized and to 
secure, as far as possible, harmony of action 
between the different associations, and to that 
end the Federal Reserve Board was created 
and given power to exercise supervision over 
the different Reserve banks. Because of the 
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discrepancy that must necessarily exist in the 
relative strength, resources and management 
of the different Reserve banks, practically un- 
limited power has been conferred upon the 
Reserve Board. To that board, under certain 
restrictions, is given the power, among other 
things, to require one Reserve bank to redis- 
count commercial paper for another Reserve 
bank, to suspend for thirty days, and from time 
to time to renew such suspension for periods 
not exceeding fifteen days, any reserve require- 
ment specified in the act, provided a graduated 
tax is levied when the reserves fall below the 
statutory amount; to remove any officer or 
director of a Reserve bank; to suspend for 
cause and operate a Reserve bank; to grant, by 
special permit to National banks, the usual 
powers of a trust company and to employ 
without limit, and outside the Civil Service, 
all such attorneys, experts, assistants and em- 
ployees and to fix their salaries as the Board 
may deem wise or expedient. 

It does not require any argument to estab- 
lish the fact that the Federal Reserve Board, 
with such extraordinary powers, has complete 
control of the new system, and its success or 
failure will rest upon it. By a wise exercise 
of these vast powers, the board can, and it 
is to be hoped will, gradually develop a central 
association, and thus the first and fundamental 
defect in the act may, through a process of 
growth, be remedied. 

The Federal Reserve Board consists of seven 
members, including the Secretary of the Treas- 
ury, the Comptroller of the Currency and five 
others appointed by the President, only two of 
whom are required by law to have had any 
experience in banking. Without intending any 
reflection on the members of the present board, 
the fact remains that four of them, or a 
majority of the board, namely, the Secretary 
of the Treasury, the Comptroller of the Cur- 
rency, a former Assistant Secretary of the 
Treasury and a former Assistant Secretary of 
the Interior are taken from the official family 
of the National administration. The character 
and attainments of the men appointed have in- 
spired confidence, but nevertheless it may well 
be doubted whether it is wise, as a general 
proposition, to confer such vast powers upon 
any appointed board that does not have upon 
it any representative of the banks which fur- 
nish the capital to carry on the business of the 
new system. 

By the exercise of the right to require one 
Reserve bank to rediscount for another Re- 
serve bank, the board may, if a Reserve bank 
in some section of the country has permitted 
over-expansion, compel another Reserve bank 
that has been wisely and conservatively man- 
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aged, to rediscount the paper atcepted by the 
Reserve bank that has become involved be- 
cause of mismanagement. 

The power tq remove an officer or diréctor 
of a Reserve bank, or suspend its operation, is 
a dangerous power ito give to any board ap- 
pointed as the Reserve Board has been ap- 
pointed. It will be recalled that- the contest 
over the renewal of the charter of the Second 
Bank of the United States was precipitated 
because political friends of Andrew Jackson 
could not secure the removal of the president 
of the branch at Portsmouth, N. H. 

It was unwise to grant the board power by 
special permit to confer trust company powers 
upon National banks. Neither was it neces- 
sary. If it be wise to permit National banks 
to exercise trust company powers, the law 
should have clearly stated the requirements 
which would entitle a National Bank to be 
entrusted with those powers and the steps nec- 
essary to be taken to secure them. All Na- 
tional banks conforming to the standard and 
the requirements laid down by the law should 
then be permitted to exercise trust company 
privileges under its provisions, and not as a 
matter of favor from any board, and particu- 
larly not from a board appointed by a political 
power. 

The act by Section XV provides in terms 
that the Secretary of the Treasury may de- 
posit the general public funds with the Re- 
serve banks, and further that nothing in the 
act shall be construed to limit the right of 
the Secretary of the Treasury to use member 
banks as depositories. This section is subject 
to severe criticism. Under its terms, the Sec- 
retary of the Treasury is not obligated to de- 
posit any of the funds of the Governnient in 
the Reserve banks. If all the member banks 
are to be compelled to keep a considerable por- 
tion of their reserves with the Reserve banks, 
the Government, which through its Federal Re- 
serve Board has complete control of these Re- 
serve banks, should be likewise compelled to 
keep its deposit with those banks. 

A similar provision in the act creating the 
Second Bank of the United States was used 
to bring about its destruction. When the con- 
test between President Jackson and the Second 
Bank of the United States was at its height, 
President Jackson discovered that the act 
creating the bank did not make it obligatory 
on the Government to keep its funds on de- 
posit with the bank, and thereupon, in order 
to cripple the institution, he ordered his Secre- 
tary of the Treasury to withdraw the Govern- 
ment deposits from the bank. The then Secre- 
tary of the Treasury refused to comply with 
the President’s orders, whereupon, it is a mat- 
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ter of history, the President requested his 
resignation and appointed a more obliging Sec- 
retary of the Treasury. 

In the light of this experience, can we be 
sure that we may not, at some time in the 
future, have a President who wil) not be in 
sympathy with the objects and purposes of the 
Reserve Act, and either through his Secretary 
of the Treasury or his appointees on the 
board, seek to control the operations of the 
Reserve banks or even to destroy them? 

The tendency has of late been to place the 
ordinary operations of the banks, requiring 
the exercise of judgment and discretion, under 
the supervision and control of bureaus at 
Washington. It is not a healthy tendency. It 
leads to a Government bank, with all its at- 
tendant disadvantages. We do not want a 
Government bank. The country requires a 
central reserve association, controlled and 
regulated by law and operated by men ‘experi- 
enced in banking principles and practices. The 
Government should undoubtedly be fully repre- 
sented upon the Federal Reserve Board, so as 
to be able, from the inside, to see that the 
provisions of the law regulating the operation 
of the Reserve Association are faithfully exer- 
cised. Experience teaches that it is unwise to 
place the ordinary operations of the banks 
under political control. This defect in the 
act’ can only be corrected by an amendment 
giving to the member banks full and fair rep- 
resentation upon the Federal Reserve Board. 

Another serious defect in the law, which can 
only be cured by an amendment, is the provi- 
sion which makes the credit notes to be issued 
by the Reserve Association the obligations of 
the Government of the United States. These 
notes are simply Government promises. They 
are loaned to the Reserve Association. It is 
a very dangerous precedent. If the Govern- 
ment can issue its promises and loan the notes 
containing its promises to the banks, no reason 
can be given why the farmers, merchants and 
others shall not demand that the Government 
shall issue its promises to them directly upon 
security to be fixed by law. This defect has 
already given rise to visionary schemes for the 
issuance of Federal Reserve notes to be se- 
cured by commodities. The notes should sim- 
ply be the obligations of the Reserve banks. 

Notwithstanding these and other defects 
the new system can, if ably administered, be 
made to work successfully and prove of great 
benefit to the country. Unfortunately, there 
has developed a disposition to expect the Re- 
serve banks to do more than they can or 
should do. It is consequently important that 
its functions, its sound provisions and its de- 
fects, should be made clear to the public. 
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AvBert HI. WiGcIn 
PRESIDENT THE CHASE NATIONAL BANK OF NEW YORK AND CHAIRMAN NEW YORK 
CLEARING HOUSE COMMITTEE, WHOSE WORK IN CONNECTION WITH THE MANAGEMENT 
OF THE $100,000,000 GOLD POOL HAS BEEN A STRONG FACTOR IN RELIEVING THE 
FOREIGN EXCHANGE SITUATION. 
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The war of 1914 in which the greatest pow- 
ers of the Old World are now involved has 
caused the most serious industrial and finan- 
cial disturbance that the world has ever wit- 
nessed. So intimate have become the relations 
between countries that the disturbance has af- 
fected not only the countries involved in the 
war, but every important country in the world. 
The existing social, commercial and financial 
fabric will be entirely changed throughout 
Europe, and must of necessity be greatly 
changed in our own country. The loss that 
will come from the war will be distributed far 
and wide. We, in the United States, must not 
expect that our interests will be free from a 
certain part of this shock, although it is abso- 
lutely certain that the United States will suffer 
less than any other country. As has been 
aptly stated by someone, “the war will knock 
business to pieces and the United States will 
get some of the pieces.” 

The stock exchanges of the continent were 
closed as soon as a general European war be- 
came probable, and New York, being the only 
market of any magnitude open, became the 
dumping ground for American securitics held 
abroad and for sale. With the fear of war, 
Europe became the freest sort of seller, un- 
loading several hundred thousand shares and 
many bonds, and taking gold in blocks of 
millions until the outflow of the mctal was un- 
precedented in volume for so brief a period. 
The result was so near an approach to a 
panic in New York that it became necessary 
to close the Stock Exchange on July 3oth. 

The foreign market was at the same time 
demoralized. Cable transfers commanded as 
high as $6.25 on the pound, while demand 
sterling was $6 to $6.25. Commercial bills 
were with difficulty sold and exports of wheat 
and flour and other commodities becanie for 
a time practically out of the question. Fur- 
thermore, the rate on gold rose from one- 
eighth of one per cent. to one per cent. or to 
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ECONOMIC ASPECTS OF THE EUROPEAN WAR AND 
INAUGURATION OF OUR NEW FEDERAL 
BANKING SYSTEM 


READJUSTMENT OF SECURITY PRICES AND INTEREST RATES 


ROGER W. BABSON 
Vice-President of the Manchester Trust Company, Manchester, Mass., and Author of 
** Standard Business Barometers”’ 


$10,000 on $1,000,000. Again, abroad, Ameri- 
can tourists became stranded by thousands in 
various parts of Europe and were unable to 
finance their needs or to secure berths on 
steamships for home. 

European credit conditions have been in a 
state of chaos ever since the last of July. 
Upon the breaking of the war cloud, the Bank 
of England increased its rate to 10 per cent., 
a rate which has not been in effect since 1866. 
The highest rate reached in the panic of 1907 
was 7 per cent. The Bank of Germany in- 
creased its rate to 6 per cent., the Bank of 
Austria-Hungary to 8 per cent., and the Bank 
of France to 6 per cent. These rates have 
subsequently been reduced to more normal 
levels. 

These are the conditions that confronted this 
country almost in the twinkling of an eye, 
and it is to the restoration of normal condi- 
tions that the keenest minds of the country 
have been devoting their energies during the 
past three months. And the progress has been 
remarkable. Congress at once amended the 
Aldrich-Vrecland Currency law, which allowed 
the banks to issue emergency currency, up- 
wards: of $350,000,000 of which has already been 
issued; the banks have succeeded in establish- 
ing a $100,000,000 gold pool to take care of the 
foreign exchange situation; and measures have 
been adopted to allow trading in securities on 
a limited basis. Notwithstanding the fact that 
strenuous measures have not been resorted to 
as in England, France, and other countries, 
the New York banks have succeeded in 
strengthening their reserves to the extent that 
they now hold their full 25 per cent. legal re- 
serve. No longer ago than September 26th 
the same banks showed a reserve deficit of 
over $30,000,000, and in the second week in 
August there was a deficit of $48,000,000. 

Conditions have now improved to the extent 
that the position of the banks has been greatly 
strengthened and the money market has greatly 
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eased. Foreign trade has been to a large 
extent resumed and the security markets are 
becoming more active. In spite of the im- 
provement that has taken place, however, no- 
body knows when the stock exchange, that 
great barometer of values, will reopen. The 
reopening of the exchange is of vital impor- 
tance to the industrial as well as the financial 
world, and until it is reopened and unrestricted 
trading resumed, and until confidence is again 
restored, the improvement cannot be said to be 
permanent. The permanency of the improve- 
ment is really dependent on the developments 
in the European war. Some unforeseen de- 
velopment might entirely change the outlook 
and undo much that has been done. Uncer- 
tainty is bound to exist as long as the war 
continues, and permanent improvement cannot 
take place until the uncertainty is largely 
passed. 

However, it is possible to discuss some of 
the economic effects of the war. First of all, 
the breakdown in international credit has 
brought home with great force the need of a 
sounder currency system, and every effort is 
being made to establish the new Federal Bank- 
ing System at the earliest possible moment. 
This country has over a billion dollars of gold, 
probably a third more than the holdings of 
Great Britain, and yet has been loth to meet 
its obligations abroad in that metal. In fact, 
under the present system it has been difficult 
to get the gold for that purpose. The $100,000,- 
000 gold pool’ was created only after much dis- 
cussion and trouble to meet an emergency. 
The banks. hold $375,000,000 in gold certificates 
‘as legal reserves, and the balance of the hold- 
ings in this country are scattered among the 
people. In other’ words, under the present 
system there is no central bank which can 
control the gold reserves of the country. The 
tendency is rather for each bank to hoard gold 
and only aggravate conditions. With the new 
Federal Reserve system in operation the situa- 
tion might have been handled with compara- 
tively little difficulty, but even under this new 
system, which is a wonderful step in advance, 
much will depend on how the new Federal Re- 
serve banks are administered, and on the man- 
ner in which the Federal Reserve Board per- 
forms its functions. The mobilization of re- 
serves under the new system will, however, be 
an important step and will go far toward 
solving the problems with which we are now 
confronted. That the Bank of England has 
been able to build up the highest gold reserve 
on record, and this in face of the present ex- 
ceedingly abnormal situation, is argument 
enough for English banking systems. 

The war has suddenly developed new rela- 
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tions between the United States and the conti- 
nent to the south of us, but credit conditions 
in South America are in a very bad state, and 
this should be taken into consideration. The 
standing of prospective customers should be 


carefully investigated before any deals are 


made. It‘is here that the value of American 
banking facilities can be demonstrated, for 
every trust company can perform a great serv- 
ice to local manufacturers by getting such 
credit information for them. The National 
City Bank of New York is_ establishing 
branches in Buenos Aires, Rio de Janeiro and 
other centers. These banks will not only ac- 
complish the financing of American sellers, but 
they will also play a large part in advertising 
and encouraging the sale of our products. 
These banks will probably soon establish a 
satisfactory scheme for rating South American 
business houses. Until this is accomplished, 
however, great care must be taken in watch- 
ing credits. Exporters must also be prepared 
to grant at least ninety days’ sight draft, which 
of course means a much longer term of open 
credit, also they should remember that the 
bankruptcy laws of these countries are rather 
lax. Moreover, patience and courtesy must be 
exercised, and this will result not only in tem- 
porary orders, but in permanent and satisfac- 
tory future business. On the whole then the 
South American problem is a new and vital 
one, and our bankers should study it carefully. 

Perhaps the effect of war on the trend of 
money rates over the next few years is what 
the banks are most vitally concerned with. 
It is. argued, in favor of lower rates, that a 
vast amount of capital will be released, due 
to the paralysis of industry, not only in the 
countries actually at war, but also all over the 
world; that the great 
throughout the world will result in an enor- 
mous accumulation of capital in the banks; 
and that if the war results in disarmament, 
another huge expenditure of capital will be 
available for productive uses. On the other 
hand, it is argued that no matter how soon 
the conflict may come to an end, the cost will 
be enormous and that the prolongation of the 
fighting will add immeasurably to the loss, both 
direct and indirect. This loss of capital is 
proceeding in two distinct lines. In the first 
place, there is the current loss in wealth due 
to the withdrawal of productive labor from its 
true functions; to the great consumption of 
food, clothing and other commodities and to 
the large number of industrial plants lying 
idle. In the second place, there is the unprece- 
dented destruction of fixed capital, which will 
cause an unusual demand for new capital for 
sore time to come. Moreover, there is a large 


wave of economy . 
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amount of necessary financing that is being 
delayed at the present time, but which cannot 
be delayed indefinitely. 

Those arguing for low rates say that while 
no reasonable estimate can be made of the 
extent to which the release of capital from 
business will offset the increased demand for 
capital following the close of the war, such 
offset will be an important consideration. 
When the conflict ends, all energies will be 
directed toward a restoration of normal in- 
dustrial ‘conditions, but that in view of the 
magnitude of the war, the process will be 
slow. It is certain that years will have to pass 
before the foreign and domestic commerce of 
the warring nations will rise to their former 
proportions, and if that is the case, it. follows 
that the amount of capital required to finance 
the business of those countries will be much 
less than it has been. 

That a great wave of economy has already 
swept over the world is only too evident. 
Saving had begun through natural economic 
causes before the war. started and will un- 
doubtedly be greatly increased as a direct re- 
sult of the war, either through fear of loss of 
occupation by the working classes, or through 
loss of profits by the merchants and manufac- 
turers. Even if as small a sum as five cents 
per capita per day were saved, the aggregate 
Saving, assuming that nearly one-half the 
population of the world is more or less af- 
fected by the war, would amount to approxi- 
mately $40,000,000 per day, and this, it is argued, 
will greatly offset the cost of the war, and the 
other factors tending to increase the cost of 
capital. 

Further, if the war results in disarmament, 
the saving will be greater than most people 
appreciate. It is estimated that tht nations 
involved in the war spent last year nearly two 
billions of dollars on their armies and navies, 
while for the whole world the annual cost of 
maintaining peace amounts to about five billions 
of dollars. If disarmament is, therefore, 
effected, the war may have been worth all that 
it cost, and this one factor alone would greatly 
increase the available supply of capital for 
productive purposes. 

But against these arguments the cost of the 
war, the destruction of capital and the future 
financing that.will be necessary, are put up 
as factors which will cause interest rates to 
rise. Various estimates have been made as to 
the cost of the war. Some have placed the 
cost as high as $50,009,000 per day, but this is 
probably too high. ~ From figures, however, 
given out by the various governments, it is 
estimated that the cost is at least $30,000,000 
per day, or at the rate of eleven billions per 
year. This cost the world could probably 
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stand through economies in other directions, 
but added to this is the indirect cost of war 
through the paralysis of industry, not only in 
the countries actually engaged in the fighting, 
but also in the other countries of the world. 
This, of course, it is impossible to estimate, 
but it at least should figure as much again 
as the current cost of the war. And which- 
ever side wins in the war, it will be necessary 
for all the governments involved to issue large 
amounts of bonds which, in order to make 
them salable, will have’to be given a high 
rate of interest. Moreover, there is a large 
amount of financing being held up at the pres- 
ent_ time, buf which must be taken care of 
sooner or later. 

’ The basis of the arguments is im each case 
sound, but it seems likely that thé net effect 
of the factors stated, instead of greatly reduc- 
ing interest rates from present levels, will be 
perhaps only sufficiently bearish. to. prevent 
them from rising much higher than they now 
are. It, therefore, seems certain that the war 
will result in a readjustment in-the financial 
world to a new level of prices, and that in- 
terest rates will in the next few years average 
higher than they have in the past. 





Trust Company Men Take Up_Spanish 


Now that Uncle Sam is reaching out for new 
trade dominions, it is edifying to learn that 
wide-awake young men on bank and trust com- 
pany staffs are taking up the study of foreign 
languages and particularly Spanish, which is 
most current in South and Central American 
countries. In this respect the rising generation 
of bankers are taking to heart the lessons 
taught by the old world nations which have 
specialized in conquering open markets and 
mastering international finance. Among the sev- 
eral hundred employees of the Guaranty Trust 
Co. of New York the appetite for Spanish has 
taken a strong hold. Classes meet periodically 
in a room reserved for that purpose with Pro- 
fessor Maximo Ituralde, of the New York 
University, as instructor. These classes are 
conducted jointly in co-operation with the edu- 
cational courses of the New York Chapter of 
the American Institute of Banking. 

At the National City Barik, which has already 
opened its first branch office in Buenos Aires, 
there is a large class in Spanish and any em- 
ployee may obtain instruction at the expense 
of the management. This is an excellent prece- 
dent for other banks and trust companies to 
follow. Trust companies have already con- 
ducted important branches in European capitals 
for a number of years and they will not be 
behind in the new movement to extend Ameri- 
can banking facilities. 













SUCCESSFUL OPENING OF NEW YORK FEDERAL RESERVE 
BANK AND EFFECT ON GENERAL BANKING SITUATION 


The actual process of opening the New York 
Federal Reserve Bank—and thereby introducing 
radical departures in banking practices, mobili- 
zation of reserves and new methods of control— 
was accomplished without any disturbance or 
visible sign of inconvenience to local member 
banks. Almost coincident with this important 
event a more pronounced feeling of confidence 
and faith in the usefulness of the new system 
manifested itself. In fact the banking and 
financial barometers, such as the easement in 
the money market, the greater abundance of 
funds and surplus reserves, and particularly the 
drop in foreign exchange to almost a normal 
level, have produced a general spirit of cheer- 
fulness. They furnish ample proof of com- 
plete mastery over all those problems of finance, 
credit and trade which were precipitated by 
the European conflict. Although it will require 
some time before the open discount market and 
the broader basis of credit provided under the 
new Reserve system are firmly established, the 
sentimental effect has already produced tangible 
results. 

The bugaboo of heavy withdrawals from New 
York reserve depositaries, compulsory calling 
of loans and contraction of credits and other 
apprehensions, turned out to be mere phantoms. 
The big New York banks were not only braced 
for withdrawals of any kind, which, by the 
way, were of comparatively small volume, but 
they were sufficiently fortified with surplus 
funds to contribute deposits to the Federal Re- 
serve Bank considerably in excess of the initial 
requirement for reserve transfers. At the close 
of the first day’s operation of the New York 
Reserve bank the deposits from member banks 
aggregated $101,811,670, practically all in the 
form of specie, with capital amounting to 
$3.321.910. These deposits were made almost 
entirely by the member banks of New York 
City. The National City Bank came forward 
with the largest individual payment amounting 
to $21,000,000, which was $5,000,000 in excess of 
the initial 7 per cent. reserve obligation. _The 
first application for rediscount was granted in 
behalf of the Chemical National Bank, which 
was an entirely separate operation to the pay- 
ment of reserves. It was significant that reserve 
payments by out of town banks were made by 
recourse to their own gold and cash holdings 
instead of drawing heavily upon correspondent 
banks in this city. The announcement from 
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Washington indicates that this commendable 
policy was pursued generally throughout the 
country. Another interesting feature was the 
payment of reserves in gold, gold certificates 
and other cash instead of employing partly com- 
mercial paper, which was ruled acceptable for 
deposit by the Federal Reserve Board. 
Developments since the opening of the Re- 
serve Bank point to the speedy retirement of 
outstanding Clearing House loan certificates. 
In fact the creation of an open discount market, 
the rediscounting of one- and two-name paper 
and the release of a great volume of reserve 
funds has brought about a complete restoration 
of normal conditions in the money market. 
Prior to the opening of the Reserve Bank the 
total amount of outstanding Aldrich-Vreeland 
emergency notes in New York City had been 
reduced from $133,000,000 to approximately 
$80,000,000. The increase of the tax on these 
notes, which was 3% per cent. beginning No- 
vember Ist, and which will be further increased 
to 4 per cent. after December Ist, renders early 
By November 2ist a total of over $64,000,000 
emergency notes had been retired and several 
banks announced complete cancellation of loan 
certificates. The release of surplus reserves, 
in excess of the reduced requirements for cen- 
tral reserve city banks, together with the inflow 
of funds from the interior and slackened de- 
mand for credits, afford opportunity for clean- 
ing up the loan certificates. Inasmuch as three- 


quarters of the collateral behind the emergency- 


notes issued consists of the kind of. commercial 
paper, which is available for rediscount at the 
Federal Reserve Bank, it is obvious that Fed- 
eral Reserve notes will quickly be substituted 
for these notes. 

Although the amount of cash reserves of 
the 474 National member banks in the New 
York district, which is automatically released 
by the opening of the Reserve Bank, will exceed 
the September 12th estimate of $88,000,000 
made by the Comptroller, there is no disposi- 
tion to put out this new capital. On the con- 
trary the banks here and elsewhere will be con- 
strained to hold their excess supplies of reserve 
funds until general business conditions are 
more clearly defined and the success of the new 
banking system is assured. Bank managements 
are keenly alive to the danger of inflation and 
too free credit extension at this time. 
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HOW THE CLAYTON ‘“ ANTI-TRUST” LAW AND INTER- 
LOCKING DIRECTORATE PROVISIONS WILL 
AFFECT BANKS AND TRUST COMPANIES 


SUGGESTIONS AS TO COMPLYING WITH NEW RESTRICTIONS 


(Enrtor’s Note: The following analysis of the Clayton law and particularly as it applies 
to the directorial management of banks and trust companies, has been prebared for Trust 
Companies Magazine by a leading member of the New York legal profession who ts associuted 
as counsel with one of the important trust companies of this city. In view of the far-reaching 
effect of the “interlocking directorate” clauses the advice contained in this article will be helpful 


to bank and trust company managements.) 


On October 15, 1914, President Wilson signed 
“An act to supplement existing laws against 
unlawful restraints and monopolies, and for 
other purposes.” This measure was known dur- 
ing its passage through Congress as the Clay- 
ton Bill, and is likely to continue to be identified 
by his name. The present Congress has added, 
to the Sherman Act, the Federal Trades Com- 
mission Law and the Clayton Law, and this 
group of statutes is now called “the anti-trust 
laws.” The Trades Commission Law is on the 
commercial rather than the banking side of 
business affairs, and while all bankers should be 
generally informed as to its contents, they are 
not so vitally concerned in it as they are in 
certain new and untried provisions of the Clay- 
ton Law, which impinge directly upon banks, 
bankers and banking. 

In this article, we shall not follow the order 
in which the several items appear in the statute, 
but shall endeavor to summarize in such a way 
as to emphasize the features of interest to banks 
and trust companies. 


All Federal Reserve Banks Included 


Heretofore the Federal Government has exer- 
cised authority over the National banks only. 
Since the passage of the Federal Reserve Law, 
it has become possible in a number of States, 
by local legislation (and bids fair to become in- 
creasingly possible) for State banks and trust 
companies, if they so desire, to become mem- 
bers of the Federal Reserve banking system. 
Hence in the Clayton Law, the phrase “operat- 
ing under the laws of the United States” is used 
where formerly “National banking association” 
would have been used. . The phrase “member 
bank” is therefore used by us to include not only 
National banks but also State banks and trust 
companies which have become members of the 
Federal Reserve system. 


Interlocking Directorates Prohibited 

There are three chief prohibitions, the first 
two of which are expressed as not effective until 
two years from the date of the approval of the 
act, viz.: on and after October 15, 1916, and the 
other of which is expressed without any time 
limit being mentioned. These three prohibitions 
are: 

(a) No person may be a director or officer or 
employee of more than one member bank, if 
either bank has deposits plus capital plus surplus 
plus undivided profits aggregating over $5,000,- 
000. 
(b) No person shall be eligible as director in 
any member bank if he is also a private banker 
or a director of any State bank or trust com- 
pany having deposits plus capital plus surplus 
plus undivided profits aggregating over $5,000,- 
000. 
(c) In cities, incorporated towns and villages 
exceeding 200,000 inhabitants, no member bank 
may have as a director or officer or employee any 
person who is a private banker or a director or 
officer or employee of any other bank, banking 
association or trust company located in the same 
municipality. 

These three prohibitions relate to the banking 
business alone, regardless of other business con- 
nections. 

It will be observed that prohibition (a) relates 
to size only, and is based on the-theory of pro- 
hibiting one man from obtaining too great 
power over banking assets. Under prohibition 
(a) it makes no difference where the member 
bank is located; geographical situation is not 
concerned. A man may serve as director or 
officer or employee of one member bank with 
aggregate liabilities (figured as provided in the 
statute) exceeding $5,000,000 and may con- 
temporaneously sérve as director in any non- 
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member banks with liabilities below such amount 
(subject, however, to prohibition [c] below) ; 
but he may not serve two member banks if 
either has aggregate liabilities exceeding $5,000,- 
000. Prohibition (a) relates solely to member 
banks, and would not prohibit, for example, two 
New York City trust companies, neither of 
which is a member bark, and either or both of 
which have liabilities (figured as stated) ex- 
ceeding $5,000,000, from having a common di- 
rector. 


Prohibition (b) is founded partly upon size 
and partly upon new policies adopted by Con- 
gress respecting Federal institutions. One man 
may be both a director in a member bank and 
may also be a director in any State bank, not 
a member bank, with aggregate liabilities 
amounting to $5,000,000 or less; nor is there any 
restriction against any such person being a 
director both in a member bank and in several 
State institutions, provided the aggregate liabili- 
ties (figured as indicated) of none of the State 
institutions exceeds $5,000,000. The situation of 
a private banker (which must be deemed to in- 
clude any partner in a firm of private bankers) 
is the most restricted of all instances to arise 
under the Clayton Law. No private banker may 
be a director in any member bank. Private 
bankers are to be wholly ou. of the Federal Re- 
serve banking system. 


Prohibition (c) is based on some theory of 
concentration of population. It also announces 
a new Federal policy. In municipalities of more 
then 200,000 inhabitants no member bank may 
have, as a common director or officer or em- 
ployee, a private banker or a director or officer 
or employee of any other banking association, 
bank or trust company located in the sanie place. 
For purposes of illustration take the city of 
Cleveland. Prohibition (c), strictly interpreted, 

_ will mean that, regardless of the size of the 
institutions involved, no person may be a di- 
rector or officer or employee of a member 
bank if at the same time he is either a private 
banker or a director, officer or employee of 
another banking institution (member bank or 
State bank) in Cleveland. It is too early to 
pass upon questions of law arising under this 
bill. The suggestion, however, is thrown out 
that there may be doubt of the power of Con- 
gress to legislate respecting the personnel of 
State institutions and that this prohibition may 
be invalid, in so far as it affects purely State 
banks or trust companies which do not join the 
Federal Reserve system. The eventual hold- 
ing by the courts, however, is more likely to 
be that in connection with the banking clause 
of the Federal Constitution Congress has power 
respecting the personnel of member banks even 


to the extent of ordaining what State institu- 
tions they may and may not belong to. 

We cannot pass prohibition (c) without the 
further comment that no time is expressed 
within which it becomes effective. On its face 
it has been effective since October 15, 1914. 
Lawyers differ as to whether the two year 
“open season” applies to prohibition (c). 
There is no administrative authority vested 
with the power of ruling finaily on this matter. 
The absolutely safe practice would be to com- 
ply with it instantly. A decision by the Secre- 
tary of the Treasury or Attorney-General 
would undoubtedly protect against the burden 
of criticism that might otherwise have to be 
borne if the courts should hereafter hold that 
the two-year limitation does not apply to pro- 
hibition (c). 

A simple rule to keep in mind as to prohibi- 
tions (a), (b) and (c) is this: “The Clayton 
Law is not involved unless a member bank is 
involved.” The power of Congress is derived 
solely from its power over National banks and 
over State trust companies or banks that have 
joined the Federal Reserve system. If none 
of the institutions of which a man is a director 
or officer are purely State institutions, he does 
not need to think of the Claytén Law. 


Mercantile Inter-relations 


The first prohibition excepts banks and trust 
companies, and relates to common directors of 
two competing corporations engaged in inter- 
state commerce. This prohibition therefore is 
not of interest to any banker, unless he hap- 
pens to be a director of two or more mercan- 
tile corporations. 

The foregoing are all found in Section 8 
of the statute. 


Purchases of Railroad Securities 


In Section 10 is another provision which re- 
lates to the purchase of securities from com- 
mon carriers engaged in commerce, namely, 
from practically all railroads and from such 
water lines, pipe lines and other carriers as 
are subject to regulation by the Interstate 
Commerce Commission. his prohibition we 
identify by the letter (d). It relates, we take 
it, only to initial issuances of securities, or to 
sales or purchases of treasury securities, made 
in either case by the carriers themselves. 
Prohibition (d) does not prohibit persons from 
being directors of more than. one corporation, 
but is aimed at dealings between, inter alia, 
banks and carriers which have common direc- 
tors. Whatever authority Congress had to 
pass this law must be derived from either the 
commerce clause or the banking clause of the 
Constitution. Hence, as applied to State 
banks and trust companies, which are not mem- 
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ber banks, the prohibition would be against 
the carrier only, there being grave question as 
to the power of Congress to control the acts 
of the State banking institutions in any respect. 

Prohibition (d) becomes effective October 
15, 1916. After that date no common carrier 
may sell its securities in excess of $50,000 to 
another corporation when the carrier’s direc- 
tor, president, manager or purchasing or sell- 
ing officer or agent in the particular transac- 
tion happens also to be at the same time a 
director, manager or purchasing or selling offi- 
cer of or substantially interested in the other 
corporation, unless the best bidder is dealt 
with, such bidder to be ascertained by competi- 
tive bidding under regulations to be prescribed 
by the Interstate Commerce Commission. Con- 
cretely expressed, the Coastal Railroad may 
not sell $100,000 of bonds ‘to the Investors 
Trust Company if James Q. Nemo happens 
to be a director, officer, or agent, of the carrier 
and also to be either a director or officer or 
largely interested stockholder of the Investors 
Trust Company, except upon competitive bid- 
ding. Thus, from October 15, 1916, forward 
(unless this law should be amended) carriers 
will have two options: ; 

(1) To sell their securities without competi- 
tive bidding to some private bank or other 
bank or trust company or individual not in 
any way related within prohibition (d); or 

(2) to sell with competitive bidding and at 
the best bid to a person, firm or corporation 
in which some director or officer of the carrier 
has an interest as director, officer or stock- 
holder. 

The $50,000 limitation is hardly of conse- 
quence in the case of a common carrier, as its 
sales of securities are notoriously larger than 
that amount per year; likewise the words “sub- 
stantial interest” are. hardly worth the space 
taken to express them, as any interest might 
be a substantial interest; or, if size is the 
measure, then a $5,000 interest would be sub- 
stantial to a man of moderate means, while a 
$500,000 interest might not be substantial to 
aman of very great means; the safe course 
to pursue will be to regard any interest as 
“substantial.” 

Effect of Illegalities 


Violations of prohibitions (a), (b) and (c) 
appear not to be crimes. The Administration 


and Congress have been frank to concede that 


these matters are experimental. Thus the 
statute calls for co-operation, but no penalty 
is provided, beyord the possible opprobrium of 
investigation by thé Federat Reserve Board, 


which by Section II of the Clayton Law is- 


vested with authority to enforce compliance 
with Sections 2, 3, 7 and 8 as far as applicable 
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to banks and trust companies. First, however, 
note by the closing sentence of section 8 that 
a director may serve to the end of the year 
for which he is elected. Next remember that 
the two-year limitation has a fair chance of 
being interpreted to apply to all three prohibi- 
tions. Then note Section II, the effect of 
judgment under which would be only to re- 
quire the offending director to discontinue 
membership in some board, apparently without 
penalty beyond court costs. 


General 

Summarizing all of the provisions of* the 
Clayton Law, it may be noted that labor unions 
are expressly removed from the prohibition of 
anti-trust laws and it is at least to be hoped— 
though the hope may be vain—that associations 
of bank clerks, their clubs and their mutual 
benefit arrangements will be deemed similarly 
removed from their purview. 

In Section 7 corporations engaged in com- 
merce are prohibited from buying stock of 
other corporations where the result will be 
to restrain commerce or create a monopoly. 
Without the limitation of the words “engaged 
in commerce” it is provided that “no corpora- 
tion shall acquire directly or indirectly” stock 
of two or more corporations engaged in com- 
merce where the effect might be to lessen com- 
petition or to restrain commerce or \tend to 
create a monopoly. The investments of trust 
companies might possibly have this effect, if 
they were made in such a way as to accomplish 
the forbidden result or to raise the presump- 
tion that such result had been accomplished. 
While Section 7 is stated not to apply to pur- 
chases of stock solely for investment, the ques- 
tion of “investment” is one of fact and it will 
be wise for the trust companies to examine 
their investment securities from time to time 
to see whether any basis is afforded for the 
claim that Section 7 is violated. 

Section 12 permits suits under the anti-trust 
laws to be brought in any district where the 
defendant corporation may be found or trans- 
acts business, and likewise permits service of 
process wherever the corporation may be 
fourtd. Section 13 permits that civil subpoenas 
may not be had for witnesses living out ‘of the 
district at mere than one hundred miles from 
the place of trial, without permission of the 
trial court. 

We refrain from comment on the provisions 
for injunctions and the apparent tendency of 
the statute in this respect, as in others, to dis- 
franchise property and to add to the immuni- 
ties and privileges of labor. These matters 
were much discussed at the time the bill was 
before the Senate and House, and it is too 
late to lament because the executive failed to 
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veto what 


dubious political 
motives 
Summary 
Limiting our recommendations to the matters 
vitally concerning banks, bankers and _ trust 
companies, the following course of conduct 


seems to be required. 

(1) Immediately, in municipalities of over 
200,000 inhabitants under the 1910 census, the 
consideration by every person who is a direc- 
tor of two or:more banking corporations, of 
which one is a member bank, of the applica- 
tion of prohibition (c) to his case. If such 
person finds that he is violating prohibition 
(c), he should tender his resignation at the 
end of his yearly term, unless by that time it 
is satisfactorily decided that the two-year limi- 
tation applies. In the case of National banks 


this means the second Tuesday in January, 
1915. This entire clause (1) is stated sub- 
ject to the legal doubt above expressed as to 
whether the two-year open period does not 
apply to it. The writer does not attempt to set- 
tle this legal question, but refers the readers 
of Trust Companies Magazine to their own 
legal advisers, merely stating that there seems 
to be substantial ground for. holding that pro- 
hibition (c) takes effect forthwith. 

(2) By October 15,. 1916, all persons, who 
are directors or officers in a member bank and 
in one or more other banking corporations or 
in private banking houses, should scrutinize 
their relationships with same as effected by 
prohibitions (a) and (b), and should by that 
date tender their resignations from such direc- 
torates as it is necessary for them to give up, 
to take effect at the end of the corporate year. 


SUCCESS OF THE WADE $135,000,000 COTTON LOAN FUND 


The completion of the $135,000,000 cotton 
loan fund, announced by Secretary of the 
Treasury McAdoo on November 17th, re- 
moved one of the most menacing factors 
in the domestic situation created by the 
war in Europe. .When the war broke out 
the cotton trade was not only burdened with 
a large surplus stock but confronted with the 
necessity of finding markets for one of the 
greatest crops of cotton ever grown. The em- 
bargo on this staple not only threatened the 
South but indirectly the commercial and busi- 
ness interests of the entire country. It deprived 
the foreign exchange market of its strongest 
support. The “Buy-a-Bale’ movement and 
other makeshift plans proved wholly inade- 
quate. When Festus J. Wade, president of the 
Mercantile Trust Company of St. Louis, came 
forwatd with his suggestion for a great cotton 
loan pool it appealed to the bankers of this 
country, and particularly to the Secretary of 
the Treasury and the members .of the Federal 
Reserye Board, as the most practical solution 
to stabilize cotton prices, prevent. disastrous 
losses and encourage cotton exports. Mr. 
Wade not only originated the plan but labored 
with the zeal of a patriot to enlist thé neces- 
Sary support. 

From non-cotton growing States the sum of 
$100,000,000 has been subscribed for so-called 
Class A certificates, and the plan calls for the 
subscription of $35,000,000 from the Southern 
States in Class B. certificates, which has been 
pledged. .Loans ‘are to be made on cotton on 
the basis of 6 cents per pound. Some oppo- 


sition to the plan by certain textile manufac- 
turers and local interests has been overcome. 
The subscriptions are as follows: 





City. Amount. 
SES Ee ee Te eC $11,500,000 
EE tos Seek oe kh Kase ak cane’ 50,000,000 
SS ae Oe eee Ts ee 2,500,000 
SRY Os Sek ech «a autientns * 2,085,000 
PES aE eer en Se een 13,000,000 
RG isle Stare nied vase Sate 1,082,000 
Cincinnati ..... EMER Evy Re RTD ek 2,000,000 
RIE ysis oa Wis-oSine'n SSao aa ooe 2,000,000 
ee GRE OES Pc. 2,000,000 
ao nt Cig ai 1,000,000 
I noe 5 5 kb 40s he 1,000,000 
Non os dc rca agin y scan ab ois 4,640,000 
se ioc canes bs aseaewadon 2,000,000 
ES IEEE OE re re 1,125,000 
NINN ay nS cdc <¢acedsen aie 360,000 
NE OLE OR 1,000,000 

OR re Se $97,292,000 
teen Ge. 5 cocks cases 20s 2,000,000 
ewenel ae. THAIN... 5 deci ce ees ies 1,000,000 

WME ate ee, 0 od6 by maear eee $100,292,000 


In announcing the completion of subscrip- 
tions Secretary McAdoo, commended the pa- 
triotism and broadmindedness of the bankers 
who have supported the measure, and says also 
that “great credit should be given to Messrs. 
Festus J. Wade and George W. Simmons of 
St. Louis for their earnest and effective work.” 
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CREDIT PROBLEMS IN DEVELOPING SOUTH AMERICAN 
TRADE RELATIONS 


A FRANK STATEMENT OF THE QUESTIONS OF ADJUSTMENT AND 
EXCHANGE WHICH MUST BE MET 


DAVID KINLEY, Ph.D., LL.D. 
Director of the Courses in Business Administration, University of Illinois 


(Epitor’s Norte: 





The following article should command special interest because of the 
writer's eminent position as an authority on economics. 


He was formerly president of the 


American Economic Association and in 1910 was a delegate to the Fourth Pan-American Con- 


ference held at Buenos Aires, Argentina. 


Professor Kinley is director of the courses in busi- 


ness administration which are conducted by the University of Illinois.) 


The war in Europe gives American business 
men an extraordinary opportunity to build up 
a larger trade with South America. Some of 
the gain will doubtless be temporary, because 
after the war European competitior will begin; 
but of the yearly imports of more than $400,- 
000,000 by the three leading South American 
countries, from Germany, France and England, 
we ought to get and keep a considerable share. 
The task will not be easy, and we cannot suc- 
ceed at all unless we study the conditions; for 
it is a mistake to think that all we have to do 
is to offer our goods for sale. We have to 
consider whether the goods we offer are what 
our prospective customers want; whether they 
have a means of payment satisfactory to us; 
and we-shall have to create a banking and 
credit machinery to carry on the business. Of 
course the popular view that we receive pay- 
ment in money for all goods we sell is wrong. 
It is true that every individual exporter gets 
his pay in money or claims for money. But 
taking the trade of the country as a whole, its 
exports must pay for its imports. The first 
thing we must do therefore, is to determine 
whether the South American goods are such 
as we want to take in larger quantities. 

Trade with South American countries may 
be divided into three or four groups. In the 
first place, there is a direct exchange of cer- 
tain of their goods for ours. They have some- 
thing which we want in exchange for what we 
have to sell. Our exporters draw bills on their 
customers, and these bills, to make the matter 
simple by leaving out of consideration the in- 
tricacies of the exchanges, are sent to the im- 
porting country. In the importing country also 
exporters are making drafts on their debtors 


in our country. The two sets of drafts, 
broadly speaking, offset one another. Each 
exporter or importer is paid in money, indeed, 
but it is money from the coffers of the banks 
of his own country. Only the difference in the 
amount of exports and imports, or the balance, 
as it is commonly called, may possibly be paid 
by moving gold from one country to the other. 

The same kind of exchange of products may 
be accomplished by a three cornered trade. 
]f South American debtors want goods which 
we have to sell, but have nothing that we 
will take in exchange, they may find customers 
elsewhere to take their products, and these 
customers may have something which we will 
take in payment. The method of settlement 
in such a case is similar to that already de- 
scribed. 

Again, we have the case of importers of our 
goods who can buy them only if they are 
granted credit. It may be some time before 
they will be able to pay. In the fourth place, 
there is a considerable amount of South Ameri- 
can trade which arises from the financing of 
projects by foreigners. The foreigner agrees 
to loan the people of some South American 
country a certain amount for the building of 
a railway or the exploitation of a mine. The 
South American, therefore, has a credit estab- 
lished in the banks of the lending country. 
He purchases goods from that country and 
pays for them with drafts on this credit. The 
importation of these goods simply saprepente i a 
long-time investment by foreigners: 

Now it is very evident that we can get none 
of the last mentioned class of trade unless we 
are ready to lend money for the financing of 
industrial and other projects in South Ameri- 
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can countries. It is impossible ‘to say what 
part of the imports of any South American 
country represents the capital of loans for such 
purposes. To determine this it would be neces- 
sary to find out the annual investment of Euro- 
pean capital in these countries. If we could 
take the place of Europe in making these an- 
nual investments we would get this trade. A 
certain proportion of the exports of South 
American countries represents interest on these 
investments. How much, it is impossible to 
say. If, however, it be true, as is sometimes 
said, that the people of England, Germany and 
- France together have approximately $500,000,- 
ooo invested in Argentine projects, probably 
$25,000,000 to $30,000,000 of Argentine exports 
represent the payment of interest on these in- 
vestments. This, as remarked, is trade that we 
cannot get. 

It is, however, possible for us to break into 
the other kinds of trade. On the whole, we 
cannot export to- these countries more goods, 
in value, than we are able to take in their 
goods. But we do not want their wheat, corn 
or beef, in any large quantities. Broadly 
speaking,- therefore, the volume of what we 
can sell to them will be limited by the amount 
of other articles which they have to exchange. 
Very likely we can take all the rubber, cocoa, 
tin, hides, copper, and other minerals, and much 
of the nitrates, which they can furnish us. 
What proportion of the total exports of the 
main countries of South America is made up 


pc” 


of these articles which we will take in ex- 
change, it is difficult to say. 

We must remember, too, that the supply of 
things from Europe is not entirely cut off. 
It is possible that South American exporters 
of food materials may continue to send their 
goods to England, for example, allowing some 
delay in payment, and that the English pur- 
chaser may pay by calling on us to supply the 
goods which the South Americans want. In so 
far as this is done, the English importer will 
turn to his own home manufacturers again 
after the war. 

These conditions and precautions are urged, 
not because the opportunity is not great, for 
it is. We should have been getting ready for 
it in a general way for several years, but all 
the efforts of those who saw the opening to 
interest business men have been largely in vain. 
Now the emergency is upon us and we are not 
prepared, either with the proper credit machin- 
ery, or the additional industrial capital. Part 
of the possible trade we must lose on account 
of this lack of preparation. 

It should be noted, too, that the volume of 
goods which we can export will depend upon 
the volume we can manufacture. There is a 
limit to this until new capital goes into the 
necessary industries. It is necessary, more- 
over, for our banks to establish the proper 
credit machinery in order to facilitate the pay- 
ment for exports and imports. By the time 
these things are done, the war may de over. 
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But with all these limitations and conditions 
properly allowed for, I am of the opinion that 
there is open to the manufacturers of the 
United States now an opportunity to enter upon 
a field that offers them, at once as well as 
permanently, new business aggregating from 
$100,000,000 to $150,000,000 per year. If as a 
result of the war conditions we secure even 
half of the smaller amount and hold it perma- 
nently, it will be a notable addition to our 
trade, and, added to the gain which comes 
from normal growth, will put us much further 
up in the list of countries whose trade with 
South America is of first importance. 
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which we will sell to them. We can get ni- 
trates for our soil from Chile; certain fruits 
from northern Peru at seasons when our other 
sources of supply are exhausted. Cocoa and 
rubber, too, can be secured here, though the 
latter comes, of course, more largely from 
Brazil. 

The things that the west coast countries need 
most are articles that we manufacture and can 
easily supply in increasing quantities. They need 
electrical and mining machinery of all kinds; 
gasoline engines; iron and steel manufactures, 
including small hardware; coal, and for a time 
at least, lumber; and, of course, clothing and 


Stock ExcHANGE IN BUENOs AIRES, ARGENTINA 


The countries of the east coast, especially 
Brazil and Argentina, are richer than those of 
the west coast, and trade with them is larger. 
But the character of the exports of the west 
coast countries probably make a sudden in- 
crease of business with them more feasible. 
This possibility is increased by the opening of 
the Panama Canal, which brings these coun- 
tries nearer to us than to Europe. From the 
west coast we can get gold, silver, tin, copper, 
iron and other materials for the manufactures 


articles of household necessity. Here is the 
opportunity for our cotton, woollen, silk, iron, 
steel and electrical manufacturers: 

In conclusion, it is necessary to emphasize 
the idea that this trade will not come of itself. 
It must be sought, and sought with intelli- 
gence. With proper agents, adequate credit 
machinery and readiness to meet the credit 
needs of our customers, we can come into our 
own in this great field. 
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CLEARING HOUSE RESERVE REQUIREMENTS FOR BANKS 
AND TRUST COMPANIES REDUCED 


In order to bring the reserve requirements 
of the New York Clearing House Association 
in alignment with the reserve requirements 
under the Federal Reserve system, action was 
taken recently amending the rules of the asso- 
ciation in that respect. The reserves of Na- 
tional bank members are reduced from 25 to 18 
per cent. against demand deposits, and trust 
company members are required to keep reserves 
of 15 per cent. against aggregate demand de- 
posits. Heretofore trust company members 
were obliged to maintain the 15 per cent. re- 
quired by the State law and an additional re- 
serve of Io per cent. to be maintained with 
National banks as reserve agents. The amend- 
ments were prepared by a committee consisting 
of A. Barton Hepburn, Walter E. Frew and 
Benjamin Strong, Jr. The amount of reserves 
released ' by, this reduction is estim&ted at 
$165,000,000, including trust company members 
of the Clearing House. The amendments to 
section 9, which have been adopted, are as 
follows: 

Text of Amendments 


All members of this association holding 
charters under the National Bank Act shall 
maintain a reserve of not less than 18 per 
cent. of their demand deposits and 5 per cent. 
of their time deposits, in such proportions and 
in such depositories as may be required by the 
Federal Reserve Act. 

All bank members of this association holding 
charters under the laws of the State of New 
York shall maintain a reserve of not less than 
18 per cent. of their aggregate demand deposits, 
in such proportions and in such depositories 
as may be required by the laws of this State. 

All trust company members of this associa- 
tion holding charters under the laws of the 
State of New York shall maintain a reserve of 
not less than 15 per cent. of their aggregate 
demand deposits in such proportions and in 
such depositories as may be required by the 
laws of this State. 

Provided, however, that in determining ag- 
gregate demand deposits no deduction be made 
of deposits secured by the deposit of outstand- 
ing unmatured stocks, bonds, or other obliga- 
tions of the State or city of New York, or of 
deposits to the amount of the stocks, bonds, 
or other obligations of the State or city of 

- New York owned and held by the bank or 
trust company. 


And provided that all institutions holding 
charters under the laws of the State of New 
York, members of the New York Clearing 
House, who are now or may hereafter be ad- 
mitted as stockholders and members of the 
Federal Reserve Bank of this district, shall 
keep and maintain a reserve of not less than 
18 per cent. of their demand deposits and 5 
per cent. of their time deposits, in such propor; 
tions. and in such depositories as may be re- 
quired by the Federal Reserve Act. 

And, provided, that all reserve, other than 
cash on hand, must be maintained in the Fed- 
eral Reserve Bank of New York, or some mem- 
ber bank of the Federal Reserve Bank of 


New York, or any other member of this asso- ' 


ciation which maintains the full 18 per cent. 
reserve in cash. 

Section 10 of Article III is amended to read 
as follows: 

Every member of fhe Clearing House Asso- 
ciation shall furnish to the manager a weekly 
report of its average daily condition, also its 
actual condition at the close of business on 
each Friday, which report shall comprise the 
following :—Loans, discounts and investments, 
reserves, deposits, circulation. 

Section 7 of Article IX is amended to read 
as follows: 

Every institution redeeming through a mem- 
ber of this association shall keep the same 
cash and deposit reserve against its demanded 
deposits and time deposits (as reported weekly) 
which the rules of this association prescribe 
for Clearing House members, excepting that 
any such institution which is a member of any 
other Federal Reserve Bank than that of New 
York may count all reserve allowed by law to 
be carried in its own Federal Reserve Bank. 

The trust companies which are members of 
the New York Clearing House Association and 
whose reserve requirements will be reduced by 
these amendments are the following: Brook- 
lyn Trust Company, Bankers’ Trust Company, 
U. S. Mortgage & Trust Company, Astor Trust 
Company, Title Guaranty & Trust Company, 
Guaranty Trust Company, Fidelity Trust Com- 
pany, Lawyers’ Title Insurance & Trust Com- 
pany, Columbia Trust Company, Peoples’ Trust 
Company, Brooklyn, New York Trust Com- 
pany, Franklin Trust Company, Brooklyn, Lin- 
coln Trust Company, Metropolitan Trust Com- 
pany, Broadway Trust Company. 
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STANDARD REQUIREMENTS GOVERNING EQUIPMENT 
TRUST INDENTURES 


DEFINING THE DUTIES AND OBLIGATIONS OF TRUST COMPANIES AS TRUSTEES 


(Eprror’s* Note: 


At the recent annual convention of the Investment Bankers’ Association 


of America the Committee on Railroad Bonds and Equipment Trusts presented a report which 
is of direct interest to trust companies generally. Provisions are recommended to be incorpo- 
rated in equipment trust indentures and greater uniformity is suggested as to the practice 


among trust companies as trustees. 


A number of forms to be used in reporting the condition 


of equipment are also submitted. The report, which was presented by Samuel L. Fuller, as 
chairman of the committee, is as follows:) 


In the report made by your Committee to 
the Board of Governors at their meeting in 
Boston in August an outline was given of the 
work of the committee up to that date. In view 
of the fact that a knowledge of the matter 
presented in this report is essential to an in- 
telligent consideration of the whole subject 
under discussion, it seems wise to your com- 
mittee, even at the risk of repetition, to re- 
view the work done by the committee up to 
that time, and to then bring forward the dis- 
cussion to the present date by a review of the 
work done since our last report. The members 
of the association will recall that when the 
Committee on Railroad Bonds and Equipment 
Trusts was first formed in 1912, the committee 
as then constituted took up, by correspondence 
with the principal trust companies in New 
York, Boston, Chicago, Philadelphia, Cleve- 
land, Baltimore, Pittsburgh, etc., which had 
acted as trustees under indentures securing 
equipment trusts, what was the general practice 
of these trustees to provide for the maintenance 
by the railroads of the equipment pledged under 
such trusts, for the replacement of equipment 
worn out, lost or destroyed, and what steps 
these various trust companies took to keep 
themselves advised as to the condition of the 
equipment pledged under the trust. At that 
time it was found that there was no general 
course of action common to all the trust com- 
panies. In some cases the trust companies used 
definite forms for periodical reports on the 
condition of the equipment, but the amount of 
responsibility assumed by the trustees varied 
from an honest effort to protect and maintain 
the value of the security pledged for the equip- 
ment trust, to a position assumed by one com- 
pany that it had no responsibility whatever for 
the security underlying these equipment obliga- 


tions, and that they did not consider it part of 
the duty of the trustee to see that the cove- 
nants of the trust were carried out. On the 
whole, however, it was clear that the trust 
companies were using their best efforts to pro- 
tect the investor in equipment trust obligations, 
and that the difficulties which they had to over- 
come were largely due to the fact that the 
banking houses which originally purchased the 
equipment trust had not been insistent that 
specific agreements be included in the inden- 
ture which would enable the trustees to obtain 
the necessary information from the railroads 
as to the condition of the equipment pledged; 
and secondly, if it was found that the rail- 
road was not maintaining the equipment prop- 
erly, the trustees had no power to force the 
railroad to maintain or replace the equipment 
by declaring a default under the indenture. 

The whole question of equipment trusts and 
the sufficiency of equipment as security for an 
equipment trust is one which goes into the very 
heart of the theory and the practice of railroad 
accounting, bringing with it questions as to 
what is adequate maintenance and what is the 
true value from time to time of equipment 
through its depreciation year by year. The 
practical constructive work to which your com- 
mittee has endeavored to confine itself has 
been to prepare, and to suggest the incorpora- 
tion of, certain clauses in indentures securing 
equipment trusts. It is our belief that. these 
clauses will enable the trustee who honestly 
and faithfully tries to carry out his duties as 
provided in the trust agreement to maintain the 
value of the equipment pledged as security un- 
der the trust. 

During the past year a number of confer- 
ences have been held by your committee with 
the representatives of the different trust com- 
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panies, with banking firms handling equipment 
trusts with various counsel and with the execu- 
tive officers of a number of railroads who are 
most conversant with the practice of issuing 
equipment obligations. In these conferences 
your committee has found a most laudable 
spirit of co-operation and desire on the part 
of all parties to do whatever was reasonable 
and proper to ask them to do to protect the 
investor. 

Nevertheless the fact remains that the trust 
companies accept trusteeships under indentures 
which are approved as to their legality but 
which are not, if the truth were known, alto- 
gether satisfactory. 

While conditions affecting the management, 
auditing and financing of the corporations of 
this country have undergone many changes dur- 
ing the past few years, all of which changes 
tend to safeguard and protect the interest of 
the investor in the securities of these corpora- 
tions, and while there has been a growing 
realization of the obligation of the trustee to 
the public, yet the development of the inden- 
ture securing railroad bonds and equipment 
trusts has been along lines to make these in- 
dentures more and more flexible and more and 
more of a character to enable the borrowing 
corporation to best serve its own ends rather 
than to protect the interest of the investor. 


The whole theory of the equipment trust, which 
was based on an original cash payment of 20 
per cent. with a loan maturing in not more 


than ten annual installments, and with the 
title to the equipment remaining at all times 
in the hands of the trustee or banker making 
the loan, has changed till now we have equip- 
ment trusts running fifteen years or longer 
with 10 per cent. cash paid in instead of 20 
per cent., with the title of the equipment being 
held by a corporation or by individuals who are 
nothing else but the railroad itself acting under 
a different name; and in one case an equip- 
ment trust has been issued by one of our most 
important railroads, over $1,000,000 of which 
are outstanding at the present time in the hands 
of the investor, where the title to the equip- 
ment has reverted back to the railroad against 
each installment of principal paid, which viti- 
ates the fundamental principle of equipment 
trusts, viz—that there be a constant amount 
of collateral pledged for an ever decreasing 
amount of the loan, the value relative to the 
amount of the loan being so preserved despite 
depreciation or obsolescence of the collateral 
so pledged. These factors should receive the 
serious thought of the investment bankers. 
Your committee, however, has confined its 
work to an endeavor to improve the indentures 
securing equipment trusts. 
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Provisions to be Incorporated in the Equipment 
Trust Indentures 


The principal matters which need, in the 
judgment of your committee, to be especially 
considered in the drawing of equipment trust 
indentures, group themselves under the follow- 
ing heads: 

I. The Proper Vesting of Title in the Trus- 
tee to the Equipment Pledged under the Equip- 
ment Trust. 

This problem is one of the most important, 
and no matter how well the actual indenture 
may be drawn, if it does not sufficiently cover 
this important detail, the safety of the investor 
is not fully provided for. The subject is com- 
plex and intricate and we cannot enter into a 
full discussion at the present time. We can 
merely point out that the trust has to be pro- 
tected against three classes of persons: 

A. Attachments and judgment creditors 
of the railroad company. 

B. Purchasers for value and subsequent 
mortgages of the railroad company. 

C. Prior mortgages which contain the 
usual after-acquired property clause covering 
rolling stock. 

As to the first two, the existing special roll- 
ing stock recording acts which have been passed 
in practically every State of the Union and in 
Canada, protect the trust against these classes 
of claimants if the trust agreement is properly 
recorded; but here we run into a difficulty, 
inasmuch as cars are moved all over the 
United States and Canada in the ordinary 
course of business, while the company which 
owns the cars may have lines only in one or 
two States. It is not the custom to record the 
agreement of a company whose line is solely 
in New York for instance, in every State of 
the Union, and the question arises as to 
whether title to these cars will be properly 
protected in other States in case they were 
sold there to a purchaser without notice, or 
caught through attachment. 

With regard to prior mortgages containing 
the after-acquired property clause, the impor- 
tant thing is to make perfectly sure that the 
title to the equipment vests in the trustee of 
the equipment trust before the railroad ac- 
quires any title whatever thereto; for it is 
obvious that if, for instance, a railroad com- 
pany constructs or acquires cars and thereafter, 
by arrangement with bankers and a trust com- 
pany, goes through a form of then making a 
conditional sale or lease to the railroad, the 
transaction, instead of being a real conditional 
sale—in which case the title to the equipment 
comes to the railroad subject to the prior lien 
of the equipment trust—is rather in the nature 
of a chattel mortgage, and being made subse- 
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quent to the railroad’s existing mortgages, 
gives to the trustee of the equipment trust 
only a junior lien and not a first lien on the 
cars pledged. It is therefore extremely im- 
portant always to provide that no part of the 
equipment to be covered by the trust shall be 
delivered to the railway company prior to the 
execution and filing for record of the agree- 
ment, and in your committee’s opinion also, 
the agreements for the construction of the 
cars should be made directly between the car 
manufacturers and the bankers or the trustee 
of the equipment trust. 

Of recent years a great deal of laxity seems 
to have become prevalent with respect to these 
details, due largely to the fact that it is usually 
extremely inconvenient to the railroad com- 
pany to go through the necessary steps which 
are involved in the process of preventing the 
title from vesting prior to the execution and 
recording of the trust. In addition, various 
schemes have been prepared by which individ- 
uals or car companies acquired cars from time 
to time for the uses of a particular railroad, 
arranging for leases of the same to the rail- 
road and thereafter selling equipment leased 
certificates to bankers. Although this practice 


has become quite common, these arrangements 
are open to question on the ground that these 
individuals are usually the railroad itself in a 


different form, the stock of the car com- 
pany usually being owned by the railroad com- 
pany, and the individuals being agents of the 
railroad company and not representing anybody 
else. 

We do not refer here to the so-called form 
of equipment trust issued under what is com- 
monly known among bankers as the Phila- 
delphia Plan, but to certain other forms of 
trusts in which individuals appear as_ the 
lessors. We have gone into this question at 
great length because we feel that while the 
investor has, up to the present time, been for- 
tunate in the very few defaults which have oc- 
curred under equipment trusts, with the chang- 
ing conditions now confronting the railroad 
industry, it is of the utmost importance that 
in the future more than usual care be taken 
in the drawing of these indentures and in the 
protection of the investor. Through long prac- 
tice and a feeling of false security arising from 
the fact that there have been so few defaults 
of equipment trust in the past, both the in- 
vestment banker and the investor has become 
careless in his investigation as to the form of 
the indenture, under which the equipment 
trusts which he purchases have been issued. 

II. Maintenance of Equipment. 

The maintenance of equipment, pledged un- 
der the indentures at all times in good work- 
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able order and the replacement of worn out, 
lost or destroyed equipment, appears to your 
committee to be a phase of this question which 
should receive much more careful attention 
than has been accorded to it in the past. While 
we realize that almost all equipment trusts 
have provision in the indenture requiring that 
equipment shall be maintained or replaced, it 
has unfortunately not been the practice of 
many trustees or of the banking firms handling 
equipment trusts to require of the railroads 
that these provisions in the indenture shall be 
lived up to, and to insist that the railroads 
officially perform the obligations that they 
originally agreed to. During the past year a 
number of situations have arisen where, when 
a railroad has got into or was facing financial 
difficulties, we have found that the equipment 
pledged under the equipment trusts have be- 
come so depreciated in value as to seriously 
impair the security of the trust certificates 
issued against it. When cars were lost or de- 
stroyed, new equipment has not been added. 
When cars have been withdrawn from service 
owing to their bad condition, these cars have 
not been repaired and their .value maintained. 
New equipment has been bought by means of 
the issuance of additional ncw equipment 
trusts, while needed repairs on equipment al- 
ready owned have not been made, which re- 
pairs, if they. had been made, would have made 
the purchase of additional equipment unneces- 
sary. 

The necessity of a road making as good a 
showing as possible of net earnings in order to 
preserve their credit for additional borrowing 
has tempted roads to resort to capital expendi- 
tures rather than to maintenance charges, which 
being charged to operating expenses would in 
turn be reflected in their statement of net 
earnings. In order to prevent such practices, 
your committee deem it wise to have regular 
reports made to the trustee by the railroads, 
covering the condition of the equipment 
pledged, and we strongly urge that the invest- 
ment, banker face the responsibility accruing to 
him when he handles equipment trusts, to see 
that these reports by the railroads are made 
to the trustees; that the trustees keep accu- 
rately informed as to the value of the equip- 
ment from time to time, and that in case the 
value of the equipment is not maintained by 
the railroads, the trustees be placed in a posi- 
tion to take such action as shall conserve and 
protect the interest of the investor. To accom- 
plish this end, your committee has, after con- 
sultation with various trust company officials 
and railroad officers, prepared forms to be 
used is making reports as to the condition of 
the equipment, which forms are attached to 
this report, and which we urged be used by 
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the railroads and the trust companies. 

Ill.’Funding of Payment of Principal and 
Interest. 

One of the fundamental principles of an 
equipment trust is that each six months or 
each year a certain proportion of the certifi- 
cates outstanding shall be paid off and retired, 
so reducing the amount of indebtedness against 
any given amount of equipment pledged. In 
this manner the depreciation of the equipment 
is offset as far as the security of the loan is 
concerned iy a reduction in the amount of the 
indebtedness against such equipment. Your 
committee has found, in looking into a num- 
ber of these indentures, that no provision has 
been incorporated in the indenture to prevent 
the extension of such maturing obligations, and 
we strongly recommend that a clause be in- 
cluded in indentures which will prevent such 
extension. In order to safeguard against this 
practice we believe that the necessary funds 
sufficient to pay the principal and accrued in- 
terest of notes as they may become due should 
be deposited with the trustee to be used for 
the payment of such notes, and that when such 
notes are paid they should be canceled and no 
notes in substitution of them issued. It is of 
the utmost importance that no purchase or 
sale of notes or advances upon the same shall 
operate ‘to keep equipment notes alive after 
maturity, nor,should the railway company ex- 
tend or consent to the extension of the time 
of the payment of the principal or interest of 
any equipment trust. 

IV. Enforcing Clause. 

In order that the trustee may be placed in 
a proper position to protect the investor, it is 
necessary that an enforcing clause be included 
in the indenture, which will enable the trustee 
to declare a default if the provisions of the 
indenture are not lived up to by the railroad 
company. 

Your committee also strongly recommends 
that when an equipment trust is drawn, pro- 
vision be made that the trustee shall be given 
full and complete drawings describing the 
equipment pledged, so that in case of default 
the trustee may have a full record and com- 
plete information to enable it to effect sale 
of the equipment or to take such other steps as 
it may deem wise for the protection of tiie 
trust. 

With the advice of counsel your committee 
has prepared certain specimen clauses to be 
included in indentures securing equipment 
trusts, which we believe cover the above re- 
quirements, and your committee recommends 
that investment bankers handling equipment 
trusts study these clauses which are appended 
to this report and wherever possible have such 


clauses or clauses similar to them incorporated 
in the inderiture securing equipment trusts 
which they may sell to their clients. We be- 
lieve that if a strong public opinion is aroused 
which will demand that clauses of this character. 
be included in the indenture, then the principal 
weakness inherent in equipment trusts will be 
removed. 


The Obligation of the Investment Banker 


Your committee feel that it is necessary to 
enlarge on one most important phase of this 
question which must be self-evident to you all. 
The value of the collateral under any loan, and 
the maintenance of the value of such collateral, 
can be safeguarded to a certain extent by the 
terms of the indenture, and by establishing 
through the pressure of well directed public 
opinion an active oversight by the trustee of 
the methods pursued by the railway company 
in living up to the terms and spirit of the in- 
denture. 

The responsibility of the investment banker 
docs not cease with the sale of the equipment 
trust certificates to his clients. It is the part 
of wisdom to investigate at regular intervals 
whether his and his clients’ interests are being 
properly safeguarded both by the railway com- 
pany and by the trustee. 

The ‘greatest evil today in connection . with 
the problem of equipment trusts, the invest- 
ment banker and the investor, is this, neglect of 
investigation and regular oversight. If our 
members will make themselves familiar with 
what provisions should be included in a properly 
drawn indenture securing equipment trusts, if 
they will refuse to handle equipments unless 
the indenture be properly drawn, and if they 
will continue to guard their- clients’ interests 
regularly and systematically after they have 
placed the issue, by seeing to it that both the 
trustee and the railway company live up to 
the terms of the equipment trust agreement that 
both entered into, then, they will make it diffi- 
cult for many of the evils to exist which are 
now confronting our profession of investment 
bankers. 


(Note: Trust companies interested in securing copy 
of report, including description of clauses to be incor- 
porated in indentures securing equipment trusts, and 
suggested forms for reporting condition of equipment, 
may secure same free by writing to Trust panies 
Magazine, New York City.) 


Old Point Comfort, Va., has been selected 
for the Spring meeting on May 3d, 4th and sth 
of the Executive Council of the American 
Bankers’ Association with Hotel Chamberlain 
as headquarters. 
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GROWTH OF TRUST COMPANIES BY STATES AND THE 
QUESTION OF MEMBERSHIP IN FEDERAL 
RESERVE SYSTEM 


With the opening of the twelve Federal Re- 
serve banks on November 16th, the question of 
applying for membership assumes a more di- 
rect significance for State banks and trust corm- 
panies. From Washington comes the announce- 
ment that a large number of State banks and 
trust companies have applied for membership 
since the new banking system was formally 
launched. The ruling of the Federal Reserve 
Board as to the regulations governing admis- 
sion will doubtless enable State banks and trust 
companies to determife more definitely what 
their attitude will be. In a number of States 
legislation will be necessary to permit State 
institutions to subscribe to capital stock of the 
Reserve. banks. In other States where trust 
companies conduct a large volume of business 
in real estate loans the question will hinge 
upon the policy of the Federal Reserve Board 
in applying restrictions on this class of busi- 
ness. It is also an important point as to 
whether State institutions will obtain advan- 
tages to make up for reduced earnings through 
limitation of loans to individuals or corpora- 
tions. 

At the recent joint meeting of the Trust 
padtecined and Savings Bank Sections of the 


American Bankers’ Association at Richmond 
the principal speaker, H. Parker Willis, secre- 
tary of the Federal Reserve Board, empha- 
sized the fact that the new Federal Reserve 
system is designed principally to aid commer- 
cial banking and that it will not appeal to 
State institutions, particularly trust companies 
which eschew commercial banking business. 
The ruling of the Federal Reserve Board re- 
garding acceptance of commercial paper avail- 
able for rediscount puts a ban on paper which 
is to be used for permanent investment, and 
this includes stocks, bonds, etc. Unless trust 
companies, therefore, have commercial paper 
of the kind prescribed in their portfolios they 
will. secure little if any benefit by becoming 
members. 

As an outcome of the joint meeting at Rich- 
mond a committee has been appointed which 
“will confer with the authorities at Washing- 
ton in order to secure the adoption of amend- 
ments to the Federal Reserve Act as shall 
make it desirable for State banking institutions 
to join.” This committee consists of three 
representatives each from the trust companies, 
savings banks, commercial State banks and 
National banks. The trust company represen- 
tatives are: Uzal H. McCarter, president of 





RESOURCES AND LIABILITIES OF TRUST COMPANIES OF THE UNITED STATES. (Shown 
comparatively as of June 30th, 1910, 1911, 1912, 1913 and 1914). 


RESOURCES. 


1910 1911 
1527 Companies 
Reporting 

Stocks and Bonds $947, "170, 301. 00 
Loans, Notes and Mortgages. 2,500,438,402.40 
Cash on Hand and in Bank. . . "895,527,075.22 
Real Estate, Banking House, 
Furniture and Fixtures, and 

Safe Deposit Vaults 


164,362,212.80 
Other Resources 


102,575,030.46 
$4,610,373,111.88 


66 oe 
$1, 15840 493, 3783. 83 


2 648,460, 875.67 
1,034,376,095.13 


163,924,213.07 
166 .278,267.89 


$5,168,533,205.59 


1912 
1579 Companies 
Reporting 
$1,204,542,538.80 
2,730,885,650.02 
1,098,099,795.55 


1913 
1732 Companies 
Reporting 
$1,232,492.603.69 
2/913,383,745.93 
937,652,934.48 


1914 
1812 Companies 
Reporting 
$1,303,553,926.02 
3,157,038,869.83 
1,076,204,389.85 


255,097,532°29 
201,944,900.19 


$5,499,570,416.85 


186,274 ,029.91 
206,169,585.13 


$5,475,972,899.14 


201,712,275.92 
186,470,428.43 


$5,924,979,890.05 


LIABILITIES, 


1910 1911 

1527 Companies 
Reporting R 
$446,168,110.11 
519,791, ‘113. 76 
+3 287, 170.44 
187,875,055.66 
148,251,661.91 


posits 
Due to Banks and Bankers.. 
Other Liabilities. 


1616 Companies 
eporting 
$441,545,769.04 
558,028,890.62 
3,601,229,952.94  3,858,355,146. 
,594 668.97 227,790,714.87 214 
353,133,924.02 


1912 
1579 Companies 
Reporting 
$468,412,792.52 
572,473,187.51 


1913 1914 
1732 Companies 1812Companies 
Reporting Reporting 
$468,181,615.68 = $503,501,430.41 
589,270,653.96 595,766,212.1 1 
4,025,661,102.95 4,347,160,410.13 
,651,591.88 280,947,110.21 


363,538,574.07 178, 207,934.77, 197,610,727.19 


$4,610,373,111.88 $5,168,533,205.59 $5,499,570,416.85 $5,475,972,899.14 $5,924,979,890.05 
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RECAPITULATION OF RESOURCES AND 


RESOURCES 


Loans, Notes 

and Mortgages 

$1,879,256.16 
530,726.9 


141,081,523.97 
2,531,352.89) 
894,190,020. 
23,113,366.52) 
773,817. 
167,951,102.27 


Cash on Hand 
and in Bank — 


$18,141,438.30 





$5,375,987 .60, 
2,107,490.56 
3,804,624. 

40,149,817.65 
7,189,367.7 
8,452,788. 
2,890,550.27 
8,469,799. 
1,789,000.65 


4,131,482.61 
131,319.75 
51,426,776.52 
217,246.77 
3,426,675.17 
101,967,829.71 
17,440,188.11 


9,615,075. 
4,389,788.58, 
1,594,932.75 


ing House, &c. | 


[in ous Bank- 


$1,669,705.8¢ 
192,360.41 
2,101,851.37 
15,871,362.40 


5,139,317.68 
561,628.64) 
111,125.83 
37,663.09 
112,980.96 
9,104,573.57 
178,536.88 
42,344,729.65 
1,749,096.51 


287,048.76 
47,120,598.04 
1,866,158.33 
246,259.65 
203,248.14) 
2,421,971.46) 


Other 


Resources 


$26,247.45 
52,072.95 
410,642.56 
2,821,697.61 
70,346.03 
521,219.15 
74,257.77 
81,933.86 
54,959.08 
324,447.66 
50,345.24 
6,868,122.18 
5,031,504.95 
76,793.99 
95,348.27 
486,350.62 
238,058.48 
769,343.73 
629,932.34 
5,605,751.57 
744,447.67 
159,834.51 
38,626.60 
630,810.47 
131,367.63 
349,868.45 
8,970.94 
290,816.25 
2,166,771.91 
18,585.91 
58,019,372.19 
227,155.42 
3,946.62 
907,504.93 
8,446.76 
410,000.26 
96,318,704.18 
762,856.42 
64,037.92 
47,940.67 
155,197.42 
924,340.10 
385,481.32 
521,289.27 
202,533.89 
498,100.18 
77,213.41 
98,697.38 








#81,803,553,926.02 $3,157,038,869.83 81,076,204,389.35 $201,712,275.92/$186,470,428.43 


the Fidelity Trust Company, Newark, N. J.; 
John W. Platten, president of the United States 
Mortgage and Trust Company, New York; 
John H. Mason, vice-president of the Commer- 
cial Trust Company, Philadelphia. 

The 1914 volume entitled “Trust Companies 
of the United States,” issued by the United 
States Mortgage & Trust Company of New 
York, contains very interesting statistics bear- 


ing on the growth and status of trust company 
business in the various States. The tabular 
recapitulation of resources and liabilities by 
States, which is published on the succeeding 
pages, is reproduced from the United States 
Mortgage & Trust Company book. The com- 
parison of totals since 1910 is also reproduced 
through the courtesy of the United States 
Mortgage & Trust Company. 
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LIABILITIES OF TRUST COMPANIES BY STATES — 





LIABILITIES 








Total 








Capital 


$3,460,200.00 
510,500.00 
5,160,812.50 
18,980,100.00 
2,926,200.00 
6,483,200.00 
2,780,100.00 
10,000,000.00 
1,290,000.00 
7,280,100.00 
746,560.00) 
53,795,000.00 
18,516,900.00 
2,497,500.00 
850,000.00) 
7,727,550.00 
8,975,700.00) 
8,610,400.00 
10,105,905.00 
26,161,300.00 
8,150,000.00 
3,010,000.00 
1,565,000.00 
23,811,100.00 
1,350,000.00 
1,250,000.00 
100,000.00 
830,000.00 
18,317,300.00 
896,720.00 
78,600,000.00 
4,303,186.90 
$00,000.00 
25,361,400.00) 
155,200.00) 
2,194,650.00) 
98,016,675.50) 
8,046,898.00 
1,264,640.00 
525,000.00 
5,738,084.03 
17,676,053.83 
2,002,971.16 
1,850,000.00 
5,623,528.99 
5,040,000.00 
4,170,000.00 
1,810,000.00 
185,000.00 





Surplus and Un- 
divided Profits 


$2,092,261.63 


$11,119.01 
30,481,809.57 
114,162.02 
167,786,375.73 
2,573,325.48 
153,289.93 
21,483,760.36 
60,929.22 
890,672.48 
155,719,709.86 
9,530,838.39 
438,835.24 
155,272.77 


$15,583,424.56 
12,610,221 
7,942,904.38 
6,720,784.82 
118,022,488.66 
10,936,434.82 
1,008,556.52 
1,475,197.14 
4,188,962.69 
222,537,913.75 





2,821,826.60 
442,645.86) 
586,661.09 
190,386.60 
420,962.65 
93,883.40 
1,005,084.52 
155,422.05 
47,812,080.71 
2,242,512.84 
20,962.68 
302,100.55 
510,576.50 
6,635,679.58 
458,167.72 
$,463,885.27 
15,782,707.00 
65,448.38 
17,783.45 
169,317.05 
8,095,969.31 
804,331.30 
232,930.17 


110,273.64 
3,557,368.69 
14,390.02 
161,682,504.67 
1,862,107.33 


12,162.95 
221,000.18 
7,956,443.87 
1,449,224.53 
$77,924.71 
56,176.29 
1,377,212.58 
1,096,294.21 
367,463.28 
181,279.78 
655,770.92 
613,075.63 
579,682.63 


8,122.15 


| 


Other 
Liabilities 


$1,017,523.85 


Resources or 
Liabilities 


$27,092,635.40 


6,794,544.31 
23,019,719.67 
236,950,118.45 
29,598,469.47 
59,245,503.41 
19,546,606.78 
44,984,419.37 
7,692,100.57 
28,691,147.97 
3,752,154.21 
663,380,079.74 
112,611,893.11 
12,001,521.77 
2,640,262.01 
37,251,049.40 
85,627,733.40 
58,933,515.67 
81,686,213.66 
392,343,742.72 
20,712,822.81 
12,657,438.02 
9,415,013.96 
177,279,425.74 
14,233,534.35 
3,287,727 .47 
1,586,460.43 
4,943,738.36 
277,359,188.42 
3,470,124.03 
1,811,076,841.24 
30,705,454.83 
972,133.32 
318,714,028.23 
1,013,490.44 
13,575,457.66 
886,742,312.12 
133,703,261.78 
6,390,447.66 
2,200,953.03 
35,280,385.36 
71,400,991.69 
14,043,910.74 
42,596,283.80 
19,693,359.57 
42,845,155.82 
24,946,447.34 
9,008,728.14 
1,281,342.60 


'$503,501,430.41 8595,760,212.11 $4,847,160,410.13 8280,947,110.21'$197,610,727.19|| $5,924,979,890.05 








The 1914 edition of “Trust Companies of the 
United States” also contains a digest of the 
regulations of the various States as applying to 


trust companies. This shows that in all States, 
except California, Michigan, Missouri, New 
Jersey, Pennsylvania and Wisconsin the trust 
companies are permitted to discount commer- 
cial paper. The purchase of commercial paper 
is prohibited only in California, Michigan and 


Wisconsin. It is obvious that trust companies of 
the “old line” character will not receive any ad- 
vantage by joining the new system. Inasmuch 
as there is no time limit upon the admission of 
State institutions it would seem the part of 
wisdom to defer definite action, in States where 
advantages are not clearly apparent, until the 
Federal Reserve system has developed its use- 
fulness more clearly. 
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SHORT TALKS ON BANK ADVERTISING  numoer rive) 


FRANK T. ALLEN 
Publicity Manager Fidelity Trust Company, Newark, New Jersey 


Consistent and Systematic Advertising 


Unless a merchant who has goods 
to sell lets the public know that fact, 
his stock is very apt to remain unsold 
upon the shelves. It is very much the 
same way with a trust company. 
Having its services to sell—and in the 
final analysis that is all that a trust 
company has to offer—it can dispose 
of them only by telling the public 
about its offerings. To do that it 
must advertise. 

That much is now universally ad- 
mitted. Whenever it comes to the 
question of how to advertise, how- 
ever, there is a wide difference of 
opinion. It is generally conceded that 
in these kaleidoscopic times, when the 


public mind has such a multiplicity of 
matters to engage its attention, a trust 
company, like any other enterprise 
desiring new business and not wishing 
to stand still, must of necessity keep 
its name and its offerings before pro- 


spective customers and clients. It can 
do that in only one way. To do it the 
trust company must advertise. It 
must, moreover, advertise, not spas- 
modically, but regularly, and consist- 
ently. That is absolutely necessary. 
It is essential because the public mind 
is fickle. It is also forgetful. As a 
result, however great an institution 
may be, it is likely to be speedily for- 
gotten when it ceases to remind the 
public not only of its existence, but 
of its activities. 

How it can most effectively keep 
its name and the character of its ser- 
vices before the public is an ‘open 


question. It is contended by some 
that carefully selected newspapers 
and financial magazines such as 
Trust CoMPANIES constitute the best 
mediums. Others insist that the only 
method ‘is the direct mail plan, and 
not a few incline to the belief that ad- 
vertising novelties are the most effec- 
tive means of bringing new business. 
It is doubtful, however, if the solu- 
tion of the question is to be found in 
any one of these methods alone. 
What is more likely to be the case— 
and what has proved to be the fact 
with the Fidelity Trust Company—is 
that advertising is most effective 
when all of these methods are dis- 
criminatingly combined. 

Whether or not that would “er the 
case with other institutions, the in- 
dubitable ‘fact is that whatever the 
method or methods adopted may be, 
advertising can be productive of good 
only when it is persistently followed 
on the principle that constant drip- 
ping will wear away stone. To ad- 
vertise, not merely by a perfunctory 
use of the stereotyped and now obso- 
lete business-card of the institution, 
but in a bright, educational manner 
along human-interest lines is good 
business. To keep eternally. at it in 
bad times, as well as in good periods, 
is a necessity. It is by combining this 
good business and this necessity that 
success in advertising may best be at- 
tained. The one thing—more impor- 
tant than all other things—is to keep 
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OPTIMISM THE KEYNOTE AT THE THIRD ANNUAL 
CONVENTION OF THE INVESTMENT BANKERS’ 
ASSOCIATION 


CONSTRUCTIVE POLICIES TO SAFEGUARD INVESTM 
NEW PROBLEMS OF FINANCING 


In view of the remarkable success attained 
by the Investment Bankers’ Association of 
America, which held its third annual conven- 
tion in Philadelphia, November 12th and 13th, 
a bit of “unwritten history” as to its inception 
will not be amiss, Like all great movements 
there was a lack of co-ordination, and even of 
prejudice to overcome. It was due to the 
initiative and the zealous labors of Mr. George 
B. Caldwell of Chicago, who was elected the 
first president and re-elected for a second term, 
that this organization became a reality. His 
spirit of “never-say-die” was proof against dis- 
couragements and a certain apathy. But Mr. 
Caldwell was in deep earnest and his strong 
views in favor of a co-operative association, 
prevailed. His petition or rather “declaration 
of principles” was first signed by a number of 
representatives of investment firms in Chi- 
cago and other cities. That was three years 
ago. It was during this missionary stage that 
Mr. Caldwell accepted the proffer of the pub- 
lisher of this magazine to circulate the petition 
among investment firms in New York. A num- 
ber of the heads of investment banking firms 
approached in New York required no persua- 
sion to sign the call. But it is interesting to 
recall that some of the firms which have since 
become enthusiastic members, were at that 
formative stage very doubtful, and- to use a 
common phrase “threw cold water on the 
proposition.” It was the impulse given the 
movement in Chicago and other cities by Mr. 
Caldwell that overcame this attitude of reti- 
cence among Eastern investment firms. Among 
the New York firms which signed this petition 
and which supported the movement from the 
first were the following: Rhoades & Co., 


Kean, Taylor & Co.,. Spencer, Trask & Co.,. 


Wm. A. Read & Co., N. W. Halsey & Co., 
Kountze Bros., Hollister, Fish & Co. A. H. 
Bickmore & Co., Harris, Forbes & Co., Jas. B. 
Colgate & Co., Knauth, Nachod & Kuhne, 
A. B. Leach & Co., and Harvey Fisk & Sons. 
Anyone who has followed the progress and 
work of the Investment Bankers’ Association 


ENTS AND TO SOLVE 


must be impressed with the spirit of en- 
thusiasm, unselfish effort and definite purpose 
which characterizes this organization, especially 
its Board of Governors and the very active 
standing committees. The third annual conven- 
tion in Philadelphia was remarkable because 
of the large attendance and the pronounced 
feeling of cheerfulnéss regarding the imme- 
diate future of investmert and general business 
conditions. The European war has affected no 
other financial interests so directly as the in- 
vestment bankers. The market for securities 
was closed up as tight as a drum as a conse- 
quence of the suspension of stock exchange 
trading. No group labored more courageously 
to bring about readjustment and revival of 
trading than the investment bankers. The 
gathering in the Quaker City therefore was 
most opportune for an exchange of views, and 
the discussion of further measures to help 
bring about normal investment conditions. 


President Caldwell’s Address 


The annual address delivered by President 
George B. Caldwell at the opening session of 
the convention in the Bellevue-Stratford, was 
marked by strong faith in the ability of this 
country to recover from the staggering effects 
of the European war and likewise to follow 
up greater opportunities. One suggestion made 
by the president which called forth general 
interest was an outline for the formation of a 
pool of $250,000,000, subscribed to by bankers 
and investors from coast to coast, for the pro- 
tection of our security market. This plan is 
in line with the $100,000,000 gold fund for the 
relief of the foreign exchange situation and 
the $135,000,000 cotton loan fund. Mr: Cald- 
well suggested that such a pool should be 
managed by five or seven of the ablest bank- 
ers, selected from New York, Boston, Philadel- 
phia and Chicago. 

“If I am right in assuming,” said Mr. Cald- 
well, “that it is necessary to reopen the ex- 
changes to bring about industrial activity and 
prosperity—and bankers generally have con- 
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ceded this—what would restore confidence 
quicker than a combination of American capi- 


tal ready to repurchase from abroad what from ~ 


necessity they will desire to sell at a price safe 
for us to pay? In my opinion this is the 
largest and most important problem yet to be 
solved, and if something of this kind cannot 
be done our stock exchanges, in my judgment, 
cannot open except in a limited way at first, 
and do but little good for months to come.” 
In his address Mr. Caldwell paid a warm 
tribute to the membership, the governors and 
committees of the association because of the 
united manner in which work is undertaken 
to carry “out its aims. He called attention to 
the effective activities of the Committee on 
Legislation, of which Allen G. Hoyt, of N. W. 
Halsey & Co., is chairman, in preventing un- 
wise legislation. Praise was also given to the 
work accomplished by the other standing com- 
mittees and the delegation which presented the 
arguments of the investor before the Interstate 
Commerce Commission in behalf of a rate in- 
crease for the 
railroads. Mr. 
Caldwell also ex- 
pressed himself 
encouragingly re- 
garding European 
holdings of Amer- 
ican securities and 


the peculiar condi- 


tions created by’ 
the closing of 
stock exchanges. 


Must Become Inde- 
pendent in New 
Financing 

Devoting him- 
self to the prob- 
lems which now 
confront __invest- 
ment and banking 
interests Mr. 
Caldwell said in 
part: 

“Present condi- 
tions, it seems to 
me, force us to 
recognize another 
condition that will 
be new to us. We 
should bear in 
mind that until 
the present time, 
this happy-go- 
lucky nation has 
always sought and 
obtained valuable 
assistance from 
the ‘savings’ of 


GEORGE B. CALDWELL 


VICE-PRESIDENT THE CONTINENTAL AND COMMERCIAL TRUST AND 

SAVINGS BANK OF CHICAGO, WHO RETIRED AS PRESIDENT OF THE 

INVESTMENT BANKERS’ ASSOCIATION, OF AMERICA AFTER COM- 
PLETING TWO SUCCESSIVE TERMS 
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the thrifty in the old world. With the enor- 
mous drain on their cash resources that war 
has caused and will continue to cause, and the 
increasing tendency to secure gold and increase 
their gold reserves, we must become indepen- 
dent, or self-contained, when it comes to new 
financing. The golden stream which all our 
life has been flowing toward the United States 
will certainly cease for a time. If we use 
credit as freely as we have, we are forced to 
protect it ourselves, and to do this we must 
become as good ‘savers’ as we have been 
‘spenders.’ 

“When we know that American income tax 
payers received $3,250,000,000 in ten months of 
last year, or at the rate of $4,000,000,000 per 
year, we should not despair. Add to this the 
income not reached by the tax, which is equal 
or possibly more, and we are not without large 
resources of our own, yet not large enough to 
make progress as rapidly as in the past. If we 
could add to this as the result of thrift a 
reduction of our expenses, of say twenty-five 
per cent., our sav- 
ings banks would 
swell their  de- 
posits and our se- 
curities will find a 
large marker at 
home. This may 
be one of the con- 
ditions this war 
will impose upon 
us, and it will ap- 
ply to municipali- 
ties, corporations 
and individuals 
alike. 

“Generally speak- 
ing, I feel justi- 
fied in saying 
with others that 
today ‘the situa- 
tion is one in 
which we have no 
precedent to guide 
us.” However, we 
can also say that 
we hold _ stead- 
fastly to belief in 
our banks, our se- 
curities and our 
Government, also 
in our ability to 
overcome _ condi- 
tions that three 
months ago looked 
impossible. I think 
it- was Mr. Mor- 
gan who said, ‘In 
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America those who play the bear side of 
the market play to lose,’ and while for several 
years from one cause or another this has ap- 
peared to be poor advice to follow, yet every 
indication today is for a return of prosperity 
on a basis of credit thoroughly well tried, and 
that should bring a return of confidence. 


Encouraging Features in General Situation 


“Coming to the things about which we 
should be hopeful at least, we find: 

1. No property in this country has yet been 
destroyed. 

2. We have a surplus annually of around 
$10,000,000,000 of agricultural products to sell. 

3. Our manufacturing is beginning to receive 
a stimulus by demand from abroad, heretofore 
supplied by their own mills. and men. This 
will amount to a large sum. 

4. If it should be that we must repurchase 
a large amount of our. securities from the 
other side, it will be done at a very low price, 
and we shall have to do it but once. 

5. Speculation in this country was at a low 
ebb when this war started, and we were doing 
business on a six per cent. money market, so 
whatever is to be done we will not have to 
come down from a very high level. The drop 
will not be great and will not, I believe, greatly 
demoralize business. 

6. After ten years of agitation we are appar- 
ently approaching the time when public senti- 
ment is changing and when people will not 
continue to listen to attacks upon ‘big business’ 
and constructive wealth. They begin to realize 
that their welfare depends upon the welfare 
of these companies, in which their savings are 
invested, for the protection of old age disable- 
ment and their widows and children. 

7. The new banking and currency act will 
soon release a large amount of money now in 
reserve—more than enough to make the carly 
retirement of Clearing House certificates and 
emergency currency possible, thus putting our 
banking houses in the position they were July 
30, 1914.” 

* * * 


Reports of Officers and Standing Committees 


The report of Secretary Frederick R. Fenton 
showed that the membership has increased to 
356, embracing practically all of the representa- 
tive investment houses in the country. Since 
the second annual convention the Board of 
Governors convened four times to initiate new 
work, receive committee reports and decide 
upon test suits to determine legality of legisla- 
tion, such as “blue-sky” laws, affecting invest- 
ments. The report of Treasurer C. T. Will- 
iams indicated disbursements during the past 
year of $36,681 and a balance of $732. The 


following committee reports were presented: 
Finance and Auditing, J. Herndon Smith, 
St. Louis; Membership, John E. Blunt, Jr., 
vice-president Merchants Loan & Trust Com- 
pany, Chicago; Public Service Corporations, 
John E. Oldham, Boston; Railroad Bonds and 
Equipment Notes, Samuel L. Fuller, New 
York; (This report is printed elsewhere in 
this issue of Trust Compan'es). Irrigation, 
Reclamation and Agricultural Products, A. C. 
Foster, Denver; Publicity, Lawrence Chamber- 
lain, New York; Legislation, Allen G. Hoyt, of 
N. W. Halsey & Co., New York; Foreign Re- 
lations, E. W. Bulkley, of Spencer, Trask & 
Co., New York; General Counsel, Robert R. 
Reed, New York; Municipal Bonds, Charles 


Joun E. Biunt, Jr. 


VICE-PRESIDENT THE MERCHANTS’ LOAN AND TRUST CO., 
CHICAGO, WHO WAS ELECTED A VICE-PRESIDENT 
OF THE I. B. A. 


W. McNear, Chicago; Timber Bonds, Calvin 

Fentress, Chicago; Taxation, Frank W. Rollins, 

Boston. 

“Investment Bankers and the Federal Reserve 
Law” 

One of the ablest and most thoughtful ad- 
dresses deliverzd at the convention was that by 
Rudolph Diamand, of A. B. Leach & Co., on 
“Investment Bankers and the Federal Reserve 
Law.” The speaker devoted himself to an 
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analysis of the new banking law as it will 
affect the business of the investment banker. 
He maintained that there will be less reason 
for the banks in reserve cities to hold bonds 
for permanent investment, first: because the 
Aldrich-Vreeland Act expires and bonds can- 
not be used for taking out emergency circula- 
tion; second: because a broader opportunity 
will be given to these banks for the use of 
their funds in acceptances and other paper 
with which the commercial world will be fi- 
nanced. Mr. Diamand held the view, however, 
that the Federal Reserve facilities for commer- 
cial paper will release a very large amount of 
money which will be available for carrying of 
bonds, perhaps not at the rate of 1% per cent. 
which has often been the case, but at a sta- 
bilized rate. 

Regarding the attitude of State banks and 
trust companies toward the new banking sys- 
tem and their position in regard to investments 
Mr. Diamand said: 


Status of State Banks and Trust Companies 

“Another question coming up for considera- 
tion is in how far one will succeed in having 
the State banks and trust companies, whose 
enthusiasm to enter the system has been con- 
spicuous by its absence, change their attitude. 
The point is the more worth mentioning inas- 
much as the combined banking strength of our 
State banks and trust companies is about equal 
to that of the National banks, while their 
ownership of securities of over 1% billion 
dollars, compares with about a billion of se- 
curities, other than Government bonds, owned 
by National banks. 

“One may be sure that the sponsors of the 
Federal Reserve System will not leave a stone 
unturned to have the State bank and trust 
companies enter the system. In order to attain 
this, a movement is on foot intended to result 
in such changes in the law, which will enable 
these institutions to continue enjoying a cer- 
tain freedom of movement which they would 
not have if they entered the system under the 
Federal Reserve System, and for a time at 
least, there will be a good many, will find 
that a considerable share of their present loans 
will be taken over by banks in the system, 
which will release a huge sum which can and 
will be profitably employed in carrying on the 
investment business of the country.” 

*x* * * 

“International Trade and Foreign Exchange” 

The unprecedented problems and opportuni- 
ties in connection with international trade and 
financial relations furnished the basis for a 
timely and instructive address by John J. Ar- 
nold, vice-president of the First National Bank 
of Chicago. He described the processes of 
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American trade development and led up to the 
conditions which now open up a new pathway 
for commerce with South America and the 
Orient. Mr. Arnold referred to the Federal 
Reserve system as a great step in the direction 
of creating the necessary banking and credit 
facilities. 

“Whatever the outcome of the European war 
may be,” continued Mr. Arnold, “we as a nation 
must help bear the cost, and if this is true 





Frank W. ROLtins 


OF E. H. ROLLINS & SONS, BOSTON, ELECTED FIRST 
VICE-PRESIDENT I. B. A. 


then in my judgment the result will be a recog- 
nition of the fact that we must in the future 
bear our full share of responsibility in the de- 
velopment of world commerce. True, it has 
been said that the cause of the present slaugh- 
ter across the sea is due to commercial rivalry. 
Then why should we endanger ourselves by a 
similar process? It is my belief, however, while 
the development of commerce in the nineteenth 
century has been largely based upon competi- 
tion, the development of world commerce in 
future will be based upon co-operation. This, 
of course, in the minds of many, is no time to 
advocate monopoly. I fully agree that 
monopoly of service not properly controlled is 
dangerovs, but monopoly controlled for the 
purpose of reducing cost of production, and 
facilitating distribution, in my opinion, will and 
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must come. And in this I do not mean a 
monopolistic control of a commodity within any 
one nation but that eventually there will be a 
control of products the world over. Evidences 
of this are already at hand.” 

** * 


Plan for Solution of Public Utility Problems 


Another interesting address at the Philadel- 
phia convention was by A. J. Frame, president 
of the Waukesha National Bank of Wiscon- 
sin, who presented a plan for control of public 
utilities. He advocated private ownership with 
its careful management to public control with 
its opportunities for plunder by politicians. 
The plan which he presented was somewhat on 
the lines of the Chicago electric railway ordi- 
nances which call for profit-sharing with the 
people. Mr. Frame would have public utilities 
under the control of the United States Cor- 
poration Bureau, under the Interstate Com- 
merce Commission for interstate enterprises 
and under State Commissioners for State en- 
terprises. The plan provides for non-competi- 
tive charters, creation of additional stocks and 
bonds for improvements subject to approval, 
extension of charters and readjustment of rates 
every twenty years. 

*_ * * 


“The Existing Steam Railroad Situation” 


In an address covering the railroad situation, 
the appeal for an increase in rates and the 
general problems of financing, Mr. W. H. 
Coverdale of New York presented some valu- 
able suggestions. He urged greater co-opera- 
tion between the investment banker, trustees 
and other agencies in order to safeguard the 
s€curity and the values behind railway issues. 
In indicating the correlation of the various 
factors involved in the issuing and protection 
of railroad securities Mr. Coverdale devoted 
his attention to the duties of the trustee. He 
said on this point: 

“As the investment banker is the temporary 
link between the company and the investor dur- 
ing the marketing period, so the trustee is the 
permanent link between them’ during the life 
of the indenture; and as the function of the 
banker should be enlarged to govern the mak- 
ing of the security, so the function of the 
trustee should be enlarged to govern the con- 
trol of it, after it is made. Indentures should 
cease to specify the duties of the trustees at 
great length, and then selieve them from actual 
responsibilities by allowing them to decide be- 
tween the parties by merely accepting a certifi- 
cate, or a statement from one of them. Trus- 
tees should at all times exercise their larger 
functions involving discretion; and should avail 
themselves of such service as will enable them 
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to decide questions at issue in an impartial 
manner. , 

“You were told in one of your committee 
reports last year that there is no uniformity 
of practice among trustees; that some exercise 
no supervision and assume no responsibility; 
and that a more vigorous enforcement of trust 
deeds is desirable; and whilst this may be 
quite true, and some may be delinquent, yet 
your committee comforts you by saying that 
such practice is not uniform. And while to 


Cuartes R. DuNN 
VICE-PRESIDENT UNION TRUST COMPANY, DETROIT, MICH. 


some, no doubt, duty lies in merely signing se- - 
curities and in acting upon the company’s re- 
quest, yet there are others who are standing 
guard like the angel with the flaming sword 
at the gate of the house, to protect the first- 


born from injury. And it is a thankless task 
when the terms of indenture are not so drawn 
as to protect the bondholders, and to preserve 
the original equity by conservative manage- 
ment, proper maintenance, and adequate depre- 
ciation reserves. ' 

“You, gentlemen, by closer supervision of the 
indentures, can greatly strengthen the trustee’s 
power to protect the investor; but so long as 
some trust deeds provide that bonds may be 
issued to cover maintenance expenditures, re- 
newals, and even interest charges; just so long, 
in those instances, will the trustee be powerless 
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to protect either the property or the bond- 
holder.” 


*_ * * 


The Modern Gas Company 


Of practical interest to the delegates was 
an address by Rufus C. Dawes, president of 
the Metropolitan Gas & Electric Company of 
Chicago, on “The Modern Gas Company as a 
Security for Bonds.” He described the under- 
lying conditions of the ‘properties under con- 
sideration. 

“As a basis for bonds,” said Mr. Coverdale, 
“the modern gas company offers these condi- 
tions: A stable income from the supply of a 
public necessity, an increasing income, physical 
property exceptionally high with relation to 


SECRETARY FREDERICK R. FENTON 


income and permanently devoted to public serv- 
ice, moderate and not extortionate profits, a 
long record, excelled by none, and a present 
condition of growth never before experienced.” 


* * * 


A feature of the convention was the forum 
of discussion on practical questions relating to 
the investment business which was led by 
Lewis B. Franklin, vice-president of the Guar- 
anty Trust Company of New York City. 
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Third Annual Banquet 


The banquet which was held on the evening 
of Nov. 13th was a brilliant success, with Sir 
George Paish, financial adviser to the British 
Chancellor of the Exchequer, as the guest of 
honor. The distinguished speaker made a 
strong impression by describing the various 
steps taken by the British government, the 
Bank of England and the joint stock banks 
im maintaining international credits and in pro- 
tecting the London bill of exchange. Thomas 
F. Woodlock, former editor of the Wall Street 
Journal, presented the claims of the railroads 
for an increase in rates. Other toasts were 
responded. to by George S. Graham of Phila- 
delphia and A. Scott Bullitt of Louisville, Ky. 
Edward Walter Clark was toastmaster. An 
ovation was given. to the. retiring president, 
Gecrge B. Caldwell, when he was called on for 
a few words by the toastmaster. 


Officers and Governors for 1914-15 


The officers of the Investment Bankers’ As- 
sociation for the ensuing year are as follows: 
President, A. B. Leach, A. B. Leach & Co,; 
New York; vice-presidents: Frank W. Rollins, 
E. H. Rollins & Sons, Boston; Allen G. Hoyt, 
N. W. Halsey & Co., New York; John E. 
Blunt, Jr., Merchants Loan & Trust Co., Chi- 
cago; J. W. Edminson, Wm. R. Staats & Co., 
San Francisco; Charles A. Otis, Otis & Co., 
Cleveland; secretary, Frederick R. Fenton, 
Devitt, Tremble & Co., Chicago; treasurer, 
J. Herndon Smith, Smith, Moore & Co., St. 
Louis. 


Governors: Lewis B. Franklin, New York; 
Charles W. McNear, Chicago; Warren S. Hay- 
den, Cleveland; George W. Kendrick, III, 
Philadelphia; Lawrence Chamberlain, New 
York; William R. Crompton, St. Louis; Will- 
iam G. Baker, Jr., Baltimore; John E. Oldham, 
Boston; Charles H. Gilman, Portland, Me.; 
Erastus W. Bulkley, New York; Samuel L. 
Fuller, New York; George Garr, Henry, New 
York; John E. Blunt, Jr., Chicago; W. M. L. 
Fiske, Chicago; William West, Philadelphia; 
Harold Kauffman, St. Louis; Barrett Wendell, 
Jr., Boston; R. L. Scoville, Pittsburgh; Challen 
R. Parker, San Francisco; Harry E. Weil, 
Cincinnati; N. D. Jay, Milwaukee; Eugene M. 
Stevens, Minneapolis; -H. P. Wright, Kansas 
City; C. Edgar Elliott, Indianapolis; A. C. Fos- 
ter, Denver. 


General counsel, Caldwell, Masslich & Reed, 
New York. 
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What we did 
for one bank 


It was our privilege to co-operate with the officers of 
the Corn Exchange National Bank of Philadelphia in 
planning the equipment for their new home. We 


furnished: 


The officers’ furniture—in mahogany. 


The safe deposit department—a unique room, complete 
to the last detail—also in mahogany, natural finish. 


The furniture in the clerical departments, on the 3d and 


4th floors—in oak. 


In the record room, which occupies the entire 2d floor, 


are: 


716 steel vertical filing drawers for housing correspon- 


dence; 


536 steel drawers in which deposit slips are filed; 
776 drawers for filing checks; 


Over 2100 feet of steel shelving for storing books, blank 
forms, stationery, etc. 


We did more than equip the Corn Exchange National 


Bank with desks, tables and files. 


A modern bank, 


it uses modern methods. Several L. B. card and filing 
systems have been installed in various departments. 


Library Bureau 


Founded in 1876 
Manufacturing distributors of card and filing systems. Unit cabinets in wood and'steel 


New York 


Boston 
43 Federal St. 316 Broadway 


Chicago Philadelphia 
6 N. Michigan Ave. 910 Chestnut St. 


Salesrooms in leading cities in the United States, Canada, Great Britain and France 





Electric Signs for Trust Companies 

The maxim that “people believe in signs” 
is evidently becoming popular with many 
trust companies, especially those located in 
smaller communities throughout the country. 
The question as to whether it is dignified 
to employ electric or illuminated signs for 
advertising banking or trust functions is 
one which every trust company ‘must de- 
termine for itself and depends largely upon 





the character of its business. There can 
be no question, however, that a neat, digni- 
fied electric si has been an effective 
method for attracting business. At the 
same time this kind of advertising may be 
carried to such an extreme as to amount 
to an indiscretion. Conservatism, which is 
so essential in sound trust company manage- 
ment, may even be conveyed in “electrical 
signs.” 
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REVIEW OF TRUST COMPANY PROGRESS AND 
LEGISLATIVE ENACTMENTS IN VARIOUS STATES 


REPORTS OF STATE VICE-PRESIDENTS OF THE TRUST COMPANY 
SECTION, A. B. A., AT LAST ANNUAL MEETING 


MISSOURI 


James E. Brock, Secretary, 
Valley Trust Co., St. Louis: 


As Vice-President of the Trust Company 
Section of the American Bankers’ Associa- 
tion for the State of Missouri, I have the 
honor to report, concéfrting the history of 
the trust companies in my State during the 
preceding year, the conditions under which 
they are now operating, and other matters 
of interest now pertaining to them. . 

During the past year, six trust companies 
have been organized, with capitaf stock ag- 
gregating $1,525,000; one with a capital of 
$100,000, has voluntarily liquidated; one, with 
a capital of $50,000, has been placed. in the 
hands of a receiver and its affairs are still 
in an unsettled condition, and another one, 
trust company only by name, not receiving 
deposits nor transacting a general trust com- 
pany business, has just been placed in the 
hands of a receiver and is really the only 
one that has been a source of any special 
trouble. 

At the annual convention of the Missouri 
Bankers’ Association held at St. Louis in 
May, a special committee of seven repre- 
sentatives of State banks and trust compa- 
nies, to be known as the “Commission on 
Banking,” was appointed to consider and re- 
port on (1) various amendments made de- 
sirable to’ our State laws on account of the 
Federal Reserve Act, (2) a bill authorizing 
a rural credit or land bank, and (3) a gen- 
eral revision and harmonizing of the laws 
of this State relating to banking. This 
Commission to make report to the Governor 
of the State before the convening of the 
Legislature in biennial session next January. 

The last official call by the Bank Com- 
missioner shows that there are 65 trust 
companies in Missouri, with resources ag- 
gregating $177,216,613.34, total capital stock 
of $20,723,600, surplus of $17,739,643.30, net 
undivided profits of $5,391,045.52, and total 
deposits of $130,509,379.55, of which $38,- 
829,701.38 are savings deposits. I can, with 
confidence, report that, in addition to this 
splendid showing, the trust companies in 


Mississippi 


Missouri were never in a stronger or more 
satisfactory condition than they are today, 
although the United States, in general, is at 
this moment embarrassed by serious finan- 
cial and*commercial conditions for which it 
is not in itself to blame. 

Due largely to the education of the people, 
there is a gradual growth of the usefulness 
and adaptability of the trust companies, 
over individuals, in acting in all fiduciary 
relations. In conclusion, I may say that the 
healthy condition of the trust companies 
only reflects the general prosperous siiua- 
tion in the great commonwealth which I 
have the honor and pleasure to represent. 
Missouri, “the land of opportunity,” sends 
greetings and wishes you success in your 


undertakings. 
* * * 


NORTH CAROLINA 


James A. Gray, Vice-President Wachovia 
Bank & Trust Company, Winston-Salem: 

North Carolina, in answering to her name, 
and in reporting the position of the trust com- 
panies in this State at present, gladly states 


‘that public sentiment is rapidly crystallizing 


toward the trust company as the ideal fidu- 
ciary. A number of the larger trust com- 
panies in the State have been carrying on a 
very active campaign of education. While 
results from this have already been apparent, 
the success of the work thus begun is expected 
to be best demonstrated in the years to come. 
At the next meeting of the General Assem- 
bly, which meets in January for a sixty day 
period, one or more bills designed particuiariy 
for the protection of the trust company name 
will no doubt be introduced. Similar legisla- 
tion has been attempted in the past, but has 
failed of adoption on account of the fact that 
a number of corporations already doing busi- 
ness using the name, but not conducting active 
trust departments, would have probably had 
to undergo a change of name. It is gratifying 
to note, however, that recently very few in- 
stitutions have been chartered with the word 
“Trust” in their corporate name, unless they 
were to be actively engaged in this work. 
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There is not an 


nstitution State 
which lends its entire efforts m the trust 
“fields.” All of the institutions acting in 
fiduciary capacities are conducting commercial 
departments as parts of their organizations. 
The small amount of trust business which it 
has been possible to sec up until recent 
years has made it necessary for trust com- 
panies in North Carolina to also engage in 


banking business in order to earn their just 
profits. The trust companies are examined by 
the State Bank Examiner, and in this way the 
interests of those for whose benefit trusts are 
held, are carefully safeguarded. 

General conditions existing at present have, 
of course, in a measure affected business con- 
ditions in this State, especially as a large 
part of the population of North Carolina is 
engaged in agriculture, particularly cotton and 
tobacco. The demands of farmer borrowers 
over the State generally, have caused the trust 
companies of the State to give considerable 
thought to the rural credit feature of the 
Federal Reserve System, and to the features 
of similar bills now pending in Congress. Not 
any of the North Carolina trust companies 
have as yet joined the Federal Reserve Asso- 
cidtion, but after the system goes into opera- 
tion it is possible that some will decide to 
join. 

There are at present operating in this State 
fifty-one institutions with the word “Trust” 
as a part of their corporate title, but probably 
not over ten are conducting active trust de- 
partments. 

* * * 


NEW JERSEY 


William J. Couse, President Asbury Park 
Trust Company, Asbury Park, N. J.: 


In presenting this report on the trust 
companies of New Jersey, it is a pleasure 
to state that they have acquitted themselves 
with credit during this “acid test” period. 
Prudent and efficient administration sup- 
ported by progressive methods in acquaint- 
ing the public with what trust companies 
have to offer, has resulted tn greater confi- 
dence and a steady increase in the number 
of patrons who find it advantageous to avail 


themselves of trust company services. 
The latest available figures (as of June 
30,1914), place the aggregate resources of 


the 99 trust cOmpanies in our State at $288,- 
325,880, and the total deposits at $226,324,721 
divided among 494.772 depositors. The Na- 
tional banks in New Jersey on the same date 
had total resources of $304,188,303, and total 
deposits of $208,049,981. Eight new trust 
companies have incorporated in New Jer- 
sey during the past year, of which four have 
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been authorized to commence _ business. 
One National bank, the First National of 
Red Bank, has been merged with the Red 
Bank Trust Company. Both institutions 
being controlled by the same interests, the 
merger is not particularly significant. 

The following trust company branches 
have been established under the Act of 1913, 
Chapter 140: 


Hamilton Trust Company, Paterson, 
Branch in Paterson. 
Ironbound Trust Company, Newark, 


Branch in Newark. 
Union Trust Company of New Jer- 
sey, Jersey City, Branch in Bayonne. 


The only failure of a trust company in 
New Jersey since 1903 was the Roseville 
Trust Company, referred to by Mr. Case in 
his report last year. I mention it at this 
time only because of the able manner in 
which it was handled after the failure. The 
assets of the Roseville Trust Company were 
taken over and the liabilities assumed by a 
new institution organized by a depositors’ 
committee, the stock being owned and the 
directors elected by the depositors of the 
old company. With the assent of a large 
percentage of the depositors and the ap- 
proval of the Court of Chancery and the 
Department of Banking and Insurance, a 
charter was issued for a new institution. This 
rendered available for immediate use an 
amount of the deposits estimated at above 
40 per cent. Recent reports indicate .hat 
the assets of the old institution are being 
worked out to much better advantage than 
would have been possible under a receiver 
ship. 

At the last sessicn of our legislature a 
lively interest was manifested in the bank- 
ing and trust company business. Numerous 
bills in harmony with the radical spirit of 
the times were introduced. Many of these, 
when viewed in the light of practical opera- 


tion, were not altogether for the best in- 
terests of either stockholders or patrons 
of the institutions. However, alertness on 
the part- of the legislative committee of our 
State Association secured many desirable 


modifications. 
In the face of strong opposition a new law 
which places banks and trust companies in 


a special class for purposes of taxation, 
was enacted (Chapter 90 of the laws of 
1914). This marks a _ radical departure 


from the equitable principles heretofore ap- 
plied. It imposes a tax on the shares of 


hanks and trust companies at the rate of 
three-fourths of one per cent. of the book 
value of the stock, less the assessed valua- 
tion of real estate owned. The tax when 
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collected is to be divided 50 per cent. to the 
county and 50 per cent. to the municipality 
in which the institution is located. 

This law repeals the provision of the 
Act of 1903 which permitted banking insti- 
tutions to claim deduction for tax exempt 
securities owned by them, although this 
privilege is still given the individual and 
other corporations under the general tax- 
ing laws. The validity of the new act is 
now being contested in the courts on behalf 
of our State Association. One of the main 
reasons that prompted this action is the 
dangerous principle established in the segre- 
gating of bank stock for purposes of tax- 
ation. 





WittiaM J. Couse 


PRESIDENT ASBURY PARK TRUST COMPANY AND VICE- 
PRESIDENT FOR THE STATE OF NEW JERSEY OF 
THE TRUST COMPANY SECTION 


Chapters 57 and 151 of the laws of 1914, 
known as the direct inheritance laws, born 
of the necessity for more reveuue, entail 
duties on the banker that may create a lia- 
bility, not only for the tax on the property 
of a resident or non-resident decedent, which 
property is in possession or under control 
of the institution, but may also entail a 
penalty of $1,000 in the event of not giving 
the State Comptroller ten days’ notice be- 
fore delivering or paying over such property. 
Another unfortunate feature of the act is 

















GURITY TRUST 
SAVINGS BAN K. 


LOS ANGELES, CAL, 


OLDEST AND LARGEST 
SAVINGS BANK IN THE 
SOUTHWEST 


THe COMPLETE FINANCIAL 
ano FIDUCIARY FACILITIES 
oF THIS INSTITUTION are 
AT YOUR SERVICE ON THE 
PACIFIC COAST 


A QUARTER or a CENTURY 
UNDER PRACTICALLY THE 
SAME MANAGEMENT 


RESOURCES 
FORTY-SIX MILLION 
DOLLARS 


CAPITAL 
ONE MILLION, EIGHT 
HUNDRED THOUSAND 
DOLLARS 


SURPLUS 
ONE MILLION, ONE HUN- 
DREDTHOUSAND DOLLARS 





the provision relating to joint accounts. It 
prohibits paying over to the survivor of a 
joint account, except in the case of a non- 
resident decedent, without notice to or 
waiver by the State Comptroller. 

Other laws were passed as follows: 

Chapter 159 authorizes trust companies 
and State banks to become members of the 
lederal Association. 

Chapter 168 provides that in suits upon 
negotiable instruments, the authenticity of 
any signature or endorsement on said in- 
strument shall be considered as admitted 
unless the contrary is pleaded. 

Several attempts have been made during 
the past two years to introduce a system of 
branch banking in our State. This resulted 
in a law enacted in 1913 permitting branch 
hanks in counties in which the parent bank 
is located. 

A bill introduced last winter to extend 
this to Statewide branch banking was de- 
feated by the overwhelming opposition on 
the part of the independent banks. At the 
last convention of our State Association 
there was created a committee of 21, whose 
membership consisted of one delegate from 
each county, to submit the subject of branch 
banking to the member banks and trust 
companies and secure a vote in writing. The 
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Bankers Trust Company of Buffalo 
BUFFALO, N. Y. 


Investment Department 


Offers for sale a part of its recent purchase of 


CITY OF BUFFALO REGISTERED SCHOOL BONDS (Tax Exempt), 
bearing interest at the rate of 414%, due November 2d, 1934. 


CITY OF BUFFALO REGISTERED ELMWOOD AVENUE EXTENSION 
REFUNDING SERIAL BONDS, bearing interest at the rate of 444%, 


and due 1915 to 1919. 


Legality vouched for by Messrs. Caldwell, Masslich & Reed, of New York 


City. 
a limited number of 


A choice investment for estates, savings banks and trust funds. 


Also 


NIAGARA, LOCKPORT AND ONTARIO POWER COMPANY 6% 
collateral notes, due October Ist, 1916, to net approximately 714%. 


PRICES UPON APP_ICATION 


Capital and Surplus 


- $1,100,000.00 


Reserve Depository for State Banks and Trust Companies 





War Revenue Act in Digest Form 


A digest of the war revenue law which went 
into effect October 23d has been prepared by 
the Broadway Trust Company of New York 
for circulation among its customers. It was 
drawn up for the company by its counsel, the 
law firm of Breed, Abbott & Morgan. 

After explaining. the general provisions the 
company takes up successively the tax as it 
affects bankers and other businesses, promis- 
sory notes, legal and other instruments, per- 
fumery and other preparations; and then the 
liquor tax. The-matter is followed by an 
explanation of the miscellaneous provisions, in- 
cluding the keeping of records and the filing 
of returns. The pamphlet closes with a state- 
ment of the penalties imposed for violation of 
the act. In this last case the elaborate provi- 
sions of the act itself are condensed to one-half 
page in the Broadway Trust Company’s book- 
let. 


Seymour S. Cook, cashier of the Minnesota 
Loan & Trust Company of Minneapolis has been 
made cashier of the Ninth District Federal Re- 
serve Bank of Minneapolis. Joseph R. Byers, 
assistant cashier of the trust company, will act 
as cashier until such time as the directors of 
the company elect a successor. 





Growth of the Commerce Trust Company 

of Kansas City 

The careful and capable management which 
characterizes the growth of the Commerce 
Trust Company of Kansas City, Mo., is em- 
phasized in its latest statements of condition. 
The October 31st report shows steady gains 
with total deposits of $10,781,646, representing 
a gain of $340,000 during the past twelve 
months. During the same period surplus and 
undivided profits increased from $544,306, to 
$742,042. Combined resources are $12,524,580 
with demand loans, cash and sight exchange 
of $4,278,727, loans ,and discounts $5,984,124, 
and bonds and stocks $2,261,736. The capital 
is $1,000,000, surplus and undivided profits 
$742,042. Marked growth is shown by the 
operations of the trust department. 

J. Z. Miller, Jr., vice-president of the Com- 
merce Trust Company, has been elected Fed- 
eral Reserve Agent and Chairman of the Board 
of the Kansas City Federal Reserve Bank. 
The official staff of the company follows: 
W. T. Kemper, president; J. Z. Miller, Jr., 
vice-president; H. C. Schwitzgebel, secretary; 
Richard C. Menefee, treasurer; Townley Cul- 
bertson, assistant secretary; Jay D. Rising, as- 
sistant secretary; B. C. Howard, trust officer. 
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UNIQUE AND UP-TO-DATE NEW HOME OF THE LINCOLN 


TRUST COMPANY OF NEW YORK CITY 


The new home of the Lincoln Trust Com- 
‘pany of New York City admirably typifies the 
great strides which have been made in the 
construction and equipment of bank and trust 
company buildings. It offers innovations and 
ingenious arrangement of details which will be 
instructive even to bank officers who devote 
special attention to such matters. Three prin- 
cipal factors have evidently been considered in 
connection with the new Lincoln Trust Com- 
pany building, namely, convenience of the 
patrons, expeditious transaction of routine 
business and comfort of executive and _ clerical 
staffs. The departments, cages and desks have 
been grouped with a single purpose of afford- 
ing easy communication and eliminating waste 
of space and effort. 

The Lincoln Trust Company has the unusual 
advantage of having frontage on two popular 
thoroughfares, namely Broadway and [Fifth 
avenue. The exterior of the building on both 
fronts is in such marked contrast to the gen- 
eral style of building architecture as to imme- 
diately arrest attention. The most striking fea- 
tures are the artistically designed windows 
which extend the height of two floors and 
afford a supply of natural light which lends 
additional attraction and comfort. In fact the 
management of the Lincoln Trust Company 
has shown a regard for the welfare of em- 
ployees which is worthy of general emulation. 
The building occupies the site from 204 Fifth 
avenue through to 1124 Broadway and is en- 
tirely devoted to the various departments of 
the company. The fronts are constructed of 
Indiana limestone and is fireproof throughout. 
An exquisite effect of harmony is introduced 
in the interior by the use of Botticini marble, 
Caen stone and natural finish hr:onze which is 
carried out in the fixtures and equipment. 

An inspection of the three floors and the 
basement with its modern and extensive safe 
deposit vaults, embracing the best known pro- 
tective appliances, shows that no detail has 
been overlooked. The banking offices on the 
main floor are distinctive with a wide stretch 
of corridor running from one entrance to the 
other and with executive offices on a height 
at one end which commands an uninterrupted 
view of the public space as well as the cages 
beneath. There is also a mezzanine gallery. 
On the second floor are handsome rooms for 
directors and committees, with tasteful furnish- 





ings. The top floor is devoted to the 
keeping departments, storage vaults, 
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Directors’ Room 
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and the desks of executive officers are con- 
nected by an up-to-date dictaphone equipment 
on the system of an independent interior tele- 
phone service. The mechanical appliances, 
time-saving devices, etc., are the most modern 
obtainable. A special system of ventilation has 
also been installed. 

The Lincoln Trust Company enjoys excep- 
tional advantages because of its location in a 
progressive business district which it has served 
since 1902. It is also of interest to note that 
since 1908 the deposits of the company have 
increased over one hundred per cent. and that 
the administration under President Alexander 
S. Webb has been exceedingly popular. A com- 
parison of the last official statement of Sep- 


BooKKEEPING DEPARTMENT 


Lxpies’ DEPARTMENT 


tember 12th with that of September 9, 1913. 
shows a gain of over half a million in total 
resources, and an increase of $43,025 in surplus 
and undivided profits, making the total $571,475 
with capital of $1,000,000. Deposits on the 
latest date amounted to $10,875,947, and aggre- 
gate resources $13,211,241. The various items 
of the report clearly reflect a policy of con- 
servatism and capable management. The com- 
pany has also been very successful in develop- 
ing its trust functions and in increasing the 
volume of estate and trusteeships under its 
administration. The protection and modern 
equipment with which the safe deposit depart- 
ment is supplied will doubtless be an important 


factor in securing new business. Executive OFFICcEs 
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ReceitviNnG TELLER’s EQuipMENT 


Sare Deposit VAULTS 


Under Sufervision of Federal Government 


AMERICAN SECURITY 
& TRUST CO. 

—=—=W ASHINGTON, D. C= 

Capital & Surplus, $5,000,000 

Assets, over - $14,000,000 


Interest Paid on Checking Accounts 





Following are the officers and directors of 
the Lincoln Trust Company: Officers—Alex- 
ander S. Webb, president; Abram M. Hyatt, 
vice-president; Owen Ward, vice-president; 
Horace F. Poor, vice-president and treasurer; 
Frederick P. Davis, secretary; Breckenridge 
Carroll, assistant treasurer. 

Directors—W.'D. Baldwin, president Otis 
Elevator Company; George Biagden, Clark, 
Dodge & Company; George C. Boldt, president 
Waldorf-Astoria Hotel Company; Wm. G. 
Conklin, president Franklin Savings Bank; 
O. L. Dommerich, L. F. Dommerich & Com- 
pany; William Felsinger, president New York 
Savings Bank; Hermann C. Fleitmann, Fleit- 
mann & Company; Erskine- Hewitt, president 
Ringwood Company; Samuel V. Hoffmann, 
E. A. Hoffmann Estate; Edward W. Hum- 
phreys, president Mississippi Wire Glass Co.; 
Abram M. Hyatt, vice-president; Arthur Iselin, 
Wm. Iselin & Company; Bradish Johnson, 
Bradish Johnson Estate; Clarence H. Kelsey, 
president Title Guarantee & Trust Company; 
W. DeLancey Kountze, Kountze Brothers; 
George Leask, George Leask & Company; John 
P. Munn, M. D., trustee U. S. Savings Bank; 
P. F. Murphy, president Mark Cross Company; 
Irving E. Raymond, president A. A. Vantine & 
Company; B. Aymar Sands, Bowers & Sands; 
Isaac N. Seligman, J. & W. Seligman & Com- 
pany; Louis Stern, Stern Bros.; Jesse I. Straus, 
of R. H. Macy & Co.; Owen Ward, vice-presi- 
dent; Alexander S. Webb, president; Wm. H. 
Wheelock, Douglas Robinson, Chas. S. Brown 
& Company; C. Morton Whitman, Clarence 
Whitman & Company. 

Besides the main office, the Lincoln Trust 
Company conducts well equipped branches at 
Broadway and Seventy-second street and at 
Broadway and Lispenard street. 


Reserve accounts have been opened with the 
Seaboard National Bank of New York by the 
First National Bank of Allen, Tex., the First 
National Bank of Avery, Tex., and the First 
National Bank of Quitman, Tex. 
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Big Increase in Exports to 
War Nations. 


The New York Commercial 
says: “Detailed figures on ex- 
ports for September compiled 
by the Department of Com- 
merce indicate that the flow 
of goods and products from 
the United States is rapidly 
improving. The figures clear- 
ly indicate also the enormous 
influence that the war is 
having in the way of increas- 
ing the demand in Europe for 
certain products of the United 
States. 


Big Orders for Bread, Beef 
Wheat 


“Exports of breadstuffs for 
September amounted to $465,- 
330,000 against $17,853,000 for 
the same month in 1913. Fresh 
beef exports were 6,994,000 
pounds against 633,000 a year 
ago; 25,765,000 bushels of 
wheat, compared with 11,956,- 
000 last year. 


Many Buying Agents on Hand 


“The extent to which the 
British government has scat- 
tered buying agents through 
this country to purchase large 
supplies of foodstuffs, cloth 
and clothing, tentstuffs, rifles 
and ammunition, was indicated 
last week when one of these 
agents said that through a 
resident agent-in Canada the 
British government is sending 
agents broadcast over the 
United States. This agent 
said that he is paying cash 
for the supplies he buys, to 
be_ delivered anywhere the 
seller wishes, the British 
government looking after their 
safe conduct to destination.” 


A man witiout a bank is a 
man without a business, for a 
business without a bank is 
without hope. By all fair and 
reasonable means bring your 
bank and your business into 
as close touch with each other 
as ssible. It isn’t cash but 
credit that makes for confi- 
dence.—Henry Clewes. 


If you haven't received your 
copy of “Reconciling An In- 
dividual Account” by J. A. 
Ward, Asst. Cashier of the 
Cleveland National Bank, drop 
a card to the editor of Bank 
NEws. 


MACHINES 
$150 to $950 in U.S. 
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fank News 


Detroit, Michigan, November, 1914 


Bank Teller—“This check is all right, 
but you must be introdu Can't you 
bring in your husband? 

Woman—“Who, Jack! Why, if Jack 
thought you wanted an Introduction to 
me he'd knock your block off.” 

—Cleveland Plain Dealer 


Business Good For Woolen 
Mills 
The Atlantic Woolen Mills, 
of Providence, R. I, are em- 
ploying over 2,000 people and 
running night and day. 


Forty-eight million dollars 
are on deposit in 9,563 postal 
savings banks. The August 
increase was $4,200,000. 


Seven Trains of Gold and 
Silver 


The vast gold and silver store 
of the Bank of France was re- 
moved from Paris, during the 
first week in September. The 
gold weighed 1,322 tons and the 
silver 3,000 tons. It was trans- 
ported in barrels of eighty 
pounds each, which filled 132 
railway cars, divided into seven 
trains. They reached their des- 
tination without a hitch. 


The Average Man Can't 
Think in These Figures 


The statement that there are 
7,551 national banks doing busi- 
ness in the United States, with 
an authorized capital of $1,073,- 


524,175 and circulation out- 
Standing of $877,540,281, of 
which $126,241,760 is secured by 
other than United States bonds, 
will undoubtedly be read with 
awe by pooure who have never 
fully realized that there was so 
much money in the world. 


26,068 Banks use 40,334 
Burroughs. 


Published by Burroughs Adding Machine Company 
90 Burroughs Block, Detroit, Michigan 


Uncle Sam- 
The World’s 
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Investment Bankers to Meet 
in Philadelphia 


The third annual convention 
of the Investment Bankers’ As- 
sociation of America has been 
called to convene in Philadelphia 
on Nov. 12 and 13, with head- 
quarters at the Bellevue-Strat- 
ford Hotel. George W. Hendrick 
Ill. of E. W. Clark & Co. is 
chairman of the general conven- 
tion committee. 


New York Floats Big Loan. 


New York’s plan for a hun- 
dred-million-dollar_ loan_ to 
pay off immediately and in 
gold its approximately $80,- 
000,000 foreign indebtedness 
was adopted by the board of 
estimate and apportionment. 
The loan will be underwritten 
by a syndicate of New York 
bankers at 6 per cent interest. - 


1915 Convention A, |. B. 

The 1915 Convention of the 
American Institute of Bank- 
ing will be held at San Fran- 
cisco. Delegates to the re- 
cent National Convention at 
Dallas, made the selection. 


Couldn’t Wait for The 
Burroughs Man 


The Citizens State Bank of 
Chadron, Nebr., recently placed 
an order for a Burroughs dger 
Posting Machine. When the 
salesman called to assist them 
in getting started with their 
new system, he was agreeably 
surprised to find the machine in 
operation and the Ledgers post- 
ed for the week previous. The 
bank is already saving over 
50% of the time for posting 
ledgers over their former method. 
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Bur Posting Machine in Operation 
the Citizens State Bank. 
Chadron, Nebr. 


86 different modele in 
492 combinations of features 
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Legal Discussion and Decisions 


RELATING PARTICULARLY TO TRUST COMPANIES 


Edited by FRANK C. McKINNEY of the New York Bar 
[LecaL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED AND 


DISCUSSED IN THIS DEPARTMENT. 
ARISING OUT OF 


CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL NATURE, 
THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COMPANIES. 


SUBSCRIBERS 


ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF THESE FACILITIES. | 


ACTIVITY OF TRUST COMPANY IN PROTECTION 
OF BONDHOLDERS 

The protection afforded bondholders by 
trust companies when acting as trustees under 
corporate mortgages is illustrated in the recent 
case of Colorado and Southern Ry. Co. vs. 
Blair and the Equitable Trust Company of 
New York (163 A. D. 608). In this case the 
railroad company, after pledging certain stock 
of another company with the trust company as 
security for certain bonds, agreed to sell the 
stock to the defendant Blair. The trust com- 
pany, having in mind the rights of the bond- 
holders, refused to release the lien of the 
mortgage, and an action was brought in the 


Supreme Court by the railroad company to 


have the stock released from the lien. In this 
action the bondholders were not made parties, 
but the court decreed that upon the payment 
of the purchase price of the stock by Blair the 
stock should be. released from the mortgage. 
But still the trust company refused to release 
the lien, for the reason that the bondholders 
were not made parties to the action. The 
present action was then brought to determine 
the rights of the parties, and the court decided 
that since the trust company, which represented 
the bondholders, had been a party to the 
former action, the court had proper jurisdic- 
tion although the bondholders were not made 
parties. Consequently, the release of the stock 
was held to be legal. 

The case serves to illustrate the extent to 
which trust companies go in guarding jealously 
the rights of bondholders and in seeing that 
no security is improperly released. 


APPORTIONMENT OF DIVIDENDS BY TRUSTEES 


The question of apportionment of dividends 
as between life tenant and remaindermen has 
again been raised in the recent case of Matter 
of Tod (86 Misc. ’N. Y. 616). 

The New York Court of Appeals has de- 


cided that ordinary dividends, regardless of 
the time when the surplus out of which they 
are payable was accumulated, must be paid to 
the life beneficiary and that extraordinary divi- 
dends, payable from the accumulated earnings 
of a company, whether payable in cash or 
stock, belong to the life beneficiary unless they 
entrench in whole or in part upon the capital 
of the trust fund as received from the testa- 
tor or creator of the trust, in which case the 
dividend must be apportioned, the part earned 
prior to the creation of the trust going to the 
trust fund and the remainder to the life bene- 
ficiary. ° 

Following this rule, Surrogate Fowler de- 
cided in the Tod case that when a testator did 
not direct that his investments in Standard 
Oil stock should be retained by his trustees, 
the trustees should dispose of the shares re- 
ceived by them on account of extraordinary 
dividends, declared on the trust fund stock, 
at the market price, and add the amount real- 
ized to the corpus of the trust. fund. 


IMPORTANT TRANSFER TAX CASE FENDING 


An important case regarding the assessment 
of transfer taxes under the New York Trans- 
fer Tax Law, is pending in the Court of 
Appeals and will soon be decided. The par- 
ticular estate involved is that of Margaret 
Zborowski, but the decision may affect many 
other estates and may mean the collection of 
large sums by the State. 

The will provided that a son should have 
the use of an estate of over $2,000,000 until he 
reached the age of twenty-one years when it 
was to go to him outright. If he should die 
before reading his majority the estate was to 
go to his children, if any, and if there were 
no children; to the sister of the testatrix. 

The State Comptroller insisted that there 
was a possibility that the son would not reach 
the age of twenty-one and that therefore the 
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Considerate Treatment 


collateral tax of 5 per cent. should be collected 
and not the tax of one per cent. which is 
charged against lineal descendants. But the 
Appraiser urged that the lower tax of one per 
cent. should be collected and the tax was paid 
at this rate. The Comptroller appealed to the 
courts and Surrogate Fowler set aside the 
order of the Appraiser on the theory that the 
tax should not be fixed until it has determined 
whether or not the son reached the age of 
twenty-one years. Under the decision of the 
Surrogate, the State would be put to many 
delays and great expense in the collection of 
such taxes. The Appellate Division sustained 
the decision of Surrogate Fowler and the final 
settlement now rests with the Court of Appeals. 
The decision of that court will be of great 
importance and will be watched with interest. 


PROPER ACKNOWLEDGMENT TO WILL 


A not uncommon case involving the proper 
acknowledgment in signing a will has recently 
been decided in‘ Massachusetts (Nunn vs. 
Ehlert, 106 N. E. Rep. 163). The testator wrote 
out his will and signed it, but when he asked 
the witnesses to sign he kept the paper folded 
in such a way that they did not see signature 
of the testator. He said he had signed the 
document and that it was his will. But this 
was not’ sufficient and the will was declared 
invalid because the testator did not acknowl- 
edge the signature to be his. There was, there- 
fore, no attestation by -the witnesses as re- 
quired by statute. 


CHECKS AND CHECK STUBS NOT EVIDENCE OF 
A VALID CLAIM AGAINST AN ESTATE 


A claimant against an estate may not prove 
his claim by presenting checks and check stubs 
drawn to the order of the testator and stating 
orally that these represented loans made to 
the testator. Such is the decision in Matter of 
Carrington (163 A. D. N. Y. 544). In this 
case the claimant sought to show by oral testi- 


Your Collections Cesired 


Excellent Service 





mony that certain checks and check stubs rep- 
resented loans which he. had made the testator. 
But the law provides that oral testimony as to 
personal transactions is not admissible in evi- 
dence. The purpose of the rule is obvious. 
Consequently, it was decided that a claimant 
could not produce returned checks and prove 
by oral evidence that these checks represented a 
loan made to the testator. 


RIGHTS OF ATTACHING CREDITOR IN ONE STATE 
AS AGAINST THE SUPERINTENDENT OF 
BANKS IN ANOTHER STATE 

In the case of Wulff vs. Roseville Trust 
Company, just decided by the Appellate Divi- 
sion of New York, the court ruled that the 
Superintendent of Banks of the State of New 
Jersey has a priority to deposits of a New 
Jersey bank im a New York bank as against 
an attaching creditor in New York. 

A creditor of the trust company residing in 
New York attached a deposit in the Irving 
National Bank and sought to hold this fund 
as against the claim of the Superintendent of 
Binks of New Jersey. The court reasoned 
that the State Commissioner of Banking and 
Insurance of New Jersey should be accorded 
the same rights as are possessed by an as- 
signee in case of a voluntary assignment. 
Therefore, the property of the trust company 
deposited in the Irving National Bank was 
not subject to the attachment as against the 
Superintendent of Banks. Furthermore, ar- 
gued the court, to fail to give this effect to 
the New Jersey law would be opposed to the 
interests of citizens of this State, for it would 
discourage the deposit by non-residents of 
funds and securities with our own banking 
and trust companies. 

It is obvious that this decision is of great 
importance, not only as a contribution to the 
unsettled law on the subject, but also as indi- 
cating to banks and trust companies in New 


- York the methods to be followed by them in 


similar cases. 
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CHECKS AND DEPOSITS 


The free use of checks in this Country has increased bank 
deposits by millions. A paper which can add the item of 
safety to our broad checking system is having a direct effect on 


deposits. 


Paper for their checks and drafts. 


Your printer can furnish you with checks on National Safety 
Paper. 


82% of the New York City Banks use National Safety 


GEORGE LA MONTE & SON 


35 Nassau Street 


IMPORTANT DECISION AS TO TRANSFER TAX 

UPON SAVINGS DEPOSITS IN JOINT NAMES 

The Appellate Division of New York has 
just decided an important case, involving the 
taxation of joint savings bank accounts upon 
the death of one of the joint owners. The 
law has been unsettled as to the right of the 
State to levy a transfer tax on such an ac- 
count upon the death of one of the owners, 


but now the question seems about to be de- 
cided. 


In the case at issue, one Tilley died, leaving 
a number of savings bank accounts in the joint 
names Of himself and his wife. It had been 
generally understood that in such a case there 
was no transfer tax if one Of the parties died, 
but the Appellate Division has decided that the 
widow must pay the tax. 


The case will probably be carried to the 
Court of Appeals ang the outcome will be 
watched with interest. 

The Treasury Department has decided that 
hereafter income tax returns must include divi- 
dends declared but not paid up to the end of 
the period covered in the report, so that all 
payments decided upon from now to the end 
of 1914, but not paid until January 1, 1915, will 
be included in the current year’s income. 


New York 


SINGLE DIRECTOR LIABLE FOR ACTS OF MIS- 
FEASANCE OF BOARD OF DIRECTORS 
When directors of corporations are guilty of 
fraud or wrongful acts, it should be remem- 
bered that one of the board or all of the 
board are liable to the party injured. This 
question arose in the case of German American 
Coffee Co. vs. Diehl (86 Misc. 547). A single 
director was sued for fraudulent acts of the 
directors and certain promoters. One of his 
contentions was that all of the directors should 
be made parties. The theory of this defense 
was that the directors of a corporation are 
trustees, and that in an action against trustees 
for an accounting, all are necessary parties. 
But the court decided that although the direc- 
tors of a corporation are trustees for certain 
purposes, they are not trustees in the strict 
sense of that term. Moreover, section 9I-a of 
the General Corporation Law provides that in 
such cases the Supreme Court shall have juris- 
diction in equity to compel one or more of the 
directors to account for injury or loss. 


New Jersey bankers will take an appeal to 
the Court of Errors and Appeals from the 
decision of’the Supreme Court upholding the 
Fielder Bank stock tax law of 1914. The lower 
court in a decision by Justice Swayze held the 
law to be constitutional. 
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GILBERT G. THORNE 
VICE-PRESIDENT 


JOHN C. VAN CLEAF 
VICE-PRESIOENT 
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THE NATIONAL PARK BANK OF NEW YORK 


ORGANIZED 1856 


CAPITAL AND SURPLUS $19,000,000 
DEPOSITS JUNE 30, 1914, $111,373,000 


RICHARD DELAFIELD 









PRESIDENT 
JOHN C. MCKEON 
VICE-PRESIDENT 


WILLIAM O. JONES 
VICE-PRESIDENT 


MAURICE H. EWER 
CASHIER 


WILLIAM A. MAIN 
ASST. CASHIER 


Louis F. SAILER 
ASST. CASHIER 


JOSEPH T. MOORE 
STUYVESANT FISH 
CHARLES SCRIBNER 
EDWARD Cc. HOYT 
W. ROCKHILL POTTS 
AUGUST BELMONT 















DIRECTORS 


RICHARD DELAFIELD 
FRANCIS R. APPLETON 
CORNELIUS VANDERBILT 
ISAAC GUGGENHEIM 
GILBERT G. THORNE 
JOHN C. MCKEON 


FRED'K ©. FOXCROFT 
ASST. CASHIER 


GEORGE H. KRETZ 
MANAGER FOREIGN OEP'’T 


RICHARD H. WILLIAMS 
THOMAS F. VIETOR 
EDWARD C. WALLACE 
EDWIN G. MERRILL 

JOHN G, MILBURN 





EXCELLENT REPORTS RENDERED BY NEW YORK CITY NATIONAL BANKS 


Irving National Bank . 
The Irving National Bank in its -excellent 
statement of condition to the Comptroller as 
of October 31st reports aggregate resources of 
$70,189,774, including $17,614,735 cash resources, 
$37,586,050 loans and discounts. The capital of 
the Irving National Bank is $4,000,000, surplus 
fund $3,000,000 and undivided profits $673,495 
with total deposits of $51,210,635. 





The National Park Bank of New York 

In its official report of October 31st the Na- 
tional Park Bank shows aggregate resources of 
$134,5890,458 with loans and discounts of $85,- 
042,666, and with specie and legal tender notes 
of $20,375,069. The capital stock is $5,000,000, 
surplus fund $10,000,000. Undivided profits in- 
creased since Septémber 12th from $4,859,361 
to $4,893,587. Deposits aggregate $102,676,668. 





Coal & Iron National Bank 

Steady progress is indicated by the Coal & 
Iron National Bank in its statement of October 
31st, which shows total resources of $9,711,893. 
The capital stock is $1,000,000, surplus fund 
$200,000 and undivided profits $418,359. 


The Chase National Bank of New York 

The aggregate resources reported by the 
Chase National Bank under date of October 
3Ist amount to $164,877,634, including $41,881;- 
164 cash resources and $74,932,149 loans and 
discounts. Capital stock is $5,000,000, sur- 
plus fund $5,000,000 and undivided profits 
$4,816,668, with combined deposits of $126,117,- 
931. 


Seaboard National Bank of New York 

Total resources of $36,350,808 are reported by 
the Seaboard National Bank under date of Oct. 
3ist, with $21,837,823 loans and discounts and 
lawful money reserve in bank of $8,145,924. 
The capital of the Seaboard is $1,000,000, sur- 
plus $2,000,000 and undivided profits $690,935, 
with aggregate deposits of $31,120,774. 








American Exchange National Bank 

The latest official statement to the Comp- 
troller shows that the American Exchange Na- 
tional Bank has total resources of $84,816,148, 
including $40,926,700 loans and discounts and 
$24,623,767 cash resources. The combined capi- 
tal, surplus fund and undivided profits amount 
to $9,600,000 and deposits $61,991,558. 
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Organized 1838 


Nationalized 1865 


THE 


American Exchange National Bank 
NEW YORK 


Total 
Resources 


Over 
$75,000,000 


LEWIS L. CLARKE, President 


WALTER H. BENNETT, Vice-President 
ARTHUR P. LEE, Cashier 


GEORGE C. HAIGH, Vice-President 
A. K. de GUISCARD, Asst. Cashier 


E. A. BENNETT, Asst. Cashier 


Depository for Reserves of State Banks and Trust Companies 


We offer every facility consistent with sound banking 





Convenient Digest of New Banking and 
Currency Law 


A revised digest of the provisions of the 
Fed@ral Reserve Act, issued in pamphlet form 
by the Guaranty Trust Company of New York 
affords not only a concise and yet comprehen- 
sive idea of the new law but is particularly 
useful for ready reference. For example the 
new banking and currency law is classified so 
as to show at a glance the powers exercised 
by the Federal Reserve Board, the functions, 
duties and powers of the Federal Reserve 
banks, the character of note issue, duties of 
member banks, requiremefits as to reserves, re- 
funding of United States bonds, etc. There is 
also a complete list of governors and direc- 
tors of the twelve Federal Reserve banks as 
well as the names of the members of the 
Federal Reserve and Organization Committee. 

Readers of Trust Companies Magazine may 
secure copies of this pamphlet by writing to 
the publicity department of the Guaranty Trust 
Company, New York. 


A. B. Leach & Co. of New York have issued 
a wall map, giving essential facts about the 
new Federal Reserve system. 





Federal Trade Commission Law 


Recognizing the fact that the Federal Trade 
Commission law and the other related anti- 
trust laws enacted at the last session of Con- 
gress will have a broad application to business 
interests the American Exchange National Bank 
of New York has issued a pamphlet contain- 
ing the provisions in full. The pamphlet also 
contains a review and explanation of these 
important laws, written by John B. Daish, A.B., 
LL.M., a prominent authority on interstate 
commerce laws who is a member of the Wash- 
ington bar. 

A copy of this pamphlet will be sent free 
to any reader of Trust Companies Magazine 
applying to the American Exchange National 
Bank. 


N. W. Halsey & Co. and Harris, Forbes & 
Co. announce that the progress of the affairs 
of the Pacific Gas and Electric Company en- 
ables that company to redeem immediately 
$2,500,000 of its 5 per cent. notes due March, 
1915. The total issue of notes is $7,000,000. 
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N. P. Gatling’s Candidacy for A. B. A. 
Treasurership 


It has been. a custom on the part of the 
American Bankers’ Association to recognize 
the different sections of the country in the 
election or designation of officers, and espe- 
cially for the post of treasurer. The fact that 
no New York banker has been honored with 
this office in the last fifteen years is probably 
due to the fact that no one has offered his 
candidacy. It is therefore to the credit of 
Mr. Norborne P. Gatling. assistant cashier of 
the Chatham and Pheenix National Bank of 


N. P. Gatiinc 


New York, that he has frankly and in a 
straightforward manner announced that he is 
a candidate for treasurer of the American 
Bankers’ Association, to be selected at the 
Seattle convention next year. 

Mr. Gatling’s candidacy will be supported by 
a host of friends throughout the country. He 
has the personality which spells success and his 
qualifications for the office require no further 
proof. As secretary of the Virginia Bankers’ 
Association from 1902 to 1911 he increased the 
membership from 80 to nearly 400. He has 
been a regular attendant at the annual con- 
ventions, and since coming to New York he has 
more than “made good” as a practical banker. 
Trust Companies regards it a privilege to en- 
dorse Mr. Gatling’s candidacy. 
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“THE Trust Department 
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Business. 
. Resources, $21,000,000.00. 
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Co-Operation Among Camden (New Jersey) 
Banks and Trust Companies 

It is an agreeable sign of the spirit of co- 
operation which is growing among bank and 
trust company officers in local communities. 
There was a time, not far distant, when rivalry 
for business obscured the broader view of 
working for the common advancement of bank- 
ing and trust company interests. In many 
cities and even smaller centers there are or- 
ganizations and clubs at which bank and trust 
company officers meet in a fraternal way and 
discuss policies or projects which are of com- 
mon interest. In Camden, N. J., recently an 
organization was formed among the bank and 
trust company men which has for its purpose 
mutual protection and securing beneficial legis- 
lation. Alexander C. Wood. president of the 
Camden Safe Deposit and Trust Company, is 
chairman, and Charles H. Laird, of the West 
Jersey Trust Company, secretary. The Execu- 
tive Committee consists of the foregoing and 
Heulings Lippincott, president National State 
Rank; Joshua E. Borton, president Security 
Trust Company; and George J. Pitman, of 
Merchantville. 











The Buenos Aires, Argentina, branch of the 
National City Bank, has opened for business 
with-a capital of $1,000,000. 


TRUST COMPANIES 


State and Municipal Bonds 


Suitable as security for additional 
currency and Postal Savings Deposits 


Specific offerings upon request. 


N. W. Halsey & Co. 


49 Wall Street, New York 


1¢21 Chestnut 8t. La -.,. me Sts. 


Baltimore Detroit 
Mansey Building Ford Building 


The Time to Buy Bonds 


N. W. Halsey & Co. have issued a circular 
letter to clierits, signed by Harry D. Robbins, 
which sets. forth the favorable turn in the bond 
market and fhe conditions which warrant con- 
servative’ investors to purchase high grade 


bonds at this time. This firm has one of the 
best statistical departments in the country and 
‘its-sources of information regarding the status 
of bond investments, together with its enviable 
reputation for service to investors, makes this 
advice of special interest. It is pointed out 
that bonds are now en the upturn and that 
even those who favor investment in stock rather 
than in bonds will find it.advantageous to buy 
high grade bonds now with a view of selling 
them later when the stock market offers greater 
attractions than at present. 


Market and Fulton National Bank of 
New York 


Total resources of $13,724,799 are shown in- 


the latest official statement of the Market and 
Fulton National Bank, including loans and in- 
vestments of $8,707,718,.cash and reserve of 
. $3,686,029. The capital stock is $1,000,000 and 
surplus and profits $2,010,326. 


Boston, Halsey & Co., Inc. 
55 Congress Street 


San Francisco Londoa 
424 California Bt. Halsey & Co., Ltd. 


Lo 
Hives lds. ols 


Excellent Investment for Trust Funds, 
Savings. Banks and Estates 

The Bankers’ Trust Company of Buffalo, 
through its investment department, offers for 
sale a part of its recent purchase of City of 
Buffalo registered school bonds, which are tax 
exempt, due November 2, 1934, bearing interest 
at the rate of 4% per cent. The latest offer- 
ings also include City of Buffalo registered 
Elmwood Avenue Extension Refunding Serial 
Bonds, bearing interest at the rate of 4% per 
cent. and maturing from I915 to 1919. The 
legality of these issues have been vouched for 
by the law firm of Caldwell, Masslich & Reed 
of New York City. From the standpoint of 
legality, safety and yield these investments are 
exceptionally adaptable for trust funds, sav- 
ings banks and for investment of estate or 
fiduciary funds. Prices will be furnished by 
applying to the investment department of the 
Bankers’ Trust Company of Buffalo. Another 
offering announced by the company consist of 
Niagara, Lockport and Ontario Power Com- 
pany 6 per cent. collateral notes, due October 
I, 1916, to net approximately 7% per cent. 
Readers of Trust Companies interested in 
any of these investment offerings are invited 
to apply for further information. 
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ADVERTISING EXCHANGE DIRECTORY FOR TRUST 
COMPANIES 


In order to stimulate an exchange of 
advertising literature among trust com- 
panies and savings banks Trust Com- 
PANIES Magazine has inaugurated a so- 
called “Exchange Directory.” The fol- 
lowing trust companies have expressed 
willingness to exchange advertising litera- 
ture, including booklets, folders, state- 
ment cards, etc. Trust companies and 
savings banks desiring to be included in 
the list should apply to “Advertising Ex- 
change Department,” Trust Companies 
Magazine. 


ABEKANSAS 
wee Rock.—Southern Trust Company. J. 
Cc. Conway, Secretary. 


CALIFORNIA 


Los Angeles.—German American Trust & 
Savings Bank. J. Veenhuyzen, Trust 
a Oe Seagens- Coverite Trust & Savings 


F. Donnellan, Publicity Man- 
on 


DELAWARE 


n.—The Besttesse Guarantee & 
Trust Company. ichard Reese, Vice- 
President and Treasurer. 

m.—Security Trust & Safe Deposit 
Company. John S. Rossell, Vice-President. 


Chicago.—Chicago Savings Bank & 
ee F. O. 
ary. 


Trust 
Birney, Assistant Secre- 


INDIANA 


Indianapolis.—Fletcher Savings 


& Trust 
Company. H. B. Tharp 


a Fate & Columbia 
Company. i 
urer. 


Trust 
nston, Assistant Treas- 


LOUISIANA 


Mew Orleans.—Interstate Trust_& Banking 
Company. Henry M. Young, Secretary. 


MARYLAND 
Baltimore.—The Continental Trust Company. 

M. H. Grape, Vice-President. 
timore.— —_ Trust Company. 
Richard H. Thompson, Vice-President. 


MASSACHUSETTS 
Boston.—Commonwealth Trust Company. J. 
Freeman Marsten, Advertising Manager. 
Beston.—The New England Trust Company. 

Arthur Adams, ‘Vice’President, 
Boston.—Old Colony Trust Company, R. Reed 
anager. 


Copp, Assistant Advertising 
Boston. Boston Safe Deposit & Trust Com- 
pany. George E. Goodspeed, Treasurer. 
MICHIGAN 


Detroit.—Union Trust Company, S. D. Hub- 
bell, Advertising Manager. 


MISSOURI 
St. Louis.—Mercantile Trust Company. John 
Ring, Jr., Manager Publicity and Purchas- 


in epartment. 
St. Louis —Missiasipp! Valley Trust Com- 
oP avi G. Prather Knapp, Manager of 
ub eee... 
Louis.—St. Louis Union Trust Company. 
W. Moser, Assistant Secretary. 


manees City.—Commerce Trust Company. F. 
M, Staker, Advertising Manager. 


NEW JERSEY 


MNewark.—Fidelity Trust Company. Frank 
T. Allen, Publicity Manager. 


NEW YORE 

New ie gla th Trust Company. E. B. 
Wilson, Manager sevens epartment. 

New York.—Empire Trust Company. Eugene 
Miller, Assistant Secretary. 

New York.—The Equitable Prust Company. 
Richard R, Hunter, Secretary. 

New York.—Guaranty Trust Company. F. W. 
Ellsworth, Publicity Manager. 

New York.—United States Mortgage & Trust 
Company. Henry L. Servoss, Assistant 
Treasurer. 

Wew York.—American Bankers’ Association, 
6 Nassau Street. ibrary. 

Buffalo.—Bankers’ Trust Company. B. D. 
Folwell, Treasurer. ° 

Utica Trust & Deposit Company. 
Graham Coventry, Secretary. 
NORTH CAROLINA 


Winston-Salem.—Wachovia Bank & 


Trust 
Company. 


Cc. L. Glenn, Publicity Manager. 


OHIO 
Cincinnati.—The Union Savings Bank & Trust 
Company. Edgar Stark, Trust Officer. 
Cleveland.—The Cleveland Trust Company. 
H. C. Swartz, Manager Advertising De- 


partment. 
Cleveland.—The Bg arn Savings & Trust 


Company. F. D. 


. Conner, Advertising Man- 
ager. 


PENNSYLVANIA 


Pittsburgh—Fidelity Title & Trust Company. 
Wm, A. Morrow, Auditor. 


TEXAS 
‘ouston—Bankers’ Trust Company, 


Malone, Secretary. 


oe Sp tkene and Eastern Trust Com- 

BF R. Rutter, Vice-President. 

Spokane.—Union Trust & Savings Bank. 
W. Art, Manager Publicity Depart- 


Cc M. 


Milwaukee.—Wisconsin Trust Company. Fred 
Cc. Best, Bearetary. 

Manitowoc— t isconsin Trustee Com- 
pany, Emil Baensch, President. 


HAWAIIAN TERRITORY 
eo , Trust Company. J. R. 


Galt, Treasure 
Monolalu.—Trent™ Trust Company. C. G. 


Heiser, Jr 


CANADA 


Montreal.—Crown Trust Company, 145 James. 
St. Irving P "Rexford, Manager. 





TRUST COMPANIES 


The Continued Growth 


of the Irving is the best evidence that 


the demands of a wide patronage have 


at all times been met promptly and in a 


CAPITAL & SURPLUS 
$7,000,000 


spirit of liberal co-operation. 


IRVING NATIONAL BANK 


NEW YORK 


Strictly a Commercial Bank 


J. P. Morgan & Co. Occupy Their New 
Building 

The new home of J. P. Morgaa & Co., with 
its chaste but impressive exterior, is thoroughly 
in keeping with the traditions and important 
financial interests which are centered at the 
intersection of Wall and Broad streets. Instead 
of being overshadowed by the giant sky- 
scrapers on all sides the Morgan building stands 
out in sharper contrast because of the sim- 
plicity and blending of its architectural out- 
lines. It also typifies, in a certain sense, the 
eminent position which the house of J. P. 
Morgan & Co., occupies in the development of 
American finance, and is a tribute to the genius 
and masterful influence of the late J. Pierpont 
Morgan. + 

The new structure occupies the site of the 
old building in which the firm transacted busi- 
ness from 1872 to May, 1913. The exterior is 
of pink-tinted marble from Tennessee quarries, 
and the style of architecture is distinctive be- 
cause of its severe simplicity. It is four stories 
in height, the basement being reserved for the 
great vaults of the company and the transfer, 
coupon and dividend departments. The first 
floor or general banking lobby is practically 
the height of two stories. The general interior 
is exquisite in its artistic proportions and ap- 
pointments, the effect of harmony being en- 


hanced by the glass dome, which bears a strik- 
ing resemblance to a filmy lace centerpiece. 
The two remaining upper stories are devoted 
to retiring and committee or consultation rooms 
for the members of the firm. There are 15,000 
square feet of banking space and the building 
cost is placed at $1,200,000. Trowbridge & 
Livingston were the architects. The founda- 
tions are seven feet thick and permit of addi- 
tional stories if necessary in the future. The 
vaults in the basement, constructed at the Car- 
negie Steel Company plant in Pittsburgh, are 
the heaviest ever built, weighing 32 tons. 

George E. Roberts, who recently resigned as 
director of the Mint of the United States, has 
accepted the position of assistant to the presi- 
dent of the National City Bank. 

John Z. Lott who was at one time president 
of the Flatbush Trust Company, which later 
became a branch of the Broadway Trust Com- 
pany of New York, died recently at his home 
in Flatbush, L. I. 

The New York City Finance Department 
has made a redistribution of its funds on de- 
posit with the banks here for the last fiscai 
quarter of the year beginning on November Ist. 
Some $55,400,000 has been placed with the New 
York City banking institutions at an average 
rate of interest of 2% per cent. 
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SECURITY AND SERVICE 


THE 
CORN EXCHANGE 
BANK 


NEW YORK CITY 
ESTABLISHED 1853 


ative Banking along 
lines we 
ve gained each day 


in strength, scope a 
in the confidence of the 
or power oe ad 


opportunity to 
serve our customers. 


Net Deposits - - 


Capital and Surplus - - 


Attention of Officers 
given to individual 
requirements of each 
depositor. We solicit 
your business and 
would be particularly 
pleased to have a per- 
sonal interview with 


- $10,000,000.00 
- - $83,000,000.00 





New York City 


Marked Improvement in Financial and 
Banking Situation 

The tremendous upward swing in exports, 
including wheat, food-stuffs, cotton and mer- 
chandise, together with the successful manage- 
ment of the $100,000,000 gold pool, has restored 
the foreign exchange market to practically a 
normal basis. Demand sterling declined to 


4.8634, the lowest quotation since the war be- 
gan, due to increased supplies of bills against 
heavy shipments to Europe and a practical 
cessation of immediate demands for remittances 
on account of the New York City debt pay- 
ments and other obligations abroad. European 


purchases of foodstuffs and other material are 
increasing and promise to supply adequate ac- 
commodation to meet maturing indebtedness 
even if the war is prolonged indefinitely. 
Because of the salutary effect of the suc- 
cessful launching of the Federal Reserve Bank, 
the moral effect of the gold pool, effective 
measures to relieve the cotton situation and 
the release of reserves the local money mar- 
ket reflects a most marked improvement. It is 
estimated that the reduction in cash reserves 
will release about $100,000,000 cash. It will be 
an important factor in supporting the business 
and financial situation. Call money is quoted 
at 6 per cent. for renewals, with new loans as 
low as 5% per cent. and time money at 5% to 
6 per cent. The new banking system is also 
expected to give a stimulus to the commercial 
paper market, and at the same time release the 
tension on the investment and security markets. 
Bank clearings still reflect declining trade ac- 
tivities throughout the country, while railroad 
earnings emphasize the need of a speedy and 
favorable decision on the rate appeal to the In- 
terstate Commerce Commission. Nevertheless 
there are tangible indications that industry and 


trade will respond gradually to improved condi- 
tions. 


Position of Clearing House Banks and 
Weekly Stacements 

Considering that on August 15th the deficit 
below legal reserve of New York Clearing 
House banks amounted to $47,900,000 and that 
over $50,000,000 emergency notes as well as a 
large volume of Clearing House loan certifi- 
cates have been retired, besides contribution to 
the gold fund and maturing city notes, the 
banks of New York have made a remarkable 
showing. The weekly statement of November 
7th showed that the deficit had not only been 
wiped out but that there was a surplus over 
the 25 per cent. legal requirement amounting 
to $15,914,000., During the past month there 
have been steady gains in deposits and reduc- 
tion in loans. From October 24th to November 
14th the National banks reported reductions in 
circulation from $145,442,000 to $106,728,000. 
Following are the principal items in the weekly 
statements of banks and trust companies: 

TRUST COMPANIES 


Deposits Loans & Inv. Cash 
. .$1,192,109,100 $1.099,925,200 $105,940,500 
-. 1,20: 099, 109,780,000 
107,660,700 
108,467,400 
106,722,600 


Nov. 
Nov. 7 
Oct. 
Oct. 
Oct. 


1,189,180,900 1,103,621,600 
Oct. 


1,189,296,800 1,102,307,500 107,506,700 
1,206,211,400 1,114.925,300 109,339,200 
CLEARING HOUSE BANKS (Daily Averages) 


(Including Trust ata Po een) 
Net Deposits Cash 
. -$1,925,354,000 $2,133, 170,000 $442,799,000 


»702,000 

2' 157,251,000 

2; 160,489.000 
2,171,513,000 

000 2,175,936,000 


83,000 2,202,131,000 424,756,000 


Reserve accounts have been opened with the 
National Park Bank by the Citizens’ National 
Bank of Fernandina, Fla., the St: Matthews 
National Bank of St. Matthews, S. C., and the 
Edisto National Bank, Orangeburg, S. C. 

November interest and dividend payments of 
$129,9900.000 compare with $135.$42,000 same 
month last year. Municipal bond issues in Oc- 
tober. including State and county flotations, 
$15.755,000 against $4,880,000 in September. 





TRUST COMPANIES 


INCORPORATED 1864 


SAFE DEPOSIT. AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


CAPITAL, $600,000 _ 


SURPLUS AND PROFITS, $2,415,796 


OFFICERS 
MICHAEL JENKINS, PRESIDENT 
H. WALTERS, ViCE-PRESIDENT 


JOHN W. MARSHALL - 
J. J. NELLIGAN 
ANDREW P, SPAMER 
GEORGE B. GAMMIE 


20 ViCE-PREs. 
3p Vice-Pres. 

TREASURER 
ASST. TREAS. 


GEORGE R. TUDOR 
ALBERT P. STROBEL 


H. H. M. LEE 
ARTHUR C. GIBSON 
JOSEPH B. KIRBY 
WILLIAM R. HUBNER 


° CASHIER 
REAL ESTATE OFFICER 


SECRETARY 
SECRETARY 
SECRETARY 
SECRETARY 


DIRECTORS 


MICHAEL JENKINS 

H. WALTERS 

WALDO NEWCOMER 
DOUGLAS H. THOMAS 





NORMAN JAMES 
SAMUEL M. SHOEMAKER 
BLANCHARD RANDALL 
£. H. PERKINS 


ISAAC M. CATE 
JOHN W. MARSHALL 
JOHN J: NELLIGAN 
ROBERT GARRETT 





EFFICENT MANAGEMENT OF NEW YORK RESERVE BANK 


Perhaps one of thé real potent reasons for 
the confident belief in the success of the new 
banking system, particularly so far as New 
York is concerned, is the ability and wisdom 
with which Governor Benjamin Strong, Chair- 
man Pierre Jay and the directors of the bank 
are carrying out its functions. The Federal 
Reserve Board has laid down liberal rules in 
regard to the character of commercial paper 
which is acceptable for rediscount, and the 
preliminary policies regarding check collection, 
exchange charges and other introductory proce- 
dure which indicate an intention to develop 
new functions gradually. At the same time 
the Federal Reserve Act and the board rulings 
place'a great amount of discretionary authority 
in the hands of the Governor, the chairman 
and the board of directors which, under the 
circumstances, is a'matter of congratulation. 

When the history of the initial development 
of the New York Federal Reserve Bank is 
written one of the brightest chapters will be 
the manner in which the banking community 
as a whole co-operated with the authorities. 
The National banks of this city are resigned 
to the fact that ultimately they will have to 
give up a considerable proportion of their bal- 
ances held for out of town institutions, but 
there are collateral advantages which will in- 
duce most of the latter to continue maintain- 
ing substantial accounts with their New York 
correspondent banks. There is a definite de- 
termination on the other hand to make the 
New York Bank as powerful as possible and 
through its agencies to emphasize the prestige 
of this city as the financial center of the nation. 
Governor Strong and Chairman Pierre Jay 
have surrounded theriselves with a most capable 
staff which is recru:ted temporarily from the 


staffs of several banks and trust companies. 
In connection with the task of starting the 
bank praise is also due for the valuable serv- 
ices of those who have been temporarily en- 
listed, including C. E. Gregory, of the National 
City Bank, who is cashier for the time being, 
B. W. Jones, assistant secretary of the Bank- 
ers’ Trust Company, R. E. Giles, assistant 
treasurer of the Bankers? Trust Company and 
S. A. Welldon, assistant cashier of the First 
National Bank; Joseph Broderick and I. B. 
Hooper. The New York bank is installed in 
commodious quarters at 62 Cedar street on the 
second floor of the Harvey Fisk & Co. building. 
The executive, clerical staff, auditing and 
examination departments were completely or- 
ganized when the bank was opened for business. 


Handy Synopsis of War Tax Law 


The Guaranty Trust Company of New York 
has prepared ‘in pamphlet form a synopsis of 
the new War Tax Law which was passed by 
Congress on bctober 22d. All commodities and 
other items affected by the law are arranged 
in alphabetical order with the tax on each 
distinctly indicated. In addition, all definitions 
contained in the law are arranged by them- 
selves, as are also all penalties and miscellane- 
ous provisions. Another section gives the 
exact date when the tax on each of the sched- 
ules becomes effective. Copies of this Synopsis 
may be had on application to the Guaranty 
Trust Company of New York.. 


More than 100 State banking institutions 
throughout the United States have applied to 
the Federal Reserve Boa-d for admission to 
the new banking system. 





TRUST COMPANIES 


Guaranty Service 
Il. 


Accounts of Banks 


We invite and welcome the active 
and reserve accounts of banks and trust 
companies throughout the United States. 


We believe that such accounts are 
entitled to a reasonable remuneration 
and therefore we allow interest on all 
balances that average above a definite 
minimum amount. 


We shall be glad to correspond with 
banks or trust companies that contem- 
plate establishing a New York connection. 


Guaranty Trust Company 
of New York 


Capital and Surplus - - $ 30,000,000 
Resources, over - - - - 200,000,000 





TRUST COMPANIES 


THE 


SEAB 


OARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts. active or dormant, from trust companies throughout the 
United States. Interest allowed. Its solicitation is based upon conservatism, service in all banking 
lines, excellent facilities. and the fact that its officers give their personal attention to all accounts. 


CAPITAL, $1,000,000 


Important Changes in Irving National 
Official Staff 

One of the principal factors in the marked 
growth of the Irving National Bank of New 
York City has been the loyalty and unity 
with which the official and general staffs work 
for a common end, which is directed toward 
the greatest efficiency in service aud constant 
progress. Regardless of the general trend of 


Harry E. Warp 


RECENTLY ELECTED FIRST VICE-PRESIDENT IRVING NATIONAL 
BANK, NEW YORK 


business affairs the Irving National Bank, un- 
der the presidency of Rollin P. Grant, has 
shown steady gains. That the principal of 


SURPLUS AXD PROFITS (earned), $2,725,000 


promotion in accordance with the rules of civil 


service are recognized in this institution was 
shown by the changes authorized at a recent 
meeting of the board of directors. Harry E. 
Ward, who became associated with the Irving 
National Bank in 1901 and was made cashier 
in 1910, was elected to.the office of first vice- 
president. The election is one which is grat- 
ifying to the large clientele served by the 
Irving National Bank. Mr. Ward is a 
graduate of Yale of the close of 1901. At 
the same meeting David H. G. Penny was 
elected a vice-president. Mr. Penny has 
been manager of the foreign exchange de- 
partment of the bank for a number of years 
and the growth of this branch is largely a 
result of his able administration. J. F. 
Bouker, who has occupied the position of 
assistant cashier, was elected cashier, suc- 
ceeding Mr. Ward. He came to the Irving 
National Bank in 1910 from the Clinton 
Bank. 


System of Accounting in Federal Reserve 
Banks 

The system of accounting now being used 
by the Federal Reserve banks throughout 
the country owes its origin to Harry E. 
Ward, vice-president of the Irving National 
Bank, and Charles C. Robinson, auditor of 
the same institution. It is understood the 
system has been designed almost entirely 
upon a mechanical basis, machinery being 
used to an unprecedented degree in order 
that accuracy and control be established in 
the banks with the least possible effort, at 
the same time providing for a daily trans- 
mission of valuable statistics to the Federal 
Reserve Board at Washington. 


The first issue of the new $250,000,000 
Federal Reserve bank notes has been delivered 
to the Treasury Department from the Bureau 
of Engraving and Printing. 
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TRUST COMPANIES 


CHARTERED 1864 


UNION TRUST COMPANY 


OF NEW YORK 
Main Office, 80 Broadway 


Fifth Avenue Branch, 425 Fifth Ave., Cor. 38th St. 


Plaza Branch, 786 Fifth Ave., Cor 60th St. 


Modern Safe Deposit Vaults at both Branches 
OFFICERS 


JOHN V. 


B. THAYER, Vice-President 
JOHN Y. 


G. WALKER, Vice-President 


W. McMASTER MILLS, Vice-Presiden 
Plaza Branch, Fifth Avenue and Soth Street 


W. EMLEN ROOFS ELT 

regs 2 W. KELLEY 
PARKER SHORTRIDGE 

CHARLES H. EED 

JAMES SPEY ER. 

WILLIAM WOODWARD 


M. ORME WILSON 


EDWIN G. MERRILL, Presid 
CARROLL C, ‘RAWLINGS, Vice-Pres't & Trust Officer 


Y M. POPHAM, Vice-President 


HENR 
wey M. MYRICK, Secretary 
T. W. HARTSHORNE, Asst’ Trust Of 
BENJAMIN A. MORTON, Ase’t Trust Officer 
ARLES W. PARSON, Ass’t Secretary 
5th Ave. dan sq Fifth Avenue and 38th Street 


TRUSTEES 
JOHN V. B. THAYER 
ER P. BLI 


Vv, EVERTT MACY 


FRANCIS M. W 


CAPITAL, $3,000,000 _SURPLUS (Earned), $5,300,000 


Acts as Executor, 


Guardian, 
Fiduciary Trusts. 


Trustee, &c. 
Receives Securities for Safe Keeping and Collection of Income. 


Administers “ Institutional ”’ and Other 


ALLOWS INTEREST ON DEPOSITS 


War Tax Ruling fer Soaks 


The Guaranty Trust Company of New York 
has received a communication from W. H. 
Osborn, Comunissioner of Internal Revenue, 
relative to the tax on banks and bankers, which 
reads as follows: 

Gentlemen: Replying to your communication 
of the 6th instant, you are informed that the 
special tax imposed ‘on bankers under the pro- 
visions of Section 3, Act of October 22, 1914, 
is due and payable during the current month. 
Inasmuch as such special tax now payable is 
only due for the eight months ending June 30, 
1915, special tax is imposed at the rate of 
66 2-3.cents on each $1,000 of capital, surplus 
and undivided profits employed during the fiscal 
year ended June 30, ror4. 

Respectfully, 
W. H. Ossorn, Commissioner. 


A. C. Rorebeck, the father of Second Vice- 
President Edwin F. Rorebeck of the Metro- 


politan Trust Company, died recently at Fort. 


Myers, Fla. The deceased was a veteran of 
the Civil War, and was secretary to General 
Phil. Sheridan. Since the death of General 
Sheridan, Mr. Rorebeck had been connected 
with the War Department, and had done much 
valuable. work on General Sheridan’s memoirs. 





General Brayion Ives 
The recent death of General Brayton Ives, 
formerly president of the Metropolitan Trust 
Company and one of the most brilliant de- 
fenders of the Union cause in the Civil war, 
removes one of the most interesting figures in 
New York financial circles. He was an ex- 
president of the New York Stock Exchange, 
a former president of the Northern Pacific 
Railroad and was identified with many impor- 
tant financial and industrial corporations dur- 
ing his active career. He ne» theless found 
time to gratify his hobby for collecting objects 
of art and had a library which was famous 
among collectors. He served brilliantly in the 
Civil War and retired from active service at 
the age of twenty-four with the rank of Briga- 
dier-General. 


The Corn Exchange Bank reports under date 
of November 2d deposits of $82,221,003, cash 
in’ vault $17,300,664, time loans $38,547,000, 
capital and surplus of $10,082,714. 

The New York Stock Exchange is making 
preparation to urge before the Legislature in 
January the repeal of the transfer tax on 
stecks. Since the War Tax bill was enacted 
into law, putting an additional impost on stocks, 
the argument of double taxation will be 
presented. 





TRUST COMPANIES 


Guaranteed Mortgages 


( Exempt from Personal Taxes in the State of New York) 
E are offering you GUARANTEED MORTGAGES, guaranteed 


by us as to principal and interest, which will net you as an 

investor 414 or 5 per cent. We also offer you guaranteed mort- 
gage certificates in denominations from $50 to $1000, to net you as an 
investor 5 per cent. You will receive our’ check semi-annually for the 
stipulated amount of interest; and the principal according to the terms 
of the policy or the certificate. You do not have to watch the property 
or even to collect interest;—we do all that for you. At the same time you 
can invest in these securities any small amount you wish from $50 up. Our 
Guaranteed Mortgages are among the safest investments ever issued. They 
are supported by a three-fold security:—first, improved real estate on which 
the loan is within the limit prescribed by law for trustees; second, by our 
large capital and surplus; third, we will guarantee mortgages only to the 
amount of ten times our capital and surplus. 


Lawyers Title Insurance and Trust Company 


160 BROADWAY, NEW YORK 188 MONTAGUE ST., BROOKLYN 
BRANCH OFFICES 
383 East 149th Street, Bronx 
120 Main Street, White Plains, N. Y. 


367 Fulton Street, Jamaica 1354 Broadway, Brooklyn 


Fred I. Kent Elected a Director of Bankers’ 
Trust Company 

The announcement that Vice-President Fred 
I. Kent, of the Bankers’ Trust Company of 
New York, has been elected a member of the 
board of directors of that company, is gratify- 
ing to his associates and friends in both bank- 
ing and trust company circles. Mr. Kent is 
one of the ablest and foremost authorities on 
foreign exchange, and he was one of the 
originators of the system of travelers’ checks 
of the American Bankers’ Association which 
are issued through the agency of the Bankers’ 
Trust Company. The foreign exchange depart- 
ment of the Bankers’ Trust Company was 
also developed along its present successful lines 
by Mr. Kent. At the outbreak of the European 
war Mr. Kent was on the European continent, 
and hastening to London he initiated the move- 
ment there which resulted in the creation of 
an American Committee for the relief of 
stranded Americans. He was among the first 
to secure credits in London to meet urgent 
needs of travelers both in London and in the 
war zone during the period of mobilization. 


The Fidelity National Bank of Spokane, 
Wash., has opened a reserve account with the 
Irving National Bank. 


New Directors for Metropolitan Trust 
Company 

Two new directors have been elected by 
the Metropolitan Trust Company in the place 
of the late Frederick T. Martin and the late 
Gen. Brayton Ives. The additional members 
of the board are Harold Herrick and Alfred 
P. Walker. Mr. Herrick is president of the 
Niagara Fire Insurance Company. He is also 
president of the Underwriters’ Association and 
a director of the Insurance Clerks’ Mutual 
Benefit Association. Mr. Walker was recently 
made president of the Standard Milling Com- 
pany, succeeding the late Gen. Brayton Ives, and 
is also president of the Hecker-Jones-Jewell 
Milling Company. His brother, Sir Edmund 
Walker, is president of the Canadian Bank of 
Commerce at Toronto. Another brother, H. B. 
Walker, is manager of the Montreal branch 
of the Canadian Bank of Commerce. 


The First National Bank of Meridan, Miss., 
has opened a reserve account with the Irving 
National Bank. 

The consolidation of the State Bank of Syra- 
cuse, N. Y., and the Trust and Deposit Com- 
pany of Onondaga has been officially consum- 
mated, and the capital stock of the new insti- 
tution, which is to be known by the name of 
the latter, will be $1,000,000. 
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TRUST COMPANIES 


This Company’s Ability to Serve— 


tho’ fostered by the desire to serve—only reaches 
its full growth through the proper facilities for 


service. 


The scope of this Service has been enlarged again 
and again by uniting the most modern banking 
equipment with sound organization. 


Broadway Crust Campany 
Woolworth Building 
New York 





Irving Nstional Issues Timely Pamphlet on 
Commercial Paper Definition 


The management of the Irving National 
Bank of New York is fully alive to the quality 
of timeliness and practical service in issuing 
publicity literature: Its latest “ten-strike” is 
a neatly printed pamphlet containing the full 
text of the Federal Reserve Board’s ruling as 
to the kind of commercial paper which is 
available for rediscount with the Federal Re- 
serve banks. The usefulness of this pamph- 
let cannot be overestimated at this time when 
all business men, merchants and corporations 
which require discounts should study and be- 
come familiar with the precise charactér of the 
paper acceptable for conversion into Federal 
Reserve notes. 

The Irving National Bank is to be compli- 
mented in being so early in the field with in- 
formation of such great value to commercial 
and business interests at this time. We under- 
stand that readers of Trust Companies Maga- 
zine may secure copies by writing to the 
Irving National Bank. 


S. Brinkerhoff Thorne, president of the Tem- 
ple Coal Company, has been elected a director 
of the Chatham & Phcenix National Bank. 


Activities of New York Chapter, A. I. B. 


The Year Book issued by the New York 
Chapter, A. I. B., affords an interesting survey 
of the increasing influence and broad field of 
usefulness occupied by this organization. The 
educational and lecture courses for the season 
of 1914-15 are outlined. At the recent opening 
rally there was an attendance of over 1,000 
New York bank men, 300 new members having 
been recently enrolled, making the total 2,300. 

In addition to the regular two-year course 
leading up to securing the institute certificate, 
a preliminary course has been introduced, to- 
gether with many special lectures covering all 
phrases of banking, with particular emphasis on 
the conditions produced by the European war. 
Another feature contributing toward the. in- 
creased membership is found in special meet- 
ings held by chapter representatives in various 
banks and trust companies. At these meetings 
the men are fully informed. regarding Insti- 
tute work. A recent meeting in this connec- 
tion was held at the Astor Trust Company. 
It was presided over by Consul Harry C. Bock 
and the speakers were Fred W. Ellsworth of 
the Guaranty Trust Company, J. A. Seaborg. 
of the Bankers’ Trust Company and Harold 
S. Schultz, secretary, New York Chapter. 











[IN addition to acting in every Rtuciney capa- 
city this Company makes a special feature 
of issuing 


Guaranteed 6% Certificates 


secured by First Mortgages on high grade real 
estate. Correspondence invited. 


SALT LAKE 


SECURITY & TRUST CO. 
SALT LAKE CITY, UTAH 


Capital and Surplus, $400,000.00 


Tribute to Benjamin Strong, Jr. 

The Bankers’ Trust Club, comprising officers 
and employees of the Bankers’ Trust Company, 
held its first fall meeting recently and listened 


to addresses by Henry P. Davison, Seward 
Prosser, the new president of the trust com- 
pany, and Benjamin Strong, Jr. Mr. Strong 
was presented with a handsome desk set and 
by acclamation made an honorary member of 
the club. Mr. Prosser was elected an associate 
member, and former president of the club, 
E. C. Converse, was placed on the roll of hono- 
rary members. 

Output of new railroad and industrial se- 
curities during October, $91,437,000 as against 
$27,560,000 previous month. 
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The Hawaiian Islands are a regularly 
organized Territory of the United States 


Trent Trust Co., Ltd. 


Honolulu, Hawaii 


Qualified and Equipped to Perform 
all the Functions of a Trust 
Company 


Correspondence Solicited 


New Officers for Guaranty Club 

At the last annual meeting of the Guaranty 
“lub, composed of officers and employees of the 
Guaranty Trust Company, Hy. R. Wohlers, 
secretary to President A. J. Hemphill, was 
elected president, Carl W. Malzacher, vice- 
president, E. J. Bleezarde, secretary, and G. C. 
Fincke, treasurer. 

At a special meeting of the executive com- 
mittee the post of editor of the Guaranty News 
was conferred upon Frank J. McGrann, one of 
the bright young men of the Department of 
Publicity and New Business. Mr. McGrann 
is also the “Staff Artist” of the Guaranty 
fraternity. 





CONDITION OF GREATER NEW YORK TRUST COMPANIES 


Surplus A gate 
and Profits eposits 

Capital Sept. 12,1914 Sept. 12,1914 Par °Bid °Ask Div. 
eee Ce $1,250,000 $1,197,100 $22, 538, 400 100 345 360 8 
Bankers’ SG GIO sissevesnoxen 10,000,000 12/513,500 138,145,500 100 395 405 20 

IE C..Y  s ows pcobtm kis to Be ,500,000 864,900 16,418,900 100 149 155 
Brooklyn Trust Co............ 1,500,000 3,471,900 27,648,100 100 475 485 *20 
li i iaitrg Mang tia wage bine ae 3, J 15,715,300 96,812,600 100 1000 1015 *40 
Columbia-Trust .............. 2,000,000 7,103,600 57,551,800 100 420 430 20 

Commercial ciaae ches ad se vates 500, 117,000 3,294,700 100 ys 82 
SG Ueto coh ko au.s sien ees 1,500,000 1,510,700 21,353,700 100 300 310 10 
NS Ala raise win ine 3,000,000 9,024,800 66,894,200 100 400 410 24 
Farmers’ Loan & Trust........ 1,000,000 .001,700 120,268,200 25 1090 1110 50 
DU oc bones one wndcsts caves 1,000,000 1,331,500 8,085,400 100 205 215 *6 
2h Ws aek psa omnes 1,000,000 1,126,800 12,088,100 100 240 250 12 
Ea ee ,000 642,700 8,616,700 100 275 300 *10 
I oor Sok Gwe sso0'9 ete 10,000,000 21,415,400 202 594,000 100 535 545 32 
ee eae 500, 1,057 7,000 7,027,200 100 265 275 12 
Home Trust Co......... fe 750,000 383, "700 3,216,800 100 102 110 ae 
ee ee eee ere 500, 646,800 3,284,709 100 130 135 6 
OE SRS 500,000 2,436,100 18,806,400 100 570 a4 16 
Lawyers’ Title Ins. & Trust.... 4,000,000 5,214,500 13,216,300 100 145 150 8 
SSE a ee ,000,000 571,500 10,875,800 100 115 125 ee 
Manufacturer’s-Citizens.. . 1,000,000 259,100 11,801,400 100 135 145 6 
ALES OTE 2,000,000 6,089,100 24,458,400 100 370 re 24 
Mutual Alliance .............. 1,000,000 461,800 9,356,600 100 130 140 6 
N. Y. Life Ins. & Trust........ 1,000,000, 3,607,100 35,329,100 100 950 1000 45 
New York Trust Co........... 3,000,000 11,586,400 41,186,900 100 595 605 32 
I coe whnieea's ues +6556 ,000,000 1,359,800 19,119,600 100 275 285 12 
aeee's | Se ,000 92 2,317,200 100 80 90 5 
itle Guarantee & Trust....... 5,000,000 11,532,300 27,284,100 100 403 412 *20 

ee Ni site so Sinn ts 700,000 361,300 2,906,100 nse 200 was 
aca tue cat kes aesene eds 3,000,000 4,891,300 61/220,600 100 370 380 16 
U. 8S. Mtge. & Trust........... 2,000,000 4,259,300 45,257 ,4CO 100 400 410 24 
See 2,000,000 14,302,000 67,017,500 100 1030 8 1060 50 


Quotations as of July 27, 1914. 
Corrected by L. A. Norton, 25 Broad St. 


* Not including extra dividend. 
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the European war. 


Capital - - $2,000,000 





TRUST COMPANIES 


An Investment Free From Fluctuation in Price 


Texas Land 7 are selling for the same prices today as they were before 
: mpare this with railroad bonds and listed stoc 
practically unsalable on account of the Stock Exchange being closed. 


The guaranteed mortgages sold by this Company pay you 7% on your investment. 
Write for list of investments. 


BANKERS TRUST COMPANY 


HOUSTON, TEXAS 


which are 


Surplus - - $600,000 














Progress of Bankers’ Trust Co. of Buffalo 
The Bankers’ Trust Company of Buffalo 
which opened for business under exceptional 
favorable auspices August roth, renders an in- 
teresting statement of condition under date of 
September 12th, after barely one month of ac- 
tive business. Deposits on that date aggre- 
gated nearly $3,000,000, or to be exact, $2,924,- 
728. Further gains have been unofficially, noted 
since that date. According to the September 
statement combined resources amounted to 
$4,061,047, including $2,221,165 due from banks, 
$87,678 cash on hand, $1,475,455 loans and 
$268,687 securities. The capital is $1,000,000, 
surplus $100,000 and undivided prcfits $28,852. 

A feature of the management is the repre- 
sentation of leading bankers, men of finance 
and business of Buffalo on the board of direc- 
tors, which is composed of the following: 
John J. Albright, president Ontario Power Co.; 
Joseph Block, president Citizens Bank; Walter 
P. Cooke, Kenefick, Cooke, Mitchell & Bass; 
L. S. DeGraff, vice-president State National 
Bank, North Tonawanda, N. Y.; Louis H. Get- 
hoefer, president; Clifford Hubbell, president 
Central National Bank; Charles R. Huntley, 
vice-president Peoples Bank; Seymour H. 
Knox, vice-president F. W. Woolworth Co.; 
H. A. Meldrum, president American Savings 
Bank; George F. Rand, president Marine Na- 
tional Bank. The officers are: L. H. Get- 
hoefer, president; Seymour H. Knox, vice- 
president; R. J. H. Hutton, secretary; Bain- 
-bridge D. Folwell, treasurer. 


At a recent meeting of the directors of the 
Rockland County Trust Company at Nyack, 
N. Y., Arthur A. G. Luders was elected secre- 
tary and treasurer of the company to succeed 
C. Carlton Kelley; who resigned to become 
assistant secretary of the Franklin Trust Com- 
pany of Néw York. 

The Equitable Safe Deposit Company of 43 
Exchange Place has taken over the business 
of the Wall Street Safe Deposit Company, 
now at 48 Wall Street. 








Adaptability of Burroughs Pesting Machines 

Fifteen years ago when the Burroughs add- 
ing machine was first placed upon the market 
the usefulness of this invention as a labor- 
saving device, as a safeguard against errors 
and as a means of reducing expenses, was 
recognized immediately by the progressive 
banks and trust companies. Since then the 
Burroughs adding machine is not only to be 
found in nearly every banking institution in 
the country, from the great metropolitan banks, 
using batteries of the latest makes, to the small 
banks in cross-road towns. The popularity of 
the new so-called Burroughs posting machine 
is similarly widespread. This ingenious im- 
provement is the last word in contrivances to 
perfect accuracy, secure speed and legibility in 
daily banking and trust company routine. It 
is also particularly adaptable to the trust com- 
pany with its greater variety of departments, 
and assures better service. 

The Burroughs people are issuing a monthly 
“System Service Bulletin,” which is replete 
with valuable and practical suggestions to 
bank men in applying the new posting machine. 
It has also been found that machine posted 
ledgers and statements constitute a valuable 
advertising asset for a bank. In fact the post- 
ing machine has revolutionized the system of 
bank accounting and posting. Its features of 
both adding and subtracting with automatic 
and unfailing accuracy renders this invention 
necessary to banks and trust companies, which 
pride themselves upon excellence of service. 






Authority to establish a branch office of the 
Franklin Safe Deposit Company of Brooklyn, 
to be operated on the ground floor of The Bank 
of America building, at 46 Wall street, Man- 
hattan, has been issued by Eugene Lamb Rich- 
ards, State Superintendent of Banks. 

Lewis L. Clarke, president of the American 
Exchange National Bank, has been elected a 
director of the Federal Sugar Refining Com- 


pany. 
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Philadelphia 
Special. Correspondence 


Material Improvement in Banking and 
Business Situation 

“Business as usual” is to all appearances the 
keynote of the spirit which animates local 
banking and business circles. Not only have 
the executives of the National banks and trust 
companies of this city applied themselves with 
superlative energy to the successful readjust- 
ment of problems of a purely local nature, but 
they have been foremost in supporting the 
nation-wide plans for the relief of the foreign 
exchange and cotton situation. The authori- 
ties at Washington certainly have every reason 
to bestow praise upon the bankers of this city 
because of the fine spirit of co-operation which 
has been shown in connection with the open- 
ing of the Philadelphia Federal Reserve bank. 
It is worthy of remark that, despite the ex- 
ceptional demands for contributions to the 
National gold fund of $100,000,000, and initial 
payment for Reserve bank stock, the’ local 
banking institutions nevertheless are able to 
strengthen their reserve resources and extend 
more liberal aid to their customers. 

Philadelphia will also be among the first to 
present a “clean slate” through the retirement 
of Clearing House loan certificates and 
Aldrich-Vreeland emergency notes. In their 
official reports to the Comptroller, of October 
31st, fifteen National banks of this city showed 
reduction of their outstanding Clearing House 
loan certificates to the extent of $2,555,000. 
As compared with the maximum of $11,300,000 
loan certificates reported since the outbreak of 
the European war, the issue for 1907 amounted 
to $13,695,000. Eight of the leading banks re- 
ported no loan certificates outstanding on Octo- 
ber 31st. Applications for emergency cur- 
rency ceased early in October and excellent 
progress has been made in retiring these notes. 
There has been perceptible ease in the money 
market and in the investment field. 

In brief, the: situation here is one of steady 
improvement and increasing confidence. Trust 
companies have been particularly active in buy- 
ing short-term notes, and dealings in high grade 
bonds show larger volume with but slight 
variation in prices. Improvement is also most 
marked in the purchase of commercial paper. 
Money is practically on a 6 per cent. basis 
both for demand and time loans. Following 
the example of Comptroller Williams, the State 
Commissioner of Banking William H. Smith 
has decided to accept July 30th prices on the 
stock exchanges as a basis for valuation of 
securities in computing bank and trust com- 
pany loans. 


Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 
CAPITAL, - - $1,000,000 
SURPLUS, - - 3,000,000 


J. R. McALLISTER, President 
J. A. HARRIS, Jr., Vice-President 


E. P. PASSMORE, 
Vice-President and Cashier 


J. WM. HARDT, Asst. Cashier 
J. C. FRANKLAND, Asst. Cashier 
E. E. SHIELDS, Asst. Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 


Invites the accounts of Trust 

Companies, Banks, Bankers, 

Corporations, Mercantile 
Firms and Individuals 


Formal Opening of Philadelphia Federal 
Reserve Bank 

The Philadelphia Federal Reserve bank 
starts actual operation with capital of $2,082,- 
000, which represents the initial payment of 
one-sixth of the 6 per cent. obligation of the 
756 banks of this‘district. The first installment 
of reserves from member banks aggregates 
$19,000,000 for the district. There were quite 
a number of checks and drafts on correspon- 
dent banks in this city which drew down de- 
posits to some extent and limited the supply 
of loanable funds. But the situation was han- 
dled with admirable skill and the opening of 
the Reserve bank caused no embarrassment. 

The old Western National Bank building 
has been leased for a period of six months as 
the site for the Philadelphia Reserve bank, 
and it will be later decided if these quarters 
shall be permanently occupied. Charles J. 
Rhoads, who was formerly vice-president and 
treasurer of the Girard Trust Company, has 
been duly elected governor and in association 
with Richard L. Austin, former president of 
the Girard National Bank, as chairman, has 
labored with splendid zeal to perfect the in- 
ternal orgahization. The Executive Committee 
consists of Charles J. Rhoads and Richard L. 
Austin, ex-officio members, and Alba B. John- 
son, George M. La Monte and M. J. Murphy. 














Advantages of New Reserve Bank 


A most optimistic feeling exists here as to 
the usefulness of the new Federal Reserve 
bank. Based on Comptroller Williams’ calcu- 
lations the National banks of this district, ac- 
cording to the officia! returns of last Septem- 
ber, have $70,000,000, cash reserves in excess 
of the amount required under the new law. 
It is hardly to be expected that this amount 
can be immediately released. But that the 
amount will be sufficiently large to bring about 
marked improvement in the general money 
market and business, situation is a foregone 
conclusion. In addition to this the Reserve 
bank will receive its proportion of deposit from 
the general fund of the Treasury, and also 
from the revenues of the Government which 
will be subject to check. 





Trust Companies and Reduced Clearing 
House Reserve Requirements 


It is expected that a new impetus will be 
given to the movement among trust companies 
to seek membership in the Philadelphia Clear- 
ing House, because of reduced reserve require- 
ments. At the present time there are only 
seven trust company members in the local 
Clearing House. A _ sub-committee of the 
Clearing House has been at work to prepare 
amendments to the by-laws for reduction of 
reserve requirements, in conformity with the 
reserve provisions of the Federal Reserve Act. 
The fact that Clearing House reserve require- 
ments have been considerably in excess of the 
percentage required by the State laws discour- 
aged a number of trust companies from seek- 
ing membership. This obstacle is now to be 
removed, and it is not unlikely that the num- 
ber of trust companies enjoying membership 
in the Clearing House Association will be ma- 
terially increased. 





Girard National Bank 


The Girard National Bank reports its condi- 
tion at the close of business on October 31st, 
as follows: Loans and investments, $29,851,- 
344; bonds, $3,747,000; exchange for Clearing 
House, $943,050; due from banks, $6,481,330, 
and cash and reserve, $7,619,730, the total re- 
sources being $48,642,654. Liabilities include 
capital, surplus and profits, $6,708,375, and 
gross. deposits, $38,513,479. 

The officers are: Joseph Wayne, Jr., presi- 
dent; Evan Randolph, vice-president; T. E. 
Wiedersheim, vice-president; Chas. M. Ashton, 
cashier; A. W. Pickford, asst. cashier; Alfred 
Barratt, asst. cashier. 
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The Prohibition Against Interlocking 
Directorates 


The so-called Clayton anti-trust law passed 
by Congress at the last session contains. pro- 
hibitions against interlocking directorates which 
will directly affect a number of important 
local banks and trust companies. Perhaps 
there is no other large city in the country 
where the boards of directors of National 
banks include so many directors of trust com- 
panies and vice versa. This has been one of 
the most wholesome factors in local bank and 
trust company development. A study of the 
situation here reveals the injustice and short- 
sighted policy of prohibiting interlocking di- 
rectorates where there can be no element of 
undue competition or misuse of credit. 

The new law, so far as it relates to inter- 
locking directorates, will not go into force for 
two years. The prohibition is applied to bank- 
ing institutions under both Federal and State 
laws which have aggregate deposits, capital, 
surplus and undivided profits in excess of 
$5,000,000 each. The only exception is made 
in case the entire capital stock of one bank 
or trust company is owned by the other, in 
which case there may be mutual directors. 
But here in Philadelphia such joint stock con- 
trol of National banks and trust companies 
has not been practiced, as in Chicago, St. Louis, 
Cleveland and other cities. 





Edward Stotesbury Lewis Elected 
Cashier 


At the last regular meeting of the board of 
directors of the Farmers and Mechanics’ Na- 
tional Bank, Edw. Stotesbury Lewis was 
elected cashier to fill the vacancy caused by 
the death of H. B. Bartow. Mr. Lewis has 
been connected with the bank for the past 20 
years, and advanced through all the minor po- 
sitions until in 1912 he was appointed assistant 
cashier. Since the death of Mr. Bartow he 
has been performing the duties of cashier, to 
which position the board has just elected him. 

The Farmers and Mechanics’ National Bank 
returned a statement of financial condition in 
response to the Comptroller's call of October 
31st, which reflects substantial progress. Re- 
sources aggregate $18,902,441. The capital 
stock is $2,000,000, surplus fund $1,350,000 and 
undivided profits $300,644. 





Reserves of Philadelphia banks on the eve 
of the opening of the Reserve bank were far 
ahead of the total in former years. They stand 
at $93,423,000 against $01,378,000 a year ago 
and $89,430,000 at this period in 1912. 
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Gains Reported by Trust Companies 


Under date of November 2d the trust com- 
panies of Pennsylvania were required to make 
their fifth call for statements of condition dur- 
ing the current year. This is the first time 
since 1894 that the State Banking Commis- 
sioner has availed himself of his privilege of 
calling for five statements. Heretofore only 
two statements a year were required. The 
latest reports demonstrate that the progress of 
trust companies has continued without inter- 
ruption because of the disturbances created by 
the European war. The comparison of their 
figures with the statements of November, 1913, 

show substantial increase in the volume of their 
' business and especially in the amount of trust 
funds and corporate trusts. It is significant 
that during the past few months the trust de- 
partments report larger increase in business 
than during more normal periods. 

Under date of November 2d the Girard 
Trust Company reports total resources of 
$49,549,482, which represents an increase of 
$1,333,039 since November 1, 1913. The re- 
sources include reserve fund of $7,197,092; 
$16,190,248 loans .upon call with collateral; 
$5,129,650 time loans with collateral and $15,- 
057,619 bonds, stocks, etc. The capital stock 
is $2,500,000, surplus fund $7,500,000 and un- 
divided profits $2,057,995, which is an increase 
of $77,123. Individual deposits subject to check 
amount to $33,958,101. Total trust funds ag- 
gregate $172,538,564, representing an increase 
since last year of approximately $14,000,000. 
Corporate trusts aggregate $1,372,640,002. 

The Pennsylvania Company for Insurance 
on Lives and Granting Annuities reports total 
resources under date of November 2d of 
$35,796,901, which is ar increase of $5,821,980. 
The capital stock--is $2,000,000, surplus fund 
$4,000,000, and undivided profits $1,054,904. 
Trust funds aggregate $202,815,292, an increase 
of over $4,000,000 during the past year. Cor- 
porate trusts amount to $335,276,242. 

The Fidelity Trust Company reports total 
‘resources of $42,674,847 with capital stock of 
$4,000,000, surplus fund $J1,000,000 and undi- 
vided profits $1,515,621. The latter item repre- 
sents an increase of $197,870 since November 
2, 1914. Trust funds amount to $190,767,030, 
an increase of approximately $17,000,000 dur- 
ing the past year. Corporate trusts aggregate 
$713,957,526. 

The Real Estate Title Insurance & Trust 
Company reports total resources of $6,574,808, 
including cash on hand and in banks $1,008,940, 
call loans with collateral $2,507,151, investment 
securities owned $2,319,985. The capital is 
$1,00¢c,000, surplus and undivided profits $1,485,- 
537 with deposits of $3,983,517. The trust 
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funds of the company amount to $13,060,544. 
This trust company, which is under the man- 
agement of Emil Rosenberger as president, has 
made excellent progress during the past year. 

The Colonial Trust Company reports total 
resources of $1,620,413 with $1,414,304 trust 
funds and $17,670,873 corporate trusts. 

The Philadelphia Trust, Safe Deposit & In- 
surance Company reports total resources of 
$16,784,503, an increase of approximately 
$700,000 since November, 1913. THe capital 
stock is $1,000,000, surplus $4,000,000, undivided 
profits $743,579 and deposits $10,790,842. Trust 
funds amount to $108,143,547, an increase of 
$700,000 during the past year, and corporate 
trusts amount to $96,233,000. 

The Land Title & Trust Company reports 
total resources of $16,811,784, including reserve 
fund of $2,334,058, loans upon call with col- 
lateral $4,306,303, time loans with collateral 
$593,000, bonds and stocks $2,503,191. The capi- 
tal stock is $2,000,000, surplus fund $4,000,000, 
undivided profits $470,036 and individual de- 
posits subject to check $8,765,837. Trust funds 
aggregate $40,304,243 and corporate trusts 
$100,322,570. 

The Real Estate Trust Company reports total 
resources of $8,347,046. The capital stock paid 
in is $3,794,000 and undivided profits $414,418, 
with deposits exclusive of trust funds and sav- 
ings $3,534,918. Trust funds amount to $28,160,- 
€19 and corporate trusts $38,249,100. 


Favorable National Bank Returns 


The Corn Exchange National Bank reports, 
under date of October 31st, total resources 
of $28,241,927, including loans and investments 
of $19,678,836, due from banks $3,594,586, cash 
and reserve $4,481,017. Capital is $1,000,000, 
surplus and net profits $2,086,582 and deposits 
$23,203,445. 

The Fourth Street National Bank reports 
loans and discounts of $35,303,160, due from 
banks $6,932,869, cash and reserves $12,825,380. 
The combined capital, surplus and profits 
amount to $10,041,801 and total deposits 
$43,685,074. 

The Bank of North America reports total 
resources of $18,598,868 with capital of $1,000,- 
000, surplus and undivided profits of $2,455,132 
and deposits of $13,361,835. 


Sidney Keith will be manager of the sale 
deposit department of the Broad street offices 
of the Pennsylvania Company for Insurance on 
Lives and Granting Annuities, when the latter 
are moved to the old Tradesmen’s Trust Build- 
ing, which is being remodeled for that pur- 
pose. 
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THE 
FARMERS’ AND MECHANICS’ 


NATIONAL BANK of PHILADELPHIA 


Solicits the accounts of Trust Companies, Banks and Bankers, and 
offers to them unexcelled facilities for handling general business. 


RESOURCES $19,000,000.00 





Business Returning to Norma! 


One of the most reliable and carefully com- 
piled reviews of current business and trade 
conditions is that issued monthly by the Frank- 
lin National Bank. The November “digest” 
contains the following: 

We are not on the eve, but really in the 
midst, of a material improvement in business 
and, although some lines must still suffer be- 
cause of the European conflict and other un- 
satisfactory conditions, the larger portion of 
the business world and the majority of lines 
will show improvement from this time on, 
partly because of the war and partly because 
business repression has lasted as long as it 
can. Business went below the normal line 
early in 1911 and it zigzagged back and forth 
above and below normal until nearly the mid- 
dle of 1913, at which time it went below nor- 
mal and has since remained there, falling to 
its lowest level in July before war was de- 
clared, and not in August after the declara- 
tion of war as many business men have be- 
lieved. The business level of August was very 
low, in September we climbed slightly nearer 
to normal, and it is believed that very early 
in the new year, business will have made a 
full return to normal. 


Franklin National Bank Report 


The Franklin National Bank renders an ex- 
cellent report under date of October jist. It 
shows that the Franklin has no Clearing House 
loan certificates outstanding. Resources aggre- 
gate $30,440,260, including $25,624,898 loans and 
discounts; $4,836,770 due from banks; $7,158,- 
402 cash and reserve; $935,443 exchanges for 
Clearing House; $324,744 liability under letters 
of credit and $560,000 Clearing House loan 
certificates on hand. The capital is $1,000,000, 
surplus and net profits $3,422,527, circulation 
$1,369,400, and deposits $33,323,588. 


ORGANIZED 1807 


Philadelphia Brevities 


Bank clearings in Philadelphia as in other 
cities continue to run below those of a year 
ago. The October turnover through the 
Clearing House was $647,959,816 against $782,- 
755,863 in 1913, a decrease of 17.2 per cent. 

At the recent annual meeting of the Land 
Title and Trust Company, the retiring direc- 
tors were re-elected. The net pfofits of the 
company for the year ending September 3oth 
were $552,000, which is equal to about 27% 
per cent. on the capital stock. 

The war tax on Philadelphia bank capital, 
surplus and undivided profits, will amount to 
about $181,500, and of this amount the Na- 
tional banks will pay $113,000. 

The group of local bankers handling the 
$1,545,000 one-year 5 per cent. mortgage loan 
on the Franklin National Bank Building, re- 
ports that the bonds have practically all been 
taken by investors. 

The Fourth Street National Bank has been 
approved Reserve agent for the National Bank 
of Rocky Mount, N. C. 

The Tradesmen’s National Bank reports re- 
sources of $8,684,422, including loans and in- 
vestments of $6,087,117, cash and _ reserve 
$1,292,608. Capital is $500,000, surplus and 
undivided profits $923,502 and deposits $5,442,- 
311. 

The Philadelphia National Bank reports total 
resources of $70,064,051, deposits of $58,714,566, 
capital stock $1,500,000, surplus and net profits 
of $5,167,384. 

The Apollo Trust Company of Apollo, Pa., 
réports under date of November 2d, resources 
of $829,808 with capital of $125,000, surplus and 
undivided profits of $145,593, deposits of $554,- 
240 and $46,623 trust funds. 

During first six: months of 1915 $325,000,0c0 
railroad securities, $110,000,000 industrial and 
$65,000,000 public utility, securities reach ma- 
turity. 
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Boston 


Special Correspondence 


Trust Companies and the Federal Reserve 
System 


Now that the Federal Reserve banks are in 
actual operation the officers of trust companies 
will be able to arrive at a more definite con- 
clusion as to the question of whether or not 
to join the new system. Up to the present 
time no State bank or trust company in New 
England has secured membership. It is un- 
derstood that applications from State banks 
and trust companies will be held up until the 
Federal Reserve Board passes upon certain 
disputable provisions applying to their admis- 
sion. One of the most important questions is 
that which relates to real estate loans, and 
doubtless the new system would be more at- 
tractive to State institutions if this privilege 
is not interfered with. Here in Massachusetts 
the trust companies have manifested no dispo- 
sition to apply for membership. The so-called 
‘old-line” trust companies which do not con- 
duct a commercial banking business see no 
advantage whatever in subjecting themselves to 
Federal supervision and restrictions. 

The general disposition of trust companies 
here as it doubtless is elsewhere is to wait until 
the Reserve system demonstrates its superiority 
over old methods. Furthermore, a number of 
amendments will have to be made in the 
Federal Reserve Act before its provisions 
would be acceptable to the rank and file of 
State banks and trust companies. There is 
also a growing sentiment in favor of more 
up-to-date laws in this commonwealth along 
the lines of recent legislation in New York, 
based- on the Van Tuyl Commission recom- 
mendations. Considerable interest is shown in 
the growth of acceptable business as conducted 
by a number of important trust companies in 
New York. It is asserted that the legislature 
of Massachusetts should guard the welfare of 
its own corporate creations and enhance the 
value of the trust company franchise. The 
suggestion has been made that a commission 
be appointed by the Governor or by legislative 
authority to draw up amendments similar to 
those enacted in New York and which enable 
trust companies to compete more fairly with 
National banks as members of the Federal 
Reserve system. The cash reserve require- 
ments imposed upon Massachusetts and par- 
ticularly on Boston trust companies are exces- 
sive when contrasted with requirements in most 
other States. The reduction in reserve re- 
quirements for National banks under the Re- 
serve system is used as an argument in favor 


American 
Trust Company 


50 State Street BOSTON 


Chartered 1881 


Capital - - $1,000,000. 


Surplus (earned) over 2,300,000. 
Total Resources - 19,000,000. 


ACCOUNTS INVITED 





of similar action in behalf of our trust com- 
panies. 

The question of domestic exchange and of 
securing to customers the same facilities in 
collecting foreign items is also one of great 
importance to trust companies. Although the 
Boston Clearing House will doubtless take 
necessary steps in reducing cash reserve re- 
quirements in connection with their by-laws no 
provision has yet been made for direct mem- 
bership for trust companies. In nearly all other 
large cities the Clearing House associations 
have amended their by-laws so as to qualify 
trust companies for membership. 


At a recent meeting of the board of direc- 
tors of the Old Colony Trust Company James 
J. Storrow, of Lee Higginson & Co. and 
Thomas K. Cummins, treasurer of the Edison 
Electric Illuminating Co., were elected members 
of the board to fill vacancies caused by the 
death of Governor Draper and Gardiner M. 
Lane. 

A petition has been filed with the Massachu- 
setts Board of Bank Incorporation for a char- 
ter for a new trust company to be located in 
Boston and known as the Prudential Trust 
Company. The new company will have an 
authorized capital of $200,000. 
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INCORPORATED 1869 


THE New ENGLAND TRUST COMPANY 
BOSTON, MASS. 


Capi at, $1,000,000 


SURPLUS AND PROFITS OVER $3,000,000 


TRANSACTS A GENERAL TRUST AND BANKING BUSINESS 


DEPOSITS 


TRUST FUNDS - - - - 


1904 
* $16,000,000 


1914 - 
$20,000,000 


- 6,000,000 28,000,000 


Writs For our Boox.eT— THE MANAGEMENT OF TRUST PROPERTY" 


James R. HOOPER, PRESIDENT 


ARTHUR ADAMS, ViCE-PresipEeNnT 

GEORGE WIGGLESWORTH, VicE-PRESIDENT 
FREDERICK W. ALLEN, TREASURER 
THOMAS E,. EATON, AssisTANT TREASURER 
EDWARD B. LADD, AssisTaANT TREASURER 


ALEXANDER COCHRANE, VICE-PRESIDENT 
DAVID R. WHITNEY, Vice-PresivenT 
HENRY N. MARR, Secretary 

FRANCIS R. JEWETT, Trust Orricer 
ORRIN C. HART, ASSISTANT TRUST OFFicEeR 


JAMES H. SAWYER, MANAGER SAFE DEPOSIT VAULTS 


THE OLDEST TRUST COMPANY IN BOSTON 


Financing New England Mills 


New England bankers are vitally interested 
in the successful solution of the cotton prob- 
lem which has developed as a result of: the 
European war. The banks of this and other 
New England centers must be prepared to fi- 
nance heavy purchases of raw cotton by the 
mills of this section, which require annually from 
2,500,000 to 3,000,000 bales, and which comes 
largely direct from the South. It is generally 
conceded that the success of the $135,000,000 
cotton loan fund will remove the artificial re- 
straints in connection with the purchase of 
raw cotton by New England mills, which have 
een pursuing a waiting attitude because of 
price uncertainty. If that factor is removed it 


will stimulate business in this section and the 


banks will also have to be ready to extend 
accommodation. It is_therefore obvious that 
New England banks are not in position to 
subscribe as freely to fhe cotton loan fund as 
banks in other sections of the country. Never- 
theless, it is practically certain that the banks 
theless, the banks here will contribute their pro- 
portion to the success of the cotton loan fund. 


J. J. Storrow and T. K. Cummins have been 
elected directors of the Old Colony Trust Com- 
pany of Boston, to fill vacancies. 


Launching the Federal Reserve Bank 

The decision of the Secretary of the Treas- 
ury, designating November 16th for the formal 
opening of the twelve Reserve banks, imposed 
a herculean task upon the directors of the 
Boston Reserve bank. Nevertheless, the 444 
National banks of the New England district 
complied with the requirements for initial 
payments on capital stock and for transfer of 
reserve balances. These payments and trans- 
fers were made without any visible effect upon 
the general banking situation or the money 
market. Temporary quarters for the Boston 
Reserve bank have been established in the 
Converse Building, 101 Milk street, and the sys- 
tem of accounting prescribed by the Federal 
Reserve Board has been adopted. Alfred L. 
Aiken, president of the Worcester National 
Bank, was chosén governor. The Executive 
Committee consists of A. L. Aiken, Frederic 
H. Curtiss, Federal agent, Thomas P. Beal 
and Charles. A. Morse. The directors also 
elected Florrimon M. Howe, assistant cashier 
of the Old Colony Trust Company, as cashier. 


The International Trust Company has estab- 
lished its new branch office at the corner of 
Lincoln and Summer streets. The branch was 
previously maintained in the quarters occupied 
by the Lincoln Trust Company on High street, 
before the merger of that company. 
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important Trust Company Merger 


The plan formulated by the Commonwealth 
Trust Company for taking over-the Hamilton 
Trust Company has been approved by the 
stockholders of the latter company. The South 
End and the North Station offices of the 
Hamilton Trust Company will be continued 
as branches of the consolidated institution. 
The Commonwealth Trust Company is the 
owner of a majority of the stock of the Hamil- 
ton Trust Company, and the change is made 
to comply with the law passed last Winter, 
which provides that one trust company may 
not own more than 10 per cent. of the stock 
of another trust company. 





Boston Brevities 


In accordance with the special provisions. of 
the Federal Reserve Act relating to time de- 
posits the First National Bank of this city has 
opened a new department, which will receive 
deposits of individuals and firms which will 
be accepted on a time basis and command spe- 
cial rates of interest. 

The statements rendered by Boston trust 
companies in accordance with the call for offi- 
cial reports ‘under date of October 31st show 
increased reserves and steady growth in vari- 
ous departments. The Old Colony, New Eng- 
land, Boston Safe Deposit & Trust, American, 
Beacon, Federal and Liberty trust companies 
all make excellent returns. 

The banks and trust companies of this city 
will contribute $106,008 to the war tax fund. 
Of this amount the National banks will con- 
tribute $61,975 and the trust companies $44,033, 
on the basis of $1 for each $1,000 of combined 
capital, surplus and undivided profits. 

Commissioner A. L. Thorndike, of the State 
Banking Department, is conducting an investi- 
gation to ascertain the extent of “unauthorized 
banking” by firms and enterprises which are 
not incorporated under the State banking or 
trust company laws. - 

Col. H. Martin Brown, president of the In- 
dustrial Trust Company of Providence, R. I., 
was the host at a recent dinner given at the 
Squantum Club, which was attended by a num- 
ber of leading Boston bankers and directors 
of the Reserve bank. Among Mr. Brown’s 
guests were: Col. William A. Gaston, president 
of the National Shawmut Bank of Boston; 
Daniel G. Wing, president of the First Na- 
tional of Boston; Thomas P. Beal, president 
of the Second National Bank and a Class A 
director of the Federal Reserve Bank of Bos- 
ton, and Charles A. Morse, Class B director of 
the Federal Reserve Bank of Boston. 
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LIBERTY TRUST CO. 


BOSTON, MASS 
OPENED FOR BUSINESS, SEPTEMBER 10, 1907 
STATEMENT OCT. 21, 1913 


CAPITAL, $200,000 DEPOSITS, $3,400,000 
SURPLUS and UNDIVIDED PROFITS, $244,000 
OFFICERS 


GEO. WASON, President 

MELVIN oO. ADAMS, Vice-Pres. 

ALLAN H. STURGES, Vice-Pres. and Treas. 
WM. SUMNER, Asst. Treas. 

J. HENRY MILEY, Asst. Treas. 


Correspondence Invited. Collections a Specialty 

















REMODELED BOSTON CUSTOM HOUSE BUILDING 


The November ist Government crop report 
places’ a value of $5,068,000,000 for all crops 
in this country, an increase of $104,000,000 over 
last year. 
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Chicago 


Special Correspondence 


How the Middle West is Helping to Solve 
World Problems 

That vast area of fertile plains and valleys, 
comprising the Middle Western grain belt, has 
often been aptly described as the “backbone of 
the nation.” Since the progress of the Euro- 
pean war this section has assumed still greater 
importance as the “food reservoir of the 
world.” While foreign exchange experts are 
knitting their brows and bankers are contribut- 
ing to gold and cotton pools there is another 
factor at work, of more gigantic proportions, 
which is restoring our international trade bal- 
ance, piling up credits on this side to meet 
the huge foreign indebtedness and incidentally 
adding to our store of wealth. Never before in 
the history of this country has wheat become 
so important as an agency in bringing about 
readjustment of foreign and domestic credit 
and trade relations. Every day an average of 
1,000,000 bushels of wheat is cleared from our 
seaports for consumption abroad and especially 
among the warring nations. For the time being 
wheat has supplanted cotton as the most ef- 
fective factor in creating foreign exchange. 
The farmer is receiving record prices for his 
offerings and there is-every indication that 
foodstuffs will be enhanced in value as the 
war continues. The value of this year’s corn 
crop of 2,705,692 bushels, on the basis of 69.7 
cents a bushel will be $1,885,867,324, according 
to Government estimates. It is only necessary 
to follow the rising quotations for the various 
wheat options on the Chicago Board of Trade 
to realize how great will be the increase of 
wealth accruing to farmers from the 891,950,- 
ooo bushel crops of this year. 

In view of the reported shortage of grain 
crops and food supplies in Europe, and particu- 
larly among the fighting nations, it is of in- 
terest to recapitulate the size of various crops 
in this country according to the November Ist 
statistics and estimates issued by the Depart- 
ment of Agriculture, as follows: 





CROP 

1914. 1913. 

Serer ae ee 2,705,692.000 2,446,988,000 
:950,000 

1,139,741,000 1,121,768,000 

568, 178,189, 
42,664,000 41,381,000 
,025,000 13,833,000 
288,000 331,525,000 
,020,000 59,057,000 
,604,000 64,116,000 
,000,000 6,772,000,000 
982,715,000 953,734,000 
15,973,000 17,853,000 
RE CR A 258,862,000 145,410,000 
Sugar beets (tons)............. 5,147,000 5,659,000 


It is due to the great rush of food supplies 
to Europe that the balance in foreign trade in 
our favor is steadily increasing and creating 
exchange at a rate which promises to relieve 
the pressure upon our gold. supplies. When 
the European war began American indebted- 
ness abroad, exclusive of securities held by in- 
vestors, consisted of $135,000,000 stock ex- 
change indebtedness, $80,000,000 New York 
warrants and $120,000,000 commercial accept- 
ances. By grouping the export returns since 
August Ist, the shipments of gold to Ottawa 
and the cancellation of maturing municipal and 
other indebtedness it is apparent that conditions 
will soon approximate normal, so far as our 
foreign credit status is concerned. 





Financing the Crop Movement and 
Money Rates 


As the center of the agricultural region the 
heaviest burdens of financing the great ex- 
port movement of wheat and foodstuffs have 
naturally fallen upon the banks of Chicago and 
St. Louis. Despite the restriction on domestic 
trade and the embargo on security transa:tions 
money has been in strong demand. That ac- 
counts for the prevailing rate of 7 per cent. 
The wisdom of maintaining this rate is also 
indicated by the bank statements rendered in 
response to the Comptroller’s call .as of Octo- 
ber 31st, which show that the National banks 
of this city have not hoarded their funds but 
have been liberal in supplying cash to country 
banks for crop movement and cattle feeding. 
Although there is a decrease of thirteen mil- 
lions in deposits as compared with September 
12th, individual and unofficial reports subse- 
quent to October 31st show substantial gains 
in deposits. One large local bank reports a 
gain of $6,000,000 in deposits since the latest 
official statement. 

Total clearings of Chicago banks for the 
month of October were $1,261,007,14I as com- 
pared with $1,150,253,110 for September, and 
$1,454,186,257 for October,. 1913. These de- 
creased clearings are due to economic condi- 
tions which affect the entire nation. Although 
bankers discourage all talk of “booms,” there 
is a distinct undercurrent of cheerfulness as 
to the near future. This is inspired by the 
heavy exports, high prices of wheat, corn and 
foodstuffs and more favorable aspects in the 
general financial and industrial situation. 
Domestic trade is bound to receive a stimulus 
from the export movement and enhancement 
of prices. 





The Hibernian Banking Association moved 
into its new home in the Continental and-Com- 
mercial Bank building on November oth. 








satisfactory. 


Correspondence is invited relative to the advantages 


afforded. 


What is Expected of the Chicago Federal 
Reserve Bank 


The most important developments which are 
anticipated as a result of the formal opening 
of the Federal Reserve’ bank in this city, include 
the release of a vast amount of idle cash re- 
serve and the creation of an open discount 
market. The leading banks of this city pro- 
pose to test the discount provisions of the new 
system without delay and their initiative will 
doubtless encourage other banks in the dis- 
trict to avail themselves of their new facilities. 
According to the compilation given out by 
Comptroller Williams, based on the returns of 
the National banks of the Chicago district for 
September 12th, an aggregate of $88,000,000 
cash reserve is automatically released by the 
opening of the Reserve bank. The October 
3Ist returns show a decrease in cash resources 
as compared with September 12th, but the 
excess reserve over legal requirements under 
the old system is not far from the total given 
out at Washington. 

The quarters formerly occupied by the Hi- 
bernian Banking Association in the Rector 
Building have been secured for the Chicago 
Federal Reserve bank. A vast amount of de- 
tail work was necessary in order to provide 
for the opening of the bank on November 16th. 
Special credit is due to James B. McDougal, 
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The First National Bank of Chicago 


and the 


First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 
to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 
these institutions to make a connection valuable and 


Combined Deposits, $187,218,453 








former bank examiner for the Chicago Clcar- 
ing House Association, who was elected gover- 
nor, in attending to preliminaries. The reserve 
agent and chairman of the board is C. H. 
Bosworth, and W. L. McLallin is deputy re- 


serve agent. Among the Class A directors 
George M. Reynolds will serve one year, 
James B. Forgan two years, and E. L. John- 
son three years. Charles R. McKay, the effi- 
cient manager of the transit department of the 
First National Bank, has been appointed 
deputy governor. The subscriptions to capital 
stock amount to $13,151,925, of which amount 
Chicago bankers contributed $2,191,000. 


The banks of Chicago have subscribed 
their share of $13,000,000 to the projected 
$135,000,000 National cotton loan pool. Chair- 
man James B. Forgan of the Clearing House 
Association appointed the following committee 
to receive subscriptions: H. H. Rawson, of the 
Union Trust Company, chairman, David R. 
Forgan, of the National City Bank, and W. T. 
Fenton of the National Bank of the Republic. 

James J. Brady, auditor of public accounts, 
has issued a permit for the organization of 
the First Trust and Saving Bank of Decatur, 
Marion County, IIl., with a capital of $250,000. 

























Chicago’s Youngest Bank President 


The distinction of being the youngest bank 
president in this city belongs to James B. For- 
gan, Jr., who was recently elected president of 
the Second Security Bank, having been cashier 
since its organization in 1911. Mr. Forgan is 
a son of James B. Forgan, president of the 
First National Bank of this city. Although 
only twenty-five years of age Mr. Forgan has 
demonstrated exceptional executive abilities. 
He succeeds Charles H. Meyer, who resigned 
to become examiner for the Chicago Clearing 
House Association. Martin J. Grau succeeds 
Mr. Forgan as cashier. 





Earl H. Reynolds Elected President 


Earl H. Reynolds, who has been elected 


president of the People’s Trust & Savings 
Bank, succeeds C. H. Bosworth, who was re- 
cently appointed chairman and reserve agent of 
the Chicago Federal Reserve bank. 


He is a 

























































































Ear Il. Reyxoups 


ELECTED PRESIDENT THE PROPL E's TRUST AND 
SAVINGS BANK, CHICAGO 


ason of George M. Reynolds, president of the 
Continental & Commercial National Bank, and 
is 28 years of age. Mr. Reynolds is a graduate 
of Yale. The Peoples’ Trust & Savings Bank 
has deposits of over $7,000,000, with capital of 
$500,000 and surplus of $250,000, 
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An Imposing Bank Statement 

According to statements of condition ren- 
dered by the First National Bank of Chicago 
and the First Trust & Savings Bank under date 
of October 31st and November 2d, respectively, 
the combined deposits of both institutions 
amount to $165,912,226. 

The First National Bank reports aggregate 
assets of $143,578,375, which includes $47,100,- 
197 cash resources and $84,530,201 loans and 
discounts. The capital stock is $10,000,000, sur- 
plus fund $10,000,000 and undivided profits 
$2,350,856. 

The First Trust & Savings Bank reports 
total assets of $67,610,489 with cash and due 
from banks $11,278,051, demand loans on col- 
lateral $20,215,050, time loans on collateral 
$15,070,046 and bonds $21,047,341. The capital 
of the First Trust & Savings Bank is $5,000,000, 
surplus and undivided profits $4,6y7,304 and 
deposits $57,766,641. 





Illinois Trust & Savings Bank 

The October 31st statement published by the 
'llinois Trust and Savings Bank shows com- 
bined resources of $108,391,864, comprising 
loans of $62,390,953, stocks and bonds $25,981,- 
806, cash and exchange $20,019,104. The paid- 
in capital is $5,0e0,000, surplus fund $10,000,- 
000, undivided profits $684,418, demand deposits 
$35,755,815, and time deposits $56,922,445. 


Chicago Brevities 

John J. Arnold, vice-president of the First 
National Bank has been appointed chairman 
of a committee which is organizing an associa- 
tion to foster trade relations between this 
country and Latin-American countries. This 
movement embraces business men and bankers 
throughout the Mississippi Valley and Middle 
West. 

Charles H. Meyer, president of the Security 
Bank of Chicago, has been appointed examiner 
for the Chicago Clearing House Association, 
to succeed James B. McDougal, now governor 
of the Chicago Federal Reserve Bank. , 

The Continental and Commercial National 
Bank has been approved reserve agent for the 
First National Bank of Delphos, Kan., Tennes- 
see National Bank, Nashville, Tenn., the Lake 
County National Bank of Madison, S. D., and 
the First National Bank of Aitkin, Minn. 

The Continental & Commercial National 
3ank reports under date of October 3!st, total 
resources of $220,125,343. The allied Conti- 
nental and Commercial Trust & Savings Bank 
reports under date of November 2d, total re- 
sources of $28,591,026, and the Hibernian 
3anking Association $31,321,343. Combined 
deposits of these banks are $206.237.662. 
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St. Louis 


Special Correspondence 
New Reserve System Will Stimulate Business 


The opening of the St. Louis Federal Re- 
serve bank has created a distinct sentiment of 
confidence not only among member banks but 
in business circles generally. A great deal of 
educational work has been conducted in order 
to acquaint the customers of banks with the 
real functions and advantages of the new 
banking system. Another reason for the opti- 
mistic feeling which prevails here is the high 
standard of administration which is assured by 
the personnel of the Reserve Bank Board. 
Although the time for introducing the new 
system was brief the member banks co-operated 
enthusiastically with the directors in attend- 
ing to preliminary subscriptions to capital stock 
and shifting of Reserve balances. 

The credit situation and money market will 
be materially aided by the release of cash re- 
serves held in excess of reduced requirements 
under the Federal Reserve Act. The member 
banks are also well stocked with the kind of 
commercial paper which will be acceptable for 
rediscount. Exceptional progress has also been 
made in order to clear up the situation in so far 
as the retirement of emergency currency and 
Clearing House loan certificates is concerned. 
St. Louis has only $2,500,000 Clearing House 
loan certificates outstanding, and the amount 
is being reduced from day to day. Inasmuch 
as three-quarters of the collateral, upon which 
issues of Aldrich-Vreeland emergency cur- 
rency notes are based, consists of high grade 
commercial paper, no difficulty will be experi- 
enced in substituting Federal Reserve notes 
for emergency currency still in circulation. 
There is a wholesome spirit of co-operation 
among St. Louis bankers to retire emergency 
currency as soon as possible. 

The St. Louis Federal Reserve Bank occu- 
pies commodious quarters on the fourth floor 
of the new Boatmen’s Bank Building. Rolla 
Wells, former mayor of St. Louis and a di- 
rector in the Mississippi Valley Trust Company 
has been elected governor of the St. Louis Fed- 
eral Reserve bank. The work of installation 
devolved largely upon Mr. Wells and Mr. 
William McC. Martin, Federal Reserve agent, 
who was formerly vice-president of the Missis- 
sippi Valley Trust Company. W. W. Hoxton, 
manager of the St. Louis Clearing House As- 
sociation, was chosen deputy governor and sec- 
retary. The St. Louis bank will have a capital 
of $6,250,000. 


ARKANSAS 


Located at Little Rock, in the very center of this 
rapidly developing State, we offer exceptional facili- 
ties for the handling of your Arkansas business. 

Inquiries concerning Arkansas gladiy answered. 


Capital and Surplus, $650,000.00 
Total Resources, - 2,300,000.00 


Southern Trust Company 


LITTLE ROCK, ARKANSAS 
“* Strongest in ‘the State”’ 


Cotton Interests Indebted to St. Louis 
Leadership 

It is noteworthy that the most effective plans 
for the relief of the cotton market have been 
nearly all initiated in this city. It may be said 
that St. Louis bankers have become the spokes- 
men of the Southern banking and cotton grow- 
ing interests. The ingenious plan for the crea- 
tion of a National loan fund of $135,000,000 
which received the endorsement and active sup- 
port of the Federal Reserye Board was con- 
ceived by Mr. Festus J. Wade, president of 
the Mercantile Trust Company who. has la- 
bored with a spirit of unselfishness and un- 
remitting zeal to bring about the necessary co- 
operation. It was the Business Men’s League 
of this city which started the movement which 
kas increased warehouse facilities for storage 
of cotton and facilitated the extension of 
bank loans on receipts. This same organiza- 
tion started the movement by which it is hoped 
to increase the consumption of cotton in this 
country by calling upon manufacturers to use 
cotton for East Indian jute in the manufac- 
ture of twine, bags, burlaps and by urging 
railroads and merchants generally to use only 
articles made of cotton and manufactured in 
the: United States. The bankers of this city 
have also been foremost in the campaign for 
diversification of crops in the South and for 
restricted planting of cotton. 


Mississippi Valley Trust Company 


The October 31st official statement of finan- 
cial condition by the Mississippi Valley Trust 
Company reflects continued growth. Resources 
aggregate $24,972,782, including loans of $13,- 
787,147, cash resources of $3,996,537, bonds and 
stocks at present cash market value $6,944,686. 
Capital amounts to $3,000,000, surplus $3,500,- 
000, undivided profits $1,870,725, and total de- 
posits $15,935,031. 
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Some Pointers About Envelope Enclosures 


Many and varied are the methods employed 
by trust companies to secure new business. One 
of the most effective ways to stimulate inquir- 
ies as to the varied services performed by trust 
companies is by the intelligent use of envelope 
enclosures. There are many trust companies 
which fail to embrace the opportunities offered 
by the use of enclosures in the daily outgoing 
mails. On the other hand there are a number 
of trust companies which use enclosures sys- 
tematically and successfully. One of these is 
the Mercantile Trust Company of St. Louis. 
The publicity manager of that company, Mr. 
John Ring, Jr., recently devoted his remarks 
before the St. Louis Ad Men’s Club to the 
subject of envelope enclosures, and among other 
valuable suggestions were the following: 

“The United States Government charges 
2c. for each ounce of weight for first-class 
mail. When you send out first-class mail 
with less than the allowed weight you don't 
get all you buy. One of the most effective 
means of getting value from the additional 
weight allowed is by use of printed cards, 
folders or pamphlets commonly termed en- 
closures. Some effective ideas can be worked 
out in the use of closures, and ideas are 
essential to the progress of any business. 
They increase sales---likewise profits. 

“There are many ways to use enclosures. 
Among the uses we have made of them, is 
to enclose them with rent statements, bal- 
anced pass books, safe deposit rental bills 
and the city mail sent out by all departments. 
Where an outlook envelope is used, in addi- 
tion to their advertising value, they serve as 
a backing, insuring the contents arriving in 
better condition than if they were not so 
strengthened. The patrons of one depart- 
ment of your business may, by the use of 
enclosures, be effectively solicited on behalf 
of another department 
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“Now for a few don'ts. Don’t send three 
or four enclosures in one envelope. One is, 
to my thinking, more effective. Don’t have 
them poorly printed and on cheap stock. 
Use a good grade of stock for enclosures 
and print in one or two colors—thereby mak- 
ing more forceful the contrast between the 
enclosure and the bill or letter it accom- 
panies. A tinted stock will also serve to 
emphasize this. In mailing always put the 
enclosure in the fold of the bill, letter or 
statement with which it is sent. This will 
insure everything in the envelope being taken 
out of it—the enclosure along with other con- 
tents. 

“The cost of getting out an attractive piece 
of printed matter used as an enclosure is 
small and, while I appreciate that it is a 
minor matter in the field of advertising, it 
should be done with the same care and de- 
gree of thoroughness as is used in spending 
two to three thousand dollars in the news- 
papers. The results from properly gotten up 
enclosures will pay well for the small in- 
vestment.” 


St Louis Brevities 


One of the largest St. Louis building loans 
since the outbreak of the European war, was 
made by the St. Louis Union Trust Company 
recently. It was a building loan of $70,000 for 
the erection of four residences, in the West 
End district. 

Suits to recover $14,000,000 from directors 
and former directors of the St. Louis & San 
Francisco Railroad have been dismissed in the 
Federal Court of this district. 

The North St. Louis Trust Company ob- 
served its fifth anniversary recently by pre- 
senting each of its stockholders with a silver 
loving cup. Louis Boeger is president; G. P. 
Hofmann and A. Pancok, vice-presidents, and 
Charles W. Owen, secretary and treasurer. 


"LATEST STATEMENTS OF ST. LOUIS TRUST COMPANIES 


Surplus and 
Undivided 


NAME 


American Trust Co 

Broadway Saving & Trust Co 

Farmers’ & Merchants’ Trust Co 

Guardian Trust Co 

Jefferson-Gravois Trust Co 

Mercantile Trust 

area g A Mines Trust 
ortga: rust Co 

8t. Louts-Union Trust 

Title Guaranty Trust Co. 

Trust Co. of St. Louis 


6,810,103 27,075,092 
5, 370, 725 16,090,032 
13 6, 554 


6, cig ‘477 26,635,023 
135,458 296,550 


Par Book 
Capital Profits Deposits be =n Div. Value tBid Asked 
$191,069 $3,009,352 


119 
79,558 844,720 180 
78,632 1,151,229 179. 
61,131 3,326,560 106 
21,188 787,204 121 

327 
279 
127 
226 
74,804 107 


101 
100 130 


155 
200 
T10 


175 


30, 246 493,737 


6% 


Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, and 1 Wall St., New York. 


* Not including extra dividend. t{ All quotationsasof July 30, 1914. 


Statements as of Oct. 31, 1914. 
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30th YEAR OF SERVICE 


Mercantile Trust & Deposit Company 
OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,695,402 


Largest capital and surplus of any financial institution in Maryland, or any Southern State. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 
FRED G. BOYCE, Jr., Vice-President 


Ballimore 


Special Correspondence 
Public Support for Investment Markets 


One of the most gratifying developments in 
the local situation is the renewed interest on 
the part of investors in high grade securities. 
It is likely that the artificial restraint on in- 
vestment markets because of the closing of ex- 
changes will soon be removed. There is a 
growing demand for municipal bonds and short 
term notes and as soon as restrictions are done 
away with there will be a volume of buying 
orders which are now held up. The committee 
of the local Stock Exchange has broadened the 
basis of trading and price values have been 
sustained. A leading factor in the investment 
situation was the successful sale of Baltimore 
City 4 per cent. stock, the entire issue being 
absorbed in one day at rising prices. 

Baltimore bankers are cheerful as to the 
general financial outlook. The immense move- 
ment of grain has been reflected in the money 
market. This city is prepared to furnish its 
quota of $1,000,000 to the gold pool, and is also 
ready to subscribe liberally to the proposed 
cotton loan fund. The National banks have 


Baltimore Trust Co 

Colonial Trust Co.... 
Continental Trust Co 
Fidelity Trust Co 

Maryland Trust Co 
Mercantile Trust & Deposit Co... 
Munsey Trust Co 

Safe Deposit & Trust Co 
Security Storage & Trust Co 
Title Guarantee & Trust Co 
Union Trust Company 


CONDITION OF BALTIMORE TRUST COMPANIES 
Undivided 


53,000 
2,573,000 


A. H. S. POST, President 


provided $186,057 to the capital stock of the 
Fifth District Federal bank and adjustments in 
connection with the new banking system have 
been made without any appreciable impairment 
of cash resources. 

Thomas Hildt, who resigned as vice-presi- 
dent of the National Bank of Commerce to 
accept the vice-presidency of the Astor Trust 
Company of New York left here recently for 
his new post accompanied by the good wishes 
of his many friends in local banking and trust 
company circles. 


Spokane & Eastern Trust Company News 
Letter 


An innovation in trust company publicity is 
a monthly “news letter,” which is being issued 
by the Spokane & Eastern Trust Company of 


Spokane, Washington. The November issue 
contains some very interesting and “live” items 
of interest to farmers and business men. There 
is a supplement which gives statistics of Wash- 
ington grain production by counties. The total 
wheat production amounts to 33,620,512 bushels, 
Oats 4,149,571 bushels and barley 4,475,000 
bushels. 





Profits Deposits Bid 


$2,571,000 $5,022,000 
73,000 


’ , 


1,880,000 6,314,000 
1,165,000 7,938,000 
67,000 1,410,000 
3,208,000 10,599,000 
2,084,000 
8,097,000 
03,000 377,000 
180,000 508,000 
189,000 


Revised by Hambleton & Co., Bankers, Baltimore. 
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Pittsburgh 
Special Correspondence 
What Leading Industries Have to 
Contend With 

It has become the fashion, both in and out 
of legislative chambers, to attribute the de- 
creased activities in industrial and certain 
manufacturing centers to the tie-up of foreign 
trade because of hostilities abroad. This ap- 
pears to be one of the main reasons for the 
poor showing made in the steel trade. But 
those who are in position to search beneath 
the surface know that the cause is almost en- 
tirely of domestic origin and that the trail 
leads unmistakably to the seat of government 
at Washington. It is because of the cumula- 
tive effect of a sudden transposition of our 
tariff laws, the systematic attacks upon all 
important corporations, and the evident purpose 
of the politicians at Washington to reverse the 
laws of economy and legitimate co-operation 
in favor of incompetents and shiftless, that 
steel mills are now operating at less than 50 
per cent. of their capacity, that railroads are 
gliding on thin ice and that dividends are being 
cut or passed. It is because of the impair- 
ment of our business, railway and industrial 
systems hy persistent misrepresentation and 
political assault that the European war has 
aggravated international problems of trade and 
finance. The United States Stgel Corporation, 
deprived of its best customers at home because 
of the blind attitude of the Interstate Com- 
merce Commission toward railroads, was com- 
pelled to cut its dividend on common stock 
or plunge still more heavily into its receding 
surplus. 





Union Trust Company 

Aggregate resources of $74,002,110 are shown 
in the official statement of November 2d, ren- 
dered by the Union Trust Company of Pitts- 
burgh, including cash, specie and notes $1,608,- 
124, due from approved reserve agents $4.748,- 
183; securities pledged for special deposits 
$5.375,000; commercial paper purchased $10,- 
688,046; call loans $6,388,132; time loans, 
$5,448,381; bonds and stocks, etc., $31,972,023. 
Capital is $1,500,000; surplus fund $31,000,000; 
undivided profits, $1.213.435; individual de- 
posits, subject to check $20,326,624, savings de- 
posits $5,230,191, municipal deposits $5,181,268. 
Trust funds amount to $45,282,876, and cor- 
porate trusts $368,622,803. 





The Safe Deposit & Trust Company of 
Pittsburgh reports total resources of $0,762,- 
440. The capital stock is $3,000,000, surplus 
fund $6,500,000, and undivided profits $230,427. 
Trust funds amount’ to $35,285,091, and cor- 
porate trusts $26,078,300. 
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FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 
$7,750,000.00 


Interest paid on deposits 
Loans on approved collateral 
Acts in all Trust Capacities 
Safe Deposit Boxes for Rent 





Fidelity Title & Trust Company 


An excellent report has been rendered by 
the Fidelity Title & Trust Company, under 
date of November 2d, which shows total re- 
sources of $21,645,011, including reserve fund 
of $1,870,954, loans upon call with collateral 
$4,818,797; time loans on collateral $1.326,405, 
bonds, stocks, etc., $7,818,169. The capital stock 
is $2,000,000, surplus fund $3,000,000, undivided 
profits $2,963,959, undivided deposits. subject to 
check $5,649,827, time certificates of deposit, 
$1,462,027, savings fund deposits $3,498,706, 
municipal deposits $983,869,000, due to banks, 
etc., $961,566. Trust funds aggregate $61,363,- 
287 and corporate trusts, $116,676,860. 


Bank clearings for the United States during 
October aggregated $11,594,096,571, an increase 
of 17 per cent. over the previous month. Ex- 
ports of breadstuffs during October amounted 
to $38,000,000, increase of $25,000,000 over Oc- 
toher, 1913. Commercial suspensions in the 


country last month were 1,686 against 1.434 last 
year. 


TRUST COMPANIES 


Cleveland 


Special Correspondence 


Financial Statements to Safeguard Note 
Issues 


Of general interest to members of the bank- 
ing fraternity is the requirement of the Ohio 
State Banking Superintendent that State banks 
and trust companies shall keep on file complete 
financial statements of the makers of notes 
which they have discounted. This rule is ap- 
plied in view of the requirement which will 
apply to member banks in the Federal Reserve 
system. The State banks and trust companies 
of Ohio, beginning December Ist, will be called 
upon to secure financial statements ‘from all 
borrowers in excess of $1,000 when unsecured. 
Superintendent Lattanner regards this innova- 
tion as a safeguard and convenience to bank- 
ers and expresses the belief that it will be fa- 
vorably received by bankers. It is pointed out 
that the Federal Reserve banks will find it 
necessary, in connection with the exercise of 
the rediscounting privilege, to require every 
member bank applying for accommodation to 
secure financial statements from the makers 
of notes which are submitted for rediscount. 


‘“‘A Trustworthy Trust Company” 


The Guardian Savings & Trust Company has 
adopted the slogan “a trustworthy trust com- 
pany” and it aptly describes the high standard 
of administration which characterizes this in- 
stitution. The latest financial statement of the 
company reflects wholesome growth in all de- 
partments. Resources aggregate $20,128,599, 
including $4,613,587 on hand and in bank; 
$10,346,867 United States, municipal and other 
bonds and stocks; $13,436,865 loans secured by 
approved collateral and first mortgage on real 
estate. The capital stock of the Guardian is 
$2,000,000, surplus fund $2,000,000, undivided 
profits $280,938 and deposits total $24,883,218. 


ae 


Superior Savings & Trust Company 


Under date of October 31st the Superior 
Savings and Trust Company, of which Col. 
J. J. Sullivan is president, reports total re- 
sources of $11,460,109, including $1,592,637 cash 
on hand and in other banks; $5,176,007 loans 
secured by collateral; $1,398,900 first mortgage 
loans on real estate and $3,292,474 municipal 
and other bonds. The capital stock is $500,000, 
surplus fund $500,000, undivided profits $590,- 
136 and deposits $9,804,970. 


Cleveland Trust Company 


The Cleveland Trust Company reports under 
date of October 31st, total resources of $36,- 
593,650, including reserve of $4,490,110; State, 
municipal and other bonds and investments 
$11,280,909; and loans of $18,154,323. Deposits 
amount to $31,351,070 with capital stock of 
$2,500,000 and surplus and undivided profits 


$2,671,564. 


Citizens Savings & Trust Company 


The report rendered by the Citizens Sav- 
ings & Trust Company shows aggregate re- 
sources of $56,830,714. The capital stock is 
$4,000,000, surplus fund $2,500,000, undivided 
profits $801,038, savings deposits $34,051,708, 
time certificates of deposit $830,397, other time 
deposits $3,400,000 and trust deposits of 
$1,729,246. 


Tribute of Association of National Advertisers 
to E. St! Elmo Lewis 


As a token of their appreciation for his valu- 
able services in building up the Association of 
National Advertisers, and to the cause of effi- 
cient advertising, the members of that organi- 
zation, at the recent annual dinner at the 
Biltmore in New York, presented E. St. Elmo 
Lewis with a magnificent bronze statue repre- 
senting “Youth’s Defiance to the whole world.” 
This is a well deserved tribute, inasmuch as 
there is perhaps no other man in this country 
who has labored with such success and zeal 
in order to place advertising methods upon a 
more scientific and effective basis. Mr. Lewis 
was among the first to advocate a National 
association of advertisers which should em- 
brace all branches and serve as a Clearing 
House, and for the purpose of developing con- 
structive policies. He was the first president 
of the Association of National Advertisers, 
which is composed of the largest advertisers 
in the country, and who represent an annual 
advertising expenditure of over $45,000,000. 
The statue was presented to Mr. Lewis by 
Mr. O. C. Harn, chairman of the Sales Com- 
mittee of the National Lead Company. 

Mr. Lewis resigned from the Executive 
Board of the Association recently on accept- 
ing the position of vice-president and general 
manager of the Art Metal Construction Com- 
pany. He is widely known among bank and 
trust company officers in connection with his 
véry successful work as former advertising 
manager of the Burroughs Adding Machine 
Company. 





TRUST COMPANIES 


New Orleans 


Special Correspondence 


The Port of New Orleans and South 
American Trade 


Undeterred by the discrimination practiced 
by the Federal Reserve Organization Com- 
mittee in ignoring this city’s superior claims 
in the location of Reserve banks the business- 
men and bankers of New Orleans are leading 
in a movement for capturing South and Cen- 
tral American trade. The proximity of this 
port to Central American countries and to the 
western coast of South America, via the 
Panama Canal, is one of the strongest argu- 
ments in favor of the location here of a Fed- 
eral Reserve bank. Regardless of whatever 
may be the decision of the Federal Reserve 
Board on the appeals for re-assignment of 
reserve centers and district lines, the bankers 
here are making ready to take advantage of 
the wider powers conferred by the new law 
in connection with creation of foreign banking 
and credit facilities. ; 

The movement which is being promoted 
here contemplates the organization of a Pan- 
American Banking Corporation which will have 
branches in Latin-American republics. .The 
committee of the New Orleans Association of 
Commerce is working in co-operation with 
Chicago, St. Louis and similar associations 
throughout the Mississippi, Ohio and Missouri 
valleys and the Central West. The plan has 
the active endorsement also of the National 
Chamber of Commerce. It is proposed to 
create steamship lines and shipping facilities 
and likewise to provide for interchange of 
trade so as to create mutual credit relations 
with South and Central American countries. 


Monthly Payment of Dividend 


Stockholders of the Interstate Trust and 
Banking Company, of which Lynn H. Dinkins 
is president, express themselves in apprecia- 
tive terms of the policy observed by this com- 
pany in paying stock dividends monthly. The 
dividend amounts to one per cent. each month. 
The Interstate is perhaps the only banking in- 
stitution in the country which declares its divi- 
dends a year in advance, the twelve monthly 
payments for 1914 having been declared last 
December out of the earnings of 1913. 

In order to devote his attention to the man- 
agement of the Jno. Dilbert estate Marcus 
Walker has resigned as cashier of the Inter- 
state Trust and Banking Company. J. F. Fox 
has been appointed assistant cashier. 


Security Trust Company 
Capital and Surplus, 
One Million Dollars 
Executes trusts of every nature 


Estates Department 


Corporation Trust Department 
Bond Department 
' Audit Department 


FORT AND GRISWOLD STREETS 


DETROIT 





Detroit 


Special Correspondence 
Where Business is Conducted ‘‘ As Usual’”’ 


So far as the bankers and business men of 
this city and of Michigan are concerned the 
European war is only a matter of sentimental 
or academic interest. Business has not abated 
a fraction but is blazing new trails. The great 
industrial concerns, including automobile manu- 
facturers, which are centered in and around 
Detroit, report a net increase in business as 
compared with corresponding months last 
year. Some of the large plants state that their 
sales are 15 per cent. above last year for the 
third quarter. This activity is also reflected 
in the bank clearing figures which show that 
for the ten months of the calendar year clear- 
ings aggregated $1,148,810,716, as compared 
with $1,106,154,250 for the same period last 
year. The clearings for a recent week amounted 
to $25,849,000 as against $22,670,000 for the 
previous week. The aggregate deposits of De- 
troit banks are $11,000,000 in excess of the 
total last year. Conditions throughout Michi- 
gan are enhanced by excellent crops and ab- 
sence of labor troubles. 

The trust companies of this city report sub- 
stantial gains in the volume of fiduciary busi- 
ness and time certificates of deposit. The 
Union Trust Company, Detroit Trust Com- 
pany and Security Trust Company all are able 
to show material gains. They stand high in 
the estimation of the people and business men 
of the community and, in fact, throughout the 
State, because of their conservative and expert 
services. 


Wm. Perry Brown, a director and member 
of the executive committee of the Hibernia 
Bank and Trust Company of New Orleans, 
who was one of the leading cotton operators 
in the South, passed away recently. 





Los Angeles 


Special Correspondence 
J. F. Sartori’s Views on General Situation 


Joseph F. Sartori, president of the Security 
Trust and Savings Bank of this city, who re- 
cently returned from Richmond, Va., where 
he presided at the annual meeting of the Sav- 
ings Bank Section of the American Bankers’ 
Association, is not only one of the keenest 
bankers in the United States, but iikewise a 
close observer of current developments. Dur- 
ing his trip across the continent he viewed con- 
ditions at close range and interviewed many 
fellow bankers. His comments on the general 
situation are therefore of particular interest 
at this time. Mr. Sartori says: 

“There is a feeling of optimism in business 
circles throughout the United States, and im- 
proved conditions are ‘everywhere imminent. 
The strained financial conditions resulting 
from the European war are rapidly mending 
in this country, and confidence in our financial 
institutions is now fully restored. Moratoria 
has been declared in about twenty foreign 
countries, but no such drastic measures have 
been necessary aor have they ever been in- 
voked in this country. Banks. as a rule, are 
meeting all obligations, carrying borrowers, 
and, with rare exceptions, are loaning to the 
full limit permitted by the reserve laws. 

“Through the co-operation of the banks and 
the Government, under the provisions of the 
Vreeland-Aldrich currency bill, about $325,000,- 
ooo in currency has been injected into circula- 
tion, relieving the extraordinary credit strin- 
gency occasioned by the war. By means of 
the formation of the $100,000,000 gold pool 
the condition of the foreign-exchange market 
has been regulated. Our foreign trade situa- 
tion is also improving; shipping facilities are 
increasing; our foodstuffs, which Europe must. 
buy at high prices, are moving in increasing 
quantities. 

“We are less extravagant; we spend nothing 
abroad and buy less from foreign countries. 
From these savings and tle proceeds of the 
sale of our crops and foodstuffs we should 
soon pay what we owe abroad and repurchase 
many of our securities if they are dumped on 
the market in this country.” 





William Springer Bartlett 


William Springer Bartlett, chairman of the 
board of directors of the German-American 
Trust and Savings Bank, president of the 
Y. M. C. A. and one of the most prominent 
citizens of Los Angeles, died at his home, in 
this city recently, after a short illness. 


Mr. 
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A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION 
No. 1 Liberty St., N. Y. City 
Long Distance Telephone, 5523 John 
C. A. Lunnow, Editor and Publisher 


Advertisements of trust companies, banks, Som 


cial institutions and advertisers who wish to 

the advertisi ae of TRUST COMPANIES 
will be yey for publication at rates which will 
be sent on application. 


Insertions of meetings, dividends, statements, or- 
ganizations, etc., at special rates for each insertion. 


Subscriptions: subscription price of 
TRUST COMPANIES is $3. 00 annually. Single 
copies, 35 cents. Subscriptions pay in ad- 
vance. Foreign Sui ptions require $1.00 ad- 
ditional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter 





Bartlett was born in South Bend, Ind., where 
he received his first banking experience. He 
came to California in 1869, and was associated 
with the California Trust Company, National 
Gold Bank and Trust Company and other 
financial institutions. He came to Los Angeles 
in 1898, where he became president of the 
Union Bank of Savings and president and 
general manager of the Security Loan and 
Trust Company. On the absorption of the 
former institution by the German-American 
Trust and Savings Bank in 1906, Mr. Bartlett 
was made president of the merged banks, which 
position he held until 1910, when he voluntarily 
retired to become chairman of the board of 
directors. Mr. Bartlett was the organizer of 
the Home Telephone and Telegraph Company. 





The International Trust Company of 
Denver 


The International Trust Company of Denver, 
Colo., is maintaining a record of growth 
which is noteworthy. This trust company is 
the pioneer institution of its kind in the Rocky 
Mountain section, and it is also the largest 
trust company in Colorado.from the standpoint 
of deposits and volume of business. The 
October 3Ist statement shows aggregate re- 
sources of $8,758,688, which include $4,081,656 
loans on security; $2,708,561 bonds, and $1,968,- 
470 cash om hand and due from banks. The 
statement indicates exceptional reserve strength. 
Capital is $350,000, surplus $650,000, undivided 
profits $3,361, and deposits $7,673,355. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


ge banks and trust companies in this list have exceptional facilities for collections 


their respective cities. 
ALABAMA 


Birmingham Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$500,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 


dent; Wm. H. Manly, Cashier. The very best facilities for handling 
collections. 


City Bank and Trust — 1 - .—Capital and Surplus $1,000,000. 
Collections a Specialty. e give Reasons for non-payment. 


KENTUCKY 


Mottous Bank of Commerce of Louisville, Ky., with ample capita 

lus, and unparalleled advan for collecting over the 

Ohio le Se sry its services to the bankers of the country. Samuel 
assedy, 


MARYLAND 
First National Bank. el $1,000,000. Surplus and oa a 


$550,000. Deposits $6,500 H. B, Wilcox, President; 
Hammond, Cashier. Send’ of your Maryland business if you = 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


The Third National Bank.—Capital and Surplus, $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. w 
rates and best service guaranteed. 


MICHIGAN 


The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo. 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 


MISSOURI 


Commerce Trust Company. comed $1,000,000. Surplus and undi- 

vided profits, $600,000.00 T. Kem » President; J, 2, Miller, 

= Vice-President; "H.C. Scbwvitegebel etary; Richa Richard C. Mene- 

fee, Treasurer; Townley Culbertson and Rising, Assistant 
Secretaries. © 


ollections promptly. made and remitted for. Write 
us for terms. 


NEW YORK 


The People’s Bank.—Capital $600,000.00. Surplus and profits 
$700, Deposits $9 9,000,000.00. A. D. Bissell, President; 
Cc. R. Huntley, E. H. Hutchiuson and E. J. Newell, Vice-Presidents; 
Howard Bissell, Cashier. Send us your Buffalo collections and 
you will receive prompt returns at low rates. 


OHIO 


The Union Savings Bank and Trust Company.—Capital $1,000,000. 
ae $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
Wright, ’President. 


The Second National Bank.—Capital $100,000.00. Surplus $250,000. 
Charles E. Heiser, President; George P. Sohngen, Vice-President; 
John E. Heiser, Cashier. Collections a specialty. 


The Ohio .~ ae and Trust Co.—Capital $850,000. Seppies 
$425,000. Jas. J. Robison, President; Edward Kirschner, C 
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PENNSYLVANIA 


Philadelphia 


Farmers & Mechanics National Bank. 


ed 1807. Capita 


$2,000,000. Surplus $1,300,000. Deposits $15,000,000, Active and 


reserve accounts of Trust 


Companies and Banks invited. Howard 


W. Lewis, President; H. B. Bartow, Cashier. 


TEXAS 


Dallas Trust and Savings Bank.—Capital $300,000; surplus and 
divided profits $200, 


un- 
; stockholders’ liability $300,000. S. J. 


Hay, President; E. R. Tennant, Acting Secretary. Special collection 


facilities. 


WASHINGTON 
Northwest Trust and Safe Deposit Co.—Capital $70,000. E. Shor- 


rock, 
Treasurer. 


President and Manager; Alexander Myers, Secretary and 
Special facilities for collections. 


TORONTO 


The Bank of Toronto.—Capital $5,000,000. 


Reserve $6,000,000. 


Incorporated ‘1855. 


BRANCHES 


Toronto (12 offices) 
Allandale 

Barrie 

Berlin 

Bradford 

Brantford 
Brockville 


Hastings Sarnia 
Havelock 
Kerwood 
Keene 


ton 

lentes (4 offices) 
omens 

Bronte illbrook 
Burford Milton 
Cardinal Newmarket 
Cobalt Oakville 
Cobourg Oil Springs 
Colborne Omemee 
Coldwater Ottawa 
eemnawend Parry vs | 
Copper 1 enetanguishene 
Creemore Peterboro 
Dorchester Petrolia 
Elmvale Porcupine 
Galt 


Port Hope 
Gananoque 


Preston 
Hamilton St. Catherines 


Stayner 
Stratford 
Sudbury 


Waterloo 
Welland 


ALBERTA 
Calgary 
yen \ 


Richdale 
Veteran 


Shelburne 


Thornbury 
Wallaceburg 


Wyoming 


Coronation 


Youngstown 
SASKATCHEWAN 

Assiniboia 

Bredenbury 


Victoria 
Merritt 
New Westminster 


Colonsay 
Glenavon 
Gravélbourg 
Kennedy 
Kipli 
Lafleche 
Langenburg 
Mazenod 
Meyronne 
Montmartre 
Mortlach 
Pelly _ 
Preeceville 
Stenen 
Vibank 
Wolseley 
Woodrow 
Yorkton 


QUEBEC 


Montreal (5 offices) 
Maisonneuve 
Point St. Charles 


Gas; 
St. Lambert 
MANITOBA _ 
Winnipeg 
Benito 
Cartwright 
_— ood ee 
ortage la Prairie 
BRITISH R pao de 
COLUMBIA Swan River 
Vancouver (2 offices) Transcona 


The collection of commercial bills receives prompt attention. 
We have a complete list of correspondents throughout Canada. 





A Valuable Guide for Bank Advertising 


C. L. Glenn, advertising manager of the 
Wachovia Bank & Trust Company of Win- 
ston-Salem, the largest bank in North Caro- 
lina, has edited and compiled a very in- 
structive book entitled “How to Advertise 


a Bank.” The author has incorporated in 
this volume the plans and methods of ad- 
vertising employed by 122 banks and trust 
companies. C. D. Murphy, managing editor 
of the book department of A. W. Shaw 
Company, Chicago, collaborated with Mr. 
Glenn in the preparation of this work. 
John D. Walker, of Sparta, Ga., president 


of the Walker Banks; Benjamin W. Joy, 
cashier National Shawmut Bank, Boston, 
Mass.; Andrew J. Frame, president Wau- 
sheka National Bank, Wausheka, Wis., and 
B. F. Harris, of Champaign, IIl., chairman 
of the agricultural committee of the Ameri- 
can Bankers’ Association contributed con- 
cise and interesting articles on advertising 
methods. The book gives the methods used 
in bringing in new savings accounts, de- 
veloping accounts of depositors, plans that 
succeeded with foreigners, novel and sea- 
sonable savings campaigns, how commercial 
accounts have been advertised, renting 
safety deposit boxes, etc. 












REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


DISTRICT OF COLUMBIA. 
Washington. 


TUCKER, KENYON & MACFARLAND, 
Attorneys-at-Law 
Suite 901 Evans Building, Washington, D. C. 


Members of firm: Charles Cowles Tucker, 
(official reporter Court of Appeais, D._C.) 
J. Miller Kenyon and Henry B. F. MacFar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Security and 
Trust Company; Riggs National Bank or any 
local Trust Company or National Bank. 





GEORGIA. 


Atlanta. 


WATKINS & LATIMER, 
Attorneys-at-Law 
1509-1515 Fourth National Bank Building. 


References: Fourth’ National Bank, Geor- 
gia Savings Bank & Trust Co., Travelers 
Rank & Trust Co., all of Atlanta, Ga., or any 
other Lank or Trust Company in Atlanta. 


INDIANA. 
Indianapolis. 


ERNEST RB. KEITH 
Counsellor-at-Law. 
Law Building, Indianapolis. 
TRUST BUSINESS AND LAW OF REAL 


PROPERTY GIVEN SPECIAL 
ATTENTION. 


Refer to:- Union Trust Compony, Indiana 
National Bank and National City Bank, all 
of Indianapolis. 








LOUISIANA. 

New Orleans. 

FARRAR, JONAS, KRUTTSCHNITT & 
GOLDBERG. 

Address: Suite 114, Hibernia Bank Bldg., 
New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 





MARYLAND 


Baltimore. 


GANS & HAMAN, 
Counsellors-at-Law, 
1137-59 Calvert Building. 

Members of firm: Edgar H. Gans, B. How- 
ard Haman, Veron Cook, W. Calvin Ches- 
nut, Charles Markell; Associates, John P. 
Horsey, J. Morfit Mullen, Henry Parr a 
son, Jr., Enos S. Stockbridge. ondon office, 
1 Great Winchester Street, E. C. Cable ad- 
dress “Namah.” Refer to The Baltimore 
Trust Company, Baltimore, Md. 


TRUST COMPANIES 


UBLISHER’S NOTICE: This directory is published each month for the benefit of trust 
companies, banks, corporations, executors, administrators, transfer and register agents 
who require legal representation in different cities or localities. 


, sociation. 





MICHIGAN. 


Detroit 


LOWEN, DOUGLAS, EAMAN & BARBOUR, 
Attorneys and Counsellors, 
No. 1101-08 Ford Building. 


Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frank D. Eaman, Herbert V. 


Rarbour. References: Central Savings Bank, 
Union Trust Company, Detroit Trust Com- 
pany. 
NEW YORK 
New York City. 
FRANK C. McKINNEY. 
Counsellor-at-Law. 
59 Wall Street, New York. 
Mr. McKinney is Legal Editor of Trust 


COMPANIES Magazine. pecial 
the law of corporations, trusts, 
taxes and Surrogate practice. 


attention to 
inheritance 
Collections. 





SOUTH CAROLINA 
Columbia 


BARRON, McKAY, FRIERSON & MOFFATT 
Attorneys-at-Law. 


1001-2-3-4-5-6-7 Union National Bank Bldg. 
Columbia, S. C. 


Members of firm: Chas. H. Barron, Doug- 
las McKay, J. Nelson Frierson, Thos. 
Moffatt, M. G. McDonald. 

References: H. A. Kahler & Co., 49 Wall 
St., New York; The Pullman Company, Chi- 
cago; Equitable Mortgage and rust Co., 
Baltimore; Southern Express Company, At- 
lanta, Ga.; Carolina Bond and Mortgage Co., 
Columbia, 8S. C.; Union National Bank, 
Columbia, S. C.; National Loan and Exchange 
Bank, Columbia, 8. C. 





CANADA. 
Toronto. 

BICKNELL, BAIN, MACDONELL & 
GORDON. a 


Barristers, Solicitors, etc. 
Lumsden Building, Toronto. 


James_ Bicknell, K. C., Alfred Bicknell, 
James W Bain, K. C., A. McLean Macdonell, 
K. C., M. I. Gordon, Henry C. Fowler, H. E. 
McKitrick, D. A. MacRae. 

General Solicitors for Imperial Bank of 
Canda. Counsel for Canadian Bankers’ As- 
Cable address, “Bicknell, To- 
ronto.” References: Imperial Bank of Can- 
ada, Toronto, Ontario; Central Trust Com- 
pany of New York; Commercial Trust Com- 
pany, Philadelphia. 
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Toronto 


BLAKE, LASH, ANGLIN & CASSELS, 
Barristers, Solicitors, etc. 


Canadian Bank of Commerce Bidg., Corner 
King and Jordan Streets, Toronto. 
Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; W. H. Blake, K. C.; A. W. Ang- 
lin, k. C.;'T. D. Law, Walter Gow, 
Lash, Glyn Osler, R. ¢. H. Cassels,’ George 
H. Cassels, J. F.’ Lash, Solicitors for: Na- 
tional Trust Comeney, Ltd., Canadian Bank 
¥ aeenetan, etc. ‘able address, “Blakes,” 
‘oronto. 


MALONE, MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colbourne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Lang 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Sav — ae aes The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal. 


McGIBBON, CASGRAIN, MITCHELL & 
CASGRAIN 


CASGRAIN, MITCHELL, McDOUGALL & 
CREELMAN, 


Commissioners for all the Provinces. 
Royal Trust Bldg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, 
K. C., Victor E. Mitchell, K. C., A. ase- 
Casgrain, K. C., Errol M. McDougall, J. J. 
Sresman, Gilbert S. Stairs, Pierre F, ‘Gas- 
grain. 

Cable address, “Montgibb.” 

Solicitors for The Royal Trust Company, 
Pullman Compeny, American Locomotive 
Company, United Shoe Machinery Company, 
Canadian Consolidated Rubber Company, 
Limited, Ames Holden McCready, Limited, 
Furness, Withy & Company, Limited, British 
Maritime Trust Limited. 





*“*T, Edward Gilbert 


The Guardian Trust and Savings Bank of 
Toledo, Ohio, has issued a little book which 
is decidedly novel and clever in emphasizing 
the many advantages in employing the services 
of trust companies. The somewhat cryptic 
title “I, Edward Gilbert ” arouses 
curiosity at the outset. The arguments are 
presented in an original way through a “cast 
of characters” and by a shifting of “scenes” 
which stimulates and holds the interest of the 
reader to the last page. Instead of using hack- 
neycd phrases and definitions the writer makes 
his characters human, and in the course of the 
dialogue the different fynctions of a modern 
trust company are described in a manner which 
leaves an indelible impression. The reader is 
introduced to “Edward Gilbert” in his cozy 
library where he is joined by his legal adviser 
“James Rarwood.” The conversation soon de- 
velops the fact that “Edward Gilbert” belongs 
to that numerous type of “successful business 
man” who is so busy that he has not had time 
to prepare his will; has given no thought to 
the future or to the eventuality of death which 
would deprive the members of his family of 


the care and protection to which they have 
been accustomed. 

In a graphic and logical style the narrative 
is then unfolded. The legal adviser brings 
the “successful business man” face to face with 
the sad and irretrievable consequences of 
either failing to prepare a will or of appointing 
“some friend of the family” as individual 
executor or trustee. The second and third 
“scenes” are laid in the offices of the legal ad- 
visor where “Edward Gilbert” is instructed as 
to the many different kinds of service which 
trust companies perform. In short “Mr. Gil- 
bert” becomes a convert. He is surprised to 
learn how versatile the modern trust company 
is in adapting itself to the business and per- 
sonal requirements of the individual, how its 
officers help him in writing. his will so that it 
will be proof against litigation and how it 
offers facilities which are applicable to his busi- 
ness affairs as well. “Mr. Gilbert” finds that 
he can not only “set his house in order”; clear 
his conscience as to his duties toward those 
who are dependent upon him, but that the 
trust company can also relieve him of many 
of his responsibilities in safeguarding his in- 
come and business interests. 

“J, Edward Gilbert ” deserves to 
rank as a gem in the library of trust company 
literature. It is refreshing in its treatment of 
subjects which are too often treated in a prosy 
and uninteresting style. The characters are such 
as we encounter every day in real life and the 
“action” does not allow the interest of the 
reader to flag. In fact the reader digests the 
facts and information which the book con- 
tains without any conscious mental effort and 
if he happens to belong to the “Edward Gilbert” 
type it is quite likely that he will also be 
quick to adopt the suggestions of the legal 
adviser. 

Copies of this interesting book may be ob- 
tained by writing to Edward G. Kirby, trust 
officer of the Guardian Trust and Savings Bank 
of Toledo. 


Element of Timeliness in Trust Company 
Publicity 


Every efficient trust company publicity man- 
ager appreciates the value of timeliness in the 
preparation of copy and publication of booklets. 
Just now the European war is of absorbing in- 
terest. Quite a number of banks and trust 
companies have therefore issued “war 
and booklets descriptive of comparative military 
and naval status of the belligerent nations 
One of the most original war maps is that is 
sued by the Wachovia Bank and Trust Com 
pany of Winston-Salem, North Carolina. 
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TRUST COMPANIES 


CHARTERED 1866 


Brooklyn Trust 
Company 


Main Office: 
177-179 Montague St. 


Branch: 


Bedford Avenue and 
Fulton Street 


Manhattan Office: 


Cor. Wall Street and 
Broadway 


NEW MAIN OFFICE BUILDING 


Capital $1,500,000 Surplus $3,000,000 


TRUSTEES 


FRANK L. BABBOTT FRANCIS L. HINE JOSEPH-E. OWE) 
WILLIAM A. JAMISON: ROBERT L. PIERREPONT 
A . LANM -. HAROLD I. PRATT 
CLINTON i ROSSITER 
foe Sah RLES A. SCHIEREN 
MAXWELL| WALBRIDG 


E 
IS E NP. WAYNARD ALEXANDER M. WHITE 
WILLIAM HESTER WILLIS L. OGDEN WILLIS D. WOOD 


OFFICERS 


EDWIN P. MAYNARD, President. FREDERICK T. ALDRIDGE, Secretary. 
DAVID H. LANMAN, Vice-President. WILLARD P. SCHENCK, Asst. Sec’y. 
CLINTON . ROSSITER, Vice-President. ag ye W. FARRELL, Asst. Sec’y. 
FRANK J. DILLER, Vice-President. BRINCKERHOFF, Asst. Sec’y. 
WILLIS McDONALTE Jr., Treasurer. fERBERT U. SILLECK, Asst. Sec’y. 


ADVISORY COMMITTEE—BEDFORD BRANCH 


EUGENE F. BARNES WILLIAM McCARROLL 
EDWARD LYONS EDWARD THOMPSON 


Member New York Clearing House Association 
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